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'DEVELOPMENT OE WORLD-WIDE DEPRESSION

i

.

faﬂinCommodil;P'
.. preciation of Foreign

Exchanges and

- - ins .-InDe-

flation—Crises in Far East and South
America—Good Year for Crops

The year which- today saw the
collapse of & world-wide speculation in
commoditieg securities which had
haen superimposed on the wardime in-
flation of currency and credit. Last
spring's level of commodity prices was
higher than any on record and the em-
suing fall in staple commodities was
precipitate. Although the year opened
with appearances of prosperity, Japan,
where speculation had been pushed to
the most reckless limits, went into a
crigis during the early spring, and be-
fore the year was over virtually the
whole world was in depression. Brit-
ish India’s trade and China’s have col-
lapsed, carrying silver with them; and
the Far East's biggest export com-
modities—rubber, tea, hides, and skins
—have become drugs on the market.
South America cannot pay her debts
because of the extreme drops in the
prices of coffee, wheat, weol, and
hides and gkinsa.

Europe, naturally, has felt these
trade reactions, and in addition has
had to struggle with increasing cur-
rency depreciation, unbalanced bud-
gets, and political and credit uncer-
tainties. In our own counfry the
familiar signs of the waning business
wcvcle have appeared, such as falling
prices, increasing unemployment, and
ia multiplication of the number of busi-
iness difficulties and fallores, Atten-
‘tion now centres on forecasts of when
the depression will end.

The following groups of events have
|been selected as bearing parficularly
lupon the past financial yeart

(1) The Treaty of Peace at Ver-
‘eailles was formally gigned and put
into effect on Jan. 10, and the League
of Natlong definitely organized on Jan.

18, in both noteworthy ceremonles the
United States being conspicuously ab-
gent.

(2) 'The presidential election gave
wide discussion to the whole League
of Nations issue, and aroused consid-
erable comment upon our future.for-
eign relations. Domestic issues ‘were
loft decidedly in the background
throughout; - indeed, they were scarce-
ly raised at all. The various financial
markets during the early part of the
vear anticipated a Republican victory
@#s a+ prerequisite of business recov-
ery. Curiously enough, the outcome
of the- election had been discounted
long beforehand, and the overwhelm-
ing victory of Senator Harding gave
the market none of the buoyancy
which had been prophesied. Obvious-
lv, the markets were under the control
of factors more fundamental.

(3) Commodity prices, here and
abroad, reached their record high for
all time early in the year, and then
began a precipitable dicline, which has
not vet stopped. Bradsireet’s raw ma-
1erial index of domestic prices at
wholesale reached its record high or
20.8680 on Feb. 1 this year, then fell
off un Deec. 1 it had fallen 34.6
percent, thui-bringing the index down
10 only 48 percént above 1913. The
Bureau of Labor Stalistics’ more rep-
resentative index reached its record
high of 272 during May, taking 1913

ordinarily low figure of $3.18 on Feb.
4, rebounding to $4.063% by April 5,
and closing the year around $3.50. The
relative steadiness-of sterling during
the latier part of the year, when

many had predicted that the seasonal
decline would pull it down sharply, is
explained partly by the easing of mon-
ey, the fact that her Imports of cotton
have been much lower than ordinary
thig year, and her ¢rade balance dur-
ing November wag in an unusually
strong position for that reason.

Continental exchanges have moved
most of the time with steriing and
have weakened in relation to it. The
drop in Central European exchanges
and the Russian ruble, frequently al-
most to the vanishing point, has of
course been an outstanding feature of
the year.

Argentina maintained a premium
here during a part of the year, and
during the first six months got $90.-
000,000 of gold from us. She lost her
premiom duaring June, however, and
had fallen to a discount of about 20
percent by the end of the year. Brazil-
ian exchange, hard hit by the drop in
coffee, broke its long level at a 20 per-
cent discount during July, and by the
end of the year was at a 50 percent
discount.

The Japanese yen, although below
par in the spring, went to a premium
in May and held it till near the end of
the year, when it dropped again to a
alight discount. Next to Argentina,
Japan got more gold from us than any
other country. The whole Far East-
ern crisis has weakened their ex-
changes greatly despite the strong po-
pition earller in the year, and they
have been making new lows along
with the unprecedented drop in silver.
The Indian rupee dropped from 45
cents early in the year to 25 cenls
near its elose, or to about 20 percent
below the pre-war price. The Shang-
hai tael, which moves directly with
silver, stood at around $1.60 at the be-

of year, but slumped off with
no significant recoveries to below 75
cents by the end of the year. Sllver,
after making a high of $1.37 per ounce
on Jan. 11, had dropped to the low of
the year at 5914 cents by Dee. 10.

Canadian exchange opened the year
at a 7 percent discount and has held
at a discount all year. By June her
discount was 13 percent, but during
the remainder of summer and until
November it held remarkably steady
around a 9 percent discount.

The gharp downward turn in Ca-
nadian exchange at the end of the
year to a diecount of 16 percent is ex-
plained by the cutting off of her wheat
shipments, navigation having closed
on Dec. 12.

(6) The return of the railroads to
private control on March 1, following
the passage of the Transportation Act
[on Feb. 28, was an outstanding event.
| The Railroad Labor Board on July 20
|awarded wage increases amounting to
over $600,000,000 per year. but the
Commerce Commission on July 31 al-
lowed rate advances which were com-

as 100, but has gone downward ever

since to 207 by November. The Eco-
nomist index of British prices rose to
2 record high of 310 in March, taking
1913 as 100, but had fallen to 245 by
the end of November. In similar fash-
jon Japanese prices, taking the Bank
of Japan's index, reached a record
high of 321 in March, then started
downward persistently, reaching 22
by October. French prices went to
484 and Italian prices to 679 in April,
both reeord highs, and closed the year
somewhat lower. Prices the world
over turned downward this year.

(1)  Our foreign trade has never
shown such expansion in values nor
nndergone such rapid changes of posi-
tion. The excesz of merchandise ex-
ports hag fluctuated irregularly, de-
¢pite many predictions that the United
States would soon turn definitely to an
excess of imports. Our excess ex-
ports reached $315,000,000 in May,
hizher than any month in a year then
1ell to $77,000,000 by June, held low
during the summer. and rose to $417,-
(00,000 in October as the seasonal cot-
ton and grain movements began de-
spite the argument that depreciated
exchange would stimulate imports, our
total  merchandise imports reached
ghcir record high of $353.000,000

th Lo 2321000000 tor November,

exporlis have moved irregularly,

1ing a high of $820.000,000 in

h, the highest for any month ex-

o June last year, and ralling to

(%.000,060 in August, buil exporls
held remarkably high all vear.

Foreign exchanged moved er-

rativally at New York during the year,

pound sterling talling (o the extra-

inj
¢ then began a marked fall every

puted to enlarge rallroad revenues by
$1.500,000,000. Thus the outlook was
more hopeful than in some time; but
optimiam was tempered by the some-
what disappointing net earnings under
the new rates and the prospective fall-
ing off in traffic.

(7) The stock market showed vio-
lent breaks and widespread demoral-
| zation during January and February.
IA revival of speculation was attempt-
ed in March, during which many im-
| portant issues recovered quickly much
i of what they had lost in the decline
that began in November, 1919. Aflter
early spring, however, stocks lost
ground heavily, except for a few specu-
| lative [lurries. and December marked
the lowest level of .the year and
brought prices back to where they
were at the start of 1919. Rails en-
{ joyed a fair recovery during the last
half of the year, but suffered with the
industrials at the very end.

(8) 'The trend of bond prices was
| distinetly downward during the first

five months just as it had been during |

all of 1919: it then held level until
near the end of summer, when it mov-
led upward strongly. Apparently the
[1ong depression in  bond prices had
[ finally ended. A reaction set in dur
ing October, however, and before the
end of ihe vear prices had lost a good
| share of all their early fall recovery.
| Fourth 414 Liberty bonds, for example,
(despite their unquestioned security,
| made their high at 93 early in the year,
| but then fell to 82 and closed the year
near the lower level.

(9) The Federal Reserve system be-
gan the vear with its reserve ratio
lsl:mrjim; at 4533 and closed the year

at 457%. These fizures represented,|ly. Altogether the lirst 11 months of

Price of Stocks and Bonds on the New York Exchange

Weekly Quotations, 1919 and 1920

‘What happens in the financial and
business world during 1921 will be the
resuitant of, first, the interaction of a
number of powerful economic forces
operating on a world-wide basls; sec-
ond, the kind of management, politi-
cal and financial, we and the other
natlons give our affairs; and, third,
the unforeseenable and uncontrollable
elements of chance. Predictions as to
the result naturally are difficult and
hazardous, but it is possible to outline
the main influences at work and to
suggest some of the outstanding prob-
abilities.

During six years of unprecedented

war the world suffered, of course, a
staggering economic loss. All the
countrieg involved financed the war to
a large extent by inflation of currency
and credit. Coming out of a slight
post-armistice slump, a tremendous
wave of speculation in commodities
and securities was added to the war-
time inflation, prices advancing to un-
heard-of levels. The past year has
seen this boom burst. Drastic liquida-
tion is under way and attention cen-
ters on its probable duration.
Adverse Factors.

One powerful and adverse factor
which must be faced during the com-
ing year ig the economie prostration
prevalling throughout the whole Far
Bast. Japan is overloaded with goods
the price of which have fallen to but
a fraction of their cost, the country’s
large shipping and shipbuilding indus-
try iz caught in a shipping slump tho,
like of which has not been seen for
yearg and the duration of which will
probably be prolonged, while the ioss
of forelgn markets gained during the

of imports. In India and China condi-
tions are much the same. The price
of their exportable articles and the de-
mand for them have fallen away until
the former offers but a poor return for
the effort of production and the latter
iz almost non-existent. In both these
countries, furthermore, harvests are
failures and the inhabitants are starv-
ing in appalling numbers.

The effect on our own prosperity of
the depression in the Far East will be
more apparent when it is recalled that
not only do these regions normally
take large quantitiez of

sene, gteel, copper, and machinery, but

vthey also are normally one of Europe's | habilitation,

and in between considerable fluctua-
tions occurred, with the low of 422
reached on May 14. During the latter
part of the summer the reserve ratip

fell week by week from 44.4 percemt
on July 23 to 425 percent, on Sept. 3,
only 0.3 percent above the minimum
of the year. Combined note and de-
posit liabilities increased between
these dates from $4,804,000,000 to a
maximum up to then for the year of
$4,978,000,000. Successive advances in
the discount rate were made. The Fed-
eral Reserve Banks of New York,
which setsg the pace for the others, at
the very beginning of the year in-
creased fits discount rate from 4% to
4% percent for best commercial pa-
per. Later in January this rate was
again increased to 6 percent, and in
June to 7 percent, where it has held
ever since,

Federal Reserve Bank notes in cir-
culation reached their low of the year

total reserve stood at $8,088,000,000.
But at the peak of crop-moving period,
notes in circulation were expanded to
£3,356,000,000 on Oect. 22, the highest

-y

for the year, with total reserves S2,-|
158,000,000, thus illustrating again the

flexibility of the system at a time
when money is most in demand sea-
sonally. Interbank borrowings that
week roge to $276,000.000 against $98.-
000,000, June 18, when the last big
swing began, and £110,000,000, on Jan.
3. By Dec. 18 they had fallen to $118.-
000,000. By Nov. 19 note circulation
got down to $3,307,000.000, altltough it
has been expended since.

(101) Tightness of money was ac-
centuated during April the world over.
About the middle of that month the
Bank of England put its minimum up
from 6 percent to 7; the Bank of
France advanced its discount rate
from 5 percent, which had been effec-
tive since August, 1914, to 6 percent;
the Bank of Belgium increased its dis-
count rate from 4l- to 314 percent, and
the Bank of Bombay from 7 to 8.
Thesge rates remained in force to the
end of the year.

(11) Our gold and silver shipments
early in the yvear maintained a heavy
excess ol exports, due to large exports

|

to the Far East and Argentina, but we

then changed to a heavy excess of im-,

ports, and shipments have varied wide-
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war has resulted in a disastrous excess |

our goods, |a grave economic setback for Europe,
such as cotton, cotton goods, kero-| and it is probable that she will go on

however, the high polnts‘n-t 'Lhe year,rlszo- show éxcess imports of $£67,000,-

| The 'World’s Financial Outlook For 1921

Influences Which Will Shape the Course of Events in the Coming Twelvemonth and How They Are Likely to Operate

With Us and With the World at Large

best markets. Their condition thus
affects Europe's prosperity directly,
and so our own indirectly. For ex-
ample, the Far East is one of the
chief markets for Europe's cotton
cloths, so that when the Eastern
slump came last spring, one of the
first events wag cancellation of Eng-
lish textile contracts. As a result the
whole cotton cloth industry was
thrown into a depression, with a cor-
responding reaction on our own cotton
market. The most discouraging fea-
ture of the Far Eastern situation is
that no speedy revival is in sight.

Turning to South America, we find
a picture of another collapsed boom.
Here {8 a great raw material produc-
ing continent, the demand for whose
producta has disappeared. whose ex-
changes have fallen into heavy depre-
ciations, and whose merchants have
taken such severe losses on precipi-
tous tumbles in the value of commod-|
ities that they can, for the time, no|
longer meet their obligations. Argen- |
tina's position doubtless will 1mprm'e‘
when another wheat crop is to be sold
to Europe, but even then the proceeds
will be spent but sparingly for the pur-|
chase of our goods, since a substantial
part must be devoted to paying off old |
debts. In exporting our manufactures |
to all these extractive countries, [ur-|
thermore, our merchants will sulfer
from the competition of European
manufacturers who are aided by low
production costs and a relatively fa-|
vorable exchange position.

Of our other great foreign markets
Europe remaing. 8he must take our|
cotton and must take our grain, and.
she has made progress toward the re-
hablitation of her factories. Still, she |
iz caught in the same world-wide wave|
of depression and her factories, too,
are partly idle and great numbers of
her workers are unemploved British
mills now have greater stocks of cot-|
ton on hand than before the war,|
while the demand for the manufac-
tured product is in abeyance. Besides, !
Europe must struggle with depreciated |
currencies, unbalanced budgets, unset-
tling exchange f{luctuations, a shaken
credit structure, and serious political |
uncertainties. The war, after all, was

short rations during the period of re-
Meanwhile her purchas-

000 of gold against an excess of ex-
ports last year of $258,000,000. Our|
excess of silver exports for the same
period wag $24,000,000, against §129,-
000,000 last year.

(12) Silver prices here and in Lon-
don, in sympathy with the Far East-
ern collapse, and despite heavy de-
clineg in production have moved from
record high to nearly the pre-war lev-
els. But silver at London sold at 834
pence per ounce on Feb. 11 and fell as |
low as 3873 on Dec. 10, while f{oreign |
gilver fell as low as 59'; cents here on |
Dec. 10, against the year's high of/
$1.37 on Jan. 11. |

(13) A movement for lower retail!
prices began as spring ended, and, |

bonds; the other, the government's
great floating debt and its heavy tax
requirements.
The Favorable Influences.

Turning (o the more favorable fac-
tors, the chiel one is the accumulated
demand for new buildings. While per-
haps aomeyvbat exaggera:ec_i and some-
In our own country the ligquidation ret'.::i::l:fv::rw(ﬂdm éﬁ;’:;::‘i:;?s I;ndr:,:i
in the stock ‘market has not yet ceased, | shortage undeniably exists.
and in previous business cycles the!of building materials and buyilding la-

period of depression usually has lasted | POr dre reduced sufficiently, this de-
from six to fen months after the low'mand NUSEM SO MM DAL SeulSiay

act as a strong force for more active
point in stocks had been reached.|trade. Similarly, the accumulated de-

Some commodities, and particularly| mand for railroad equipment shouild
raw materials, are back to pre-war lev-|help the steel industry, but this de-
els, and some are even below the prob-, mand is now admitted by the trade to
able cost of reproduction; but taking | have been far too optimistically esti-
goods as a whole, considerable further | mated.

readustment still remains to be made.| A certain amount of encouragement
Prices of finished goods, and especial-| may also be derived from the fact that
ly retail prices, = still need to be|the prices of several important raw
brought into line with those of raw  materials are back to a pre-war basis;
materials.
news is also in prospect; reports of | greatly improved banking syvstem will
further falls in prices will appear, be a stabilizing influence.
more dividends will be
large numbers of
probably will occur
have been closed at the end of the  basic situation.
year.

ing power will be curtailed, and since
the dollar stands at the highest prem-
imum in the world, there will be every
incentive for her ta buy elsewhere
whenever possible. In Europe, too,
signs of revival are wanting as yet; in
fact, the best British opinion expects
the revival to appear here first.

also in prospect. Unemployment in the|and vigorous revival.
textile and other industrise will have,
its effeet this spring, while the fall
trade will suffer because farmers are
so heavily in debt to their country
banks that their next
mortgaged when sown.

ably in prospect.
stabilization of

By
commodity

| pected.

situation. The government, by some ' conducted on a hand-to-mouth basis
means or other, is planning to take $4,- for some time.
000,000,000 out of busines, and uncer-! The prospect, disregarding immedi-
tainty us to the method 1o be adopted  Ate losses, iz not, however, a gloomy
and the aetual withdrawal of such a ' one. Even in times of depression a
great sum itself will be unsettling in-,K very considerable volume of business
fluences in a year of shrunken profits amounting to #s much ag 85 percent of
and general embarrassment. | that in boom periods goes on. The re-
One other important obstacle to | sources of our country are too great
early revival exists, that is high mon-[and our institutions are too sound to
ey rates. To be sure, the peak of the!| permit thoughts of anything like disas-
gtrain seems to have been passed, and ter. What we have to accept is the
the Federal Reserve system deserves|probability that margins of profit dur-
great praise for getting the country|ing the coming year will be small and
by this point withou! something a;v|thal for the time being we have seen
proaching a panic. The relaxation in;the end of flush times. One of the
rates, however, is very slight so far|most hopeful features of present sit-
and months will be required to bring|uation, it may be reiterated, is that
really cheap money. Two chief re-!ligugidation promises to be so thor-
tarding forees are operating, one the ough that when the real revival finally
locking up of credit in country banks!|comes it will be both vigerous and su-
and in loans against government war | stained.

with normal. Corn pmdt;ct.;on_reat-h- 5dgar crop will go 1,775,000 tons high-

ed 3.232,000,000 bushels, e T AL ot et
. percent. he prospect is a
highest on record. Oats, barley, rye,| . ;. and beet sugar will show heavy
potatoes, and hay all ran high. Tobac- | jncreases over last year. While this
co production reached a record high of ' year's crop does not promise a heavy
1.508,000,000 pounds, and rice moreyyield as 1913-14's high, when Russia

prices !

easily the'er than last year's, an increase of 11.5 |

than doubled its pre-war rate, reach-
ing 54,000,000 bushels.

(17) Pig iron production fell during
the spring, as transportation was tied
up, but gained great headway during
the later part of summer and early
fall, holding well over the 1911-14 aver-
age throughout the year. Unfilled or-
ders of independents, and even of the
Steel Corporation, fell off heavily dur-|
ing the latter part of the year. By the
end of the yvear independents had scal-,

and Central Europe were producing
beet sugar heavily, the superior cane
sugar will represent 74 percent of the
total this year, against only 53 percent
before the war. The abundance of
sugar this year., outside
does not augur high prices for next
vear. Raw Cuban sugar. duty paid at
New York, sold as high as 23.57 cents
on May 19 this year, but closed the

| year at about 4.63 cents per pound, al-

most down to the 1910-14 average of

of Europe, |

|
|

Finally, the ! inordinately prosperous
passed, and | steadfast refusal of our banks to lend |and early in 1920, reached extraordin
business failures artificial support to commodities and|ary high levels, was the first to suffer

after accounts securities argues for a very healthful ‘and its collapse the world over, begin

Summing up the outlook, then, it|signs of recession.
Reductions of purchasing power are | Seems unreasonable to expect an early | from Great Britain,

| cannot pay for cloths.

petroleum prices closed the year
high levels, 241 percent above tha p
War average. Beginning with e
summer it seemed that each' ne
month would make a new record fo
domestic production, and
production went still higher to 39,838
000 barrels, a growth from 33,980,00
for January and the pre-war averag
of 19,220,000 barrels. Since June ou
total production plus imports has
ceeded our total consumption, a
though by only a narrow m )
Stocks have increased slightly
the beginning of the year and fronm
pre-war, but not significantly. Ou
monthly pre-war imports of petroleun
averaged 750,000 barrels, had jumped
to 6,290,000 by January this year, and

’

It pncesl in October stood at 11,360,000 barrels

Exports this year have almost doubled
but even so, still represent no signific
ant quantity, the high month being Oc
tober's shipment of 750,000 barrels
Petroleum probably eventually wil

|suffer in sympathy with other com

modtities, but has as yet shown bu
slight signs of weakening
Cotton’s Wild Year.

The 1920 cotton situation was cha
acterized by extraordinary fluctu
tions in price, production estimates
and consumption, thus bringing prob
ably heavier gains and losses than an

Much additional bearish'and there can be no doubt that our|other crop. The year ended critically

The textile industry, which had bee
during 1919

ning in the spring, was one of the firs
Index numbers
France, Italy

_ln the imme-| Sweden, Japan and our own country
diate future further liquidation is prob- ,’ show that textile prices everyvwherd
spring some | were much higher than other groups

It is not so curious then to find that

should be accompiished and a mild ral-, they have been the hardest hit since
crop will be'lying of business activity might be ex- | spring.
But buying probably will be.ish
Tax problems, too, will bear on the cautious and business probably will bei there stood as high as

The Economist index of Brit
prices shows that textile priees
368 percent
above 1913 during last March, but by
the end of November they were dow
to 158.

Strictly from the productive stand
poip( and disregarding the genera
business situation, the world's pric
for cotton iz influenced primarily by
what this country produces. We pro
duce one-half of the world’s total and
our cotton is the best f[or textiles
When our preliminary estimate o
July 1 made it appear that the cro
would be only 11,450,000 bales, spec
ulators were able to push raw cotto
prices to record heights. But latte
estimates revised this figure upward
until by Deec. 1 it was found our crojg
had yielded 12,987,000 bales, an In
crease of more than 1,500,000 bales
This situation and the general world
crisis explain why cotton rose to a ney
high of 43.75 cents on July 22, the
fell to a low of 14 cents as the yea
drew to a close., Cotton consumptio
had fallen heavily because the worlc
Even consump
tion in the 1'nited States fell fromx
592,000 bales in January to 382,00
during November, a truly extraordin
ary decline.

Increased Coal Output.

The widespread need for coal has
been so acute and production here and
strikes and transportation difficulties
abroad has been so often reduced by
that it is particularly gratifying t
find that the world’'s bituminous coal
output turned for the better during
the third quarter. Improvement was
shown in the United States, Great
Britain, Germany, France and Belgium
the five big producing countries. Eu-

given strength by a firm halt in pur-| ed virtually all of their prices down to

4.03 cents.

at $2,844,000,000 on Jan. 23, while the| strike

chasing by the public as an embitered |
protest to high prices, grew [inally to
to large proportions. i

(14) Strikes among workers, partic-
ularly during the first part of the year,
checked production; the most note-|
worthy was the “outlaw” milmad]

(15) Government control over wheat]
and the guarantee of a minimum price |
closed on June 1, and trading in wheat
futures was resumed on July 15.

{(15) The 1920 crops. having been
planted when prices were high and
while growers had hopes of heavy de- |
mand, ran extraordinarily heavy in the |
main. Our cotton crop yieded 12.987.-
000 bales, against 11,420,000 last yvear.
Wheat vyielded 790,000,000 bushels,

| againat 934,000,000 last year, but Thel

season's crop was high as compared

Outlook for

The 1920 erop vear begzan buoyantly
with high prices ana prospects [or a
heavy demand of cereals, thus en-
couraging large sowings, but ended in
gloom, with prices erratically tumbling |
toward levels not known duirng the
war. Government control over wheat |
and the guaranteed minimum price
ended June 1, and trading in wheat fu-|
tures was resumed July 15, and, al-,
though there is no logical connection.
curiously enough the break in tlw;
The farmers' attempt to hold wheat
prices up by “holding' 'their stocks on
the farms has not been particularly |
successiul. Fifty-seven million bush-l
els of Canadian wheat have come on|
to our markets this year. Russia be- |
fore the war our principal mmpemor.l
was again out of the market and this
wheat market began shortly afterward.
country sent enormous quantities ol
wheat and flour to Europe. The ex-
haustion of Russia, failure ol last
year's Austrian crop, and India‘'s food
shortage all helped our wheat market
early in the year.

The outlook at present, however, is
not particularly bright for the man
who wants to sell. The world's esti-

2,451.000,000 bushels, or
bushelg higher than last year, and
higher than before the war for the
same countries. The great consuming
counrties are depressed, and consump-
tion will be smaller. Our own crop, Lo
be sure, stands at 790,000,000 bushels,
against last year's high of 940,000,000,
but even so is still above normal. Aus-
tralia, on the other hand has 144,000,
000 bushels this year, against 44,000,
000 last year; Canada 289,000,000,
against 193,000,000 last year, and Brit-
ish India 377.00,000 bushels, against
280,000,000 last year. Discouraging as
it has been to those who planted with

100,000,000

to push cash wheat prices down from
$3.25 per bushel on May 14 to around
$1.75 at the close of the year.

1920's Bumper Corn Crop.

Corn is the “king” of all our crops
both in value and quantity, although
consumed largely at home and export-
ed in the form of meat and meat pro-
ducts, and 1920 marks a yield of 3,232.-
000,000 bushels, easily a record high.
The year in corn resembles roughly
the yvear in wheat, looking at both
from the grower's standpoint. It be-
zan well, and ended relatively badly.

The Commodity Markets

Events of the Past Year, the Present Situation and the

|mer5 could join this campaign whole-|

mated production this year will reach |

high hopes, these factors have helped |

The farmer's efforts at holding corn

Boom Year for Petroleum.

No other of our staple commodities
has so well withstood the slackening
of industrial activity as crude petrole-
um. The commodity has prospered,
while most others have given way, and

Steel Corporation, that is, Industrial
Board levels.

(18) Bituminous coal exports, which
have never been particularly signifi-
cant excepting those to Canada, made
a new high record every month begin-
ing with June and running through

rope, of course, needs coal particular

| 1y, and was thrown into a more string

l

ent need thig fall when Great Britain's
coal miners struck, greatly reducing
her production and exportable surplus.

(Continued on Page Eleven)

October. During the first quarter this
year we exported a monthly average
of 1,306,000 long tons, about the 1911-
14 average, but by October bituminous!
coal exports reached 4,580,000 tons, of
which nearly 2,000,000 went to Europe. 3
= L= 1918, .3,
(19) A severe depression has fallen| ;4,- "
on ocean shipping. Charter rates have ,1s16..2.5
fallen back to pre-war levels, or by 1915..2.9¢
three-quarters since the first of the 1914..26
vear, while ship values have fallen :::f :
trom $200 deadweight-ton level to $80 | 1517 2

1911..2.5;
and %100. Tankers alone are in de-|1910.,2,8%6,280 000
mand.

Crops of the

Wheat.
Bushels
TR0.878.000
934 265,000
a17.100.000
HIR. 655,000
Gi9. 888,000
25 801,000
K91.017.000
a2 80.000

Torn.
Rushels
LI67,000

192n. .3.23
1919, .2,

]

R14,000 &
13,000
£1.000

Th3.000

2.804.000

h AS8, 000

LTABLODN0

0

Skl i Sk s e g 8

4
14
A1

:!
1
1
4
Ly

b ik

1909, . S2. 190,000
1908 .~ 2 668,651,000
1907 . .2.5902 020,000
19086, .2, A16,001
1905, .2.507.993.540
1904..2,

]903. .2,

1802..2,

1801..

a2, 000
634,087,000
735,260,907
GO2.079 486
652.399.517
637,821,835
670,063,008

809,12

the Future

were somewhat more successful than
those at holding wheat, and helped |
him somewhat in maintaining big
prices earlier in the year. But the far-

)
heartedly because it was really more| .. 48 25 nn,..n.!r."_;,‘.f,‘,.,
profitable for them to feed corn l'l‘eelyll Nov, 26,005,184, 248
to hogs and cattle. Hogs at Chieago' Oct. iR 8700
were selling at $15 to §16 per hundred | TP
pounds at the oulset, as a result of | 5.5
the enormous export business in lard|June

July
and meats. This gave corn a feeding | May
value of between £1.5.0

2 and $1.60. Corn Apr.
prices reached $£2.3

2.313% on May 15, but! i'.f_"lr,l'
fell well under a dollar by the close /| Jun.
of the year. The price of hogs also
fell heavily.

1919
39.309.900,208

35.991.044.059
34.060.440.615

20,610, 3

30.092.846.785
25.805,147,986
32,419,909,.288

Tol. 448.311,854.1

Ont=
Rushais
24.053.000
$15.210.000
8.55% 000
2.540.000
1.982.000
4039000
1.084. 000
1.7685.000
RATI.n00
ASK 000 i HE N Qo2 295,000

5356 ’ JRR. 241,000
0NT, 129,000
SN7. 155, %0
751,443,000
a64.904.522
953,216,197
£94.595,562
754,000,155
k7,842,712
Ta6,808.7

42.357.544.2008 308

417,700,796,477 332,350,688,690 206,026,913,482 268.82

United States

Bariey.
RBushels
202,034,000
lﬁ:..'l":[l finn
256.375.000
211,759,000
180,927,000
228,851,000
184, 453,000
178,180,000
*T.824.000
240,000
12 000
.321.000

s

Cotton.
Bales

12,957,000
12,443,180
11,360,000
11,865,000
12,737,000
12,862,000
5.136.000

Rye,

Bushels
69,315,000
SEATRO00
20,103,000
62,933,000
47,584,000
54,050,000
42.77%,000
41,281,000
35,664 000
3,119,000
4. 807,000
520,000
1LEG1,.000
La06.000
*.874,823

&
T E-XT)

Lt

23

,

B e L e RS
=

R R RN N R R |

=4
989

i S5 078,142,932 547, T08177.713
{1598, . 024,184,686 - L1035 740,906,643

=0
L

Sk e
830,

*kxcluding linters. For other yearafigures represent commercial crops.

Bank Clearings in the United States

1M7
26.520,L48.7558%
27.229.438,014
25.264.208.206
24,029,376,468
25.093,230,233

883,728
28, JI4T.702
2AR.018.510.561
26,013,249,100
24,794,414.566
21.630,495,636
25,621,505.405

19186
27,292,700,999
26.814,813,751
25,726,597,413
22,864,901,746
19.814,028,024
19.268,114,947
20,852,997 428
20,720,039,628
19.378,042,130
20,774,243,871

20.138,687.544

8.6

-0 ‘s‘-

The “'('ll'ld'.q 1920-21 ecane and beet fDecember figures estimated. *Largcost on record In h].‘.fﬂr}' of country

Wholesale Prices in the United States, 1913-1920

Base (100) 1913 Monthly Average—Source: Bureau of Labor Statistics

Por ocut
of pre-war

Logend

—r——r—— m
—_— Clothe and olotkizg

——=—— Tusl and lighting
Netals and metal produsts
Lusber, uilding materials

——ca_ae Total, all groups




