
OPEN LETTER TO REED.

The Writer of This Letter is an Old

Soldier—a Life-Long Republican
andean Old Friend of

the Editor of this *

Paper.

Chicago, 111. Sept. Bth, 1896

Hon. Thomas B. Reed:

Dear Sir:—At an assembly of

American Mechanics atWm. J.
Busses shop, No. 84 Market St.
I had the pleasure of listening
to the reading of the two speech-
es that you delivered at Alfred

and Portland, Maine. It isdoubt-
less presumption on my part to

to address one possessing the

marked ability and high reputa-
tion you enjoy, especially as my

only claim'to consideration rests

on the fact that I am an Amer-

ican, and in response to the so-

licitation of those assembled I

have consented td address you,

trusting you will excuse the lib-

erty I take.

I take the ground that you la-

bor under a misapprehension of

the facts which show, notwith-

standing the fact that during
the period of time from 1792 to

1834, before this nation had

grown in influence and power,

the official record, page 50, from

U. S. statistical abstract of 1892
shows that for a period of forty-
two years in succession gold and

silver did not part company in

value to the extent of two per
oent, and this difference is ac-

counted for by the different ra-

tios fixed by the different gov-
ernments and the cost of ex-

change.
The United States constitu-

tion gave the power to congress

to coin money and regulate the

value thereof.- Congress adopt-
ed silver and gold as money;
that is it fixed what should
constitute a dollar. Congress
fixed the unit to consist of 371}
grains of pure silver; gold was

made money,, but its value was

calculated from the unit which
was a dollar. The ratio between

silver and gold was fixed at 15

to 1, then changed 16 to 1: the

gold coin of 23 2-10 grains of

gold was by law made equal td

the unit, but is not a unit itself,
but the value of a unit. The

name “dollar” on the gold coin

in law signifies that the coin was

equal in value to a dollar. The

gold coin by law was made a

dollar in value, but not the dol

lar itself. The silver dollar by
law was made a dollar, the unit

of U. S. money; it was the yard-
stick that measured or by which

the values of the other coins

were regulated, and whenever

any changes were made in the

ratios between the silver dollar

and the gold coin the change
was made in the gold coin; the

unit of value, the silver dollar,
remained unchanged until the

year 1873.
Our dollar was silver with

gold as a companion metal of

equal value, possessing the same

money value.' But both were

primary and redemption money,
and full legal tender for all

debts whatsoever; both pos-
sessed the privilege of free and

unlimited coinage, and entered

the mint side by side with equal
legal power and importance.
Those equal conditions up to

1873 constituted our American

system of bimetallism and the

official record shows that as long
as this system was permitted to

operate silver was the favorite

money, and averaged a higher

price than'gold and was con

stanily at a premium over gold
for twenty years in succession

prior to and ending 1873. This

bimetallic system was the expres
sion of law and worked to per-
feciion until Congress passed an

act purporting to be a revision of

the coinage laws covering 15

pages of our statutes and woven

in this mass of detail matter,
was the necessary provisions to

destroy the right of silver to

free coinage and legal tender in

the payments of debts (except
to the amount of five dollars)
and as a unit of value of U. S.

money. With a stroke of a pen
its use and importance was des-

’

troyed, and one half of the re-

demption money of the U. S.

was wiped out of existence, thus
imparing the security of pledges
resting on the redemption power
of both silver and gold coin. In

disposing of the use of silver its

value shrunk, in the proportion
that iMs importance shrunk.
When y°u increase the import-
ance of an article you increse its

price, in taking away the use of

silver and thereby making gold
the only redemption money you

magnify its importance and

thereby increase its value.

There are those who fail* to

see that law -effects values, but

to illustrate—suppose there is a

warehouse in which there are a

million of rifles and to-day by
law they are adopted by the U.
S. for use in the army, that law

gives them use and increases

their importance, and thereby
their value is increased; we have
warehouses in nature possess-

ing silver and if the law decrees

it shall be again adopted as re-

demption money, its former use

and importance will be restored

to it, and with these, its former

price.
England has a law, and en-

forces it, that one ounce of gold
shall qpver be worth less than

three pounds, seventeen shill-

ings and nine pence sterling,
and compels the Bank of Eng-
land to pay that price for all the

gold that may be offered.

Law gives to each, gold and sil-

ver, their importance and use as

money, and creates for them a

demand which lifts them aboye
the level of a commodity. There

are two standards of values that

govern the price of commodities;
the first is based on labor or the
cost of production; the second is

based on the supply and de-

mand which changes with tem-

porary conditions, consequently
the market price is often
above or below the real value of

a commodity, but its average

price corresponds to its costs of

production, but not so with gold
and silver, when by the author-

ity of law they constitute money
and enter the mints, a given
number of grains of either con-

stitute a given value as fixed by
law. This price remains un-

changed sometimes for centur-

ies, regardless of the cost of pro
duction; in fact eminent statisti-
cans declare that gold and silver

has cost much more than the

dollars they represent, and

where mining has proved a suc-

cess to one, it has proved a loss

to a hundred, but the incentive

created by the fixed value and

unlimited demand has stimulat-
ed mining in every age.

There has been great effort

made to produce the impression
that there was a vast over-pro-
duction of silver, which is false.

There is an over production of

of debts to foreign capitalists.
This is proved by the fact that

we have to borrow vast sums,
and you state that when we

get to work again we shall want

to borrow thousands of millions
more. The official figures show
that the amount of gold exceeds

the amount of silver, and that
had we ten times the gold we

have, it would not be equal to

the amount necessary to cancel

the obligations already made,
that are supposed by many to

be payable in gold.

The official mint report of the

year 1894, by R. W. Ramond,
commissioner and afterwards di-

rector of the mint, shows that

the total production of gold in

U. S. from the year 1792 to the

year 1894 exceeds the produc-
tion of silver to the amount of

716,487,769 dollars worth. It

shows that the total production
of gold and silver in the world

up to 1894, when reduced to dol-

lars will not vary in their

amounts to exceed five per cent;
it also shows that the produc-
tion of gold in the U. S. during
thirty-two years, ending 1894, to

be $1,245,100,000. During the
same period of time the produc-
tion of silver was $1,346,399,000.

Thus it is shown by the offici-

al mint report that the produc-
tion of silver and gold in the U.

S. for a period of thirty-two
years ending 1894. though vast

in their amounts, do not vary to

the amount of one per cent. The

total amount of gold produced
in the whole world from 1792 to

1892 is $5,633,908,000; for-the
same period of time the produc-
tion of silver was $5,104,961,000.
(Reference Report of Treasury
Department Bureau of the Mint,
Aug. 16, 1893.)

Great effort has been made to

create the false impression that
we had practically no silver in-

dustry prior to 1873, and that

only eight millions of dollars
had been coined. Official figures
show that there had been $8,031,-
238 full sized silver dollars

coined; $97,000,000 in half dol-

lars, quarters and dimes. No

more was coined because silver
bullion brought a premium and

it was sold for gold, up to 1873
the production had been in bul-
lion and coin $144,200,000 worth.
The output of 1872 was $28,750,-
000 worth, and the market pyice
per ounce was $1.32; the pro-
duction in the year 1873 was

$35,000,000, making the total

production up to Dec. 31st, 1873,
$179,000,000 instead of $8,000,000
worth, and this is about as near

as many of the leading papers

get to the facts on the silver

question.
Sir Henry Hucks Gibbs, for

forty years a director of the

Bank of England, and part of

the time its Governor, and who

was a delegate to the Interna-
tional Monetary Convention of
1878, declared that statistics
showed that from 1803 to 1873,

notwithstanding the fact _that
the law did not require it, there

was not a day when any person
could not go to the Bank of

France and get either gold or

silver for the other at the mint

ratio, and that he could testify
from his own personal experience
to this fact for upwards of, forty
years. Here is reliable testi-

mony from one who was an offi-

cial of the Bank of England for

a period of forty years and a

portion of the time its Gover-

nor, and as a delegate to the

Monetary Conference held in

1878, he more than confirms the
official record issued from the

Bureau of the Mint, which

shows that the difference in the

fluctuations of the two metals

are practically the same as if

they were one metal, when they
were on an equal footing legally
and the ratio then adopted.

The real trouble does not lie

in the parting of the values of

the two coins, as they were

made, when each is legally re-

cognized the equal of the other.

It is only after you have by law

prohibited one to be legal ten-

der, that their values part. By
demonetizing one you destroy
its importance and thereby in-

crease the importance of the

other, and this change has affect-
ed the ; r market price.

I have stated that up to the
time silver was possessed with

equal advantages and rights
with gold that it demonstrated
for years in succession its equal-
ity in practical application as a

companion metal with gold, and

even its superiority as the offi-

cial record for a period of .twenty
years will show. I refer to page
50 Statistical Abstracts issued

by the Treasury Department for
1892. It shows for a period of

twenty years in succession, end-

ing 1873, that silver bullion sold

at the following average prices
during the different periods of

time mentioned, to-wit: In the

years 1853, 1854, 1855 sold at

$1.34 per ounce; in 1856, 1857

sold at $1.35 per oz.; in 1858 at

$1.34 per oz.; .in 1859 at $1.36

per oz.; in 1860 at $1.35 per oz.;

in 1861 at $1.33 per oz.; in 1862,

1863, 1864 at $1.34 per oz.; in

1865, 1866 at $1.33 uer oz.; in

1867, 1868, 1869, 1870? 1871, 1872

at $1.32 per oz.; in 1873 at $1.29

per oz.

Those were the prices paid
for silver bullion (in gold) under

free coinage, when silver was

redemption money the same as

gold is now, and as silver was

up to 1873; there never was

cheap redemption money. Jeff

erson wrote to Hamilton, Feb.
1792: “Ireturn you the report
on the mint. ’Iconcur with you
that the mint must stand on both

metals.'*’ We need both metals

to-day more than ever before.
When silver was redemption
money many melted silver dol-

lars and sold them as bullion for

the slight premium. Deprive
gold of its redemption power
and its market price will fall.

The London Financial News

publishes that if the United

States would take outright to

silver she would have all Amer-

ica and Asia at her* back and

command the markets of both

countries.

It is asked why this new issue?

The issue is old. The financial

plank of the republican plat-
form in 1888 insisted on bimetal-
lism and condemned the policy
of the democrats in encouraging
the idea of the single gold stand-

ard. The financial plank in the

republican platform of 1892 stat-

ed that the American people
from tradition -and interest favor

bimetallism. When we read

these platforms and see those

who appear to direct the affairs

of Congress fail to condemn that

which makes them a farce and

who seem powerless to resist

some hidden force which ignores
all interests except those of the

foreign money lender, it is time

to call a halt.

I entered the United States*
service before I was 21 years old
and served until after Lee sur-

rendered, and have always voted

the republican ticket. I shall

not do it this fall. The repub-
licans are deserting their lead-

ers who have repudiated the
most vital principle embodied in

the recent platforms up to 1896
—in this last platform is seen

the handj of the destroyer, the
crusher of American interests,
the wrecker of prosperity, the
thief that stole from our statutes

the American standard of values;
who, not satisfied in wiping out

of existence one-half of our re-

demption money and transfer-

ring the standard of value from
the silver to the gold dollar,
have in the spirit of hatred for

everything American, caused in

1890, in the month of Septem-
ber, the passage of ’a bill to dis-

continue the coinage of the gold
dollar. Even to-day our govern-
ment does not coin its own

standard of values by which oth-
er coins are regulated. Why not

send and get a prince from Eu-

rope to run our affairs at Wash-

ington and let some of you real

smart fellows take a vacation?
There was only one redeeming

feature in regard to the coinage
bill referred to, that is Congress
as a body did not know the es

sence of that bill until long after
it was signed by the President,
Feb. 21st, 1878. When Senator
John G. Carlisle caught on he

expressed himself in the follow-
ing language (in part): “Iknow

the stock of precious
metals is none too large. Man-

kind will be fortunate indeed if

the annual product of gold and

silver shall keep pace with the

increase of population, com-

merce and industry. According
to my views of the subject the

conspiracy which seems to have
been formed here and in Europe
to destroy by legislation and
otherwise from 3-7 to 1-2 of the

metallic money of the world, is

the most gigantic crime of this or

any other age.”
Now in consideration of the

illegal methods employed in put-
ting the act to revise the coinage
laws on the statutes, and in con-

sideration of the fact that it was

put there in defiance to the leg-
ally expressed will of the peo-
ple, recorded on the Congress-
ional Record, June 9th, 1868,
and in consideration of the great

injustice to all kmerican inter-

ests we demand that this said
bill shall be declared illegal, un-

constitutional, revolutionary,
null and void and a disgrace to

the American people, and that

any man or body of men who

knowingly sustains this method

of legislation are dangerous ene-

mies to everything American,
and we believe that it only re-

quires that a full knowledge of

the facts (as shown by the re-

cords) be made known to the

masses to insure a re-establish-
ment of that American bimetal-
lism—-the money of the Consti-

tution, as'it is termed, that has

proved eminently practicable
while permitted to remain in op-
eration. We demand the re-es-

tablishment of this system re-

gardless of any opposition from

any quarter, and shall* consider

it fortunate if this issue is speed-
ily settled by the ballot without

resort to the bullet.

Believing in a higher power
that governs in the affairs, that
tend to establish upon a firmer

basis the vital principles neces-

sary to perpetuate true Ameri-
I am

Respectfully yours.

E. J. BLOOD.

In Defense of Mexico.

To The Editor: I noticed in

The Record a letter from A. J.

Borgmeier, describing the life of

Mexicans. lam a Mexican

lady, I love my country and

therefore I am pained at the

colors in which your correspond-
ent has painted my blessed coun-

try. Although I am not well

acquainted with the state of

affairs in the state of Chiapas,
I have been through Mexico,

stopping at various places and

spending considerable time in

in making myself thoroughly

acquainted with conditions in

general. In reference to Mr.

Borgmeier’s assertion that no

beds are known in the state of

Chiapas, I will say that Chiapas

must be an exception or the

statement is evidently wrong.

I know people in my own country

who are well to do and others

in misery, and I never found a

a farm where they did not have

their seperate beds. Allowance

must be made for the very poor-

est people, but nevertheless they
have at least a mattress to sleep
on, covering themselves with

their blankets. Even they do

not sleep on the floor

As I have said, I do not know

much about the state of Chiapas,
and therefore cannot success-

fully contradict your statements

as to the wages paid t<> laborers

in that section, but I know about

my husband’s mining and mill-

ing business in the sta e of Chi

huahua, and Ipositivly Know that

no laborers there—exc p: boys—-
were paid less than 37 'cents.

Wie lowest wage pai to men

was 50 cents, and from that the

scale ran up to $5 a day, accord-

ing to the position. These

wages certainly were paid in

Mexican silver; which is just as

good in Mexico as gold can be

in the United' States. Silver

has proved more beneficial to

Mexico than gold, but this does

not mean that the Mexican gov-

ernment has called upon Mr.

Borgmeier to make comparison
for the sake of American politics.
Oh, no! Every true Mexican

would rathei- see him stay away
instead of going to misrepresent

thfe country.

I have written considerably
about Chicago and its marvelous

features, but I never thought of

describing the poverty of people
who go from alley to alley and

from garbage box to garbage
box, turning over the ashes and

dirt, in order to find something
’to eat. Why should I write

about corruptness when there

are so many admirable things to

write about, things instructive

and agreeable? Any'country in

the world, regardless of its age

or progress, has its weak side.

I have been through the greatest

part of Europe and have seen

the conditions of rich and poor,

and if Mexico has not yet reach-

ed the plane of other nations,
nevertheless there are good

things in plenty to be found.

I would suggest that Mr. Borg-
me:er take a walk once in awhile

among the Chicago garbage
boxes. Surely, he need not go

100 miles before he will find that

there also are misery and hunger
in Chicago which even black

beans would mitigate.

Felicitas G. V. De Storck.

Sept. 28

They Cannot Buy Goods.

On a recent trip through
northern Indiana our train met

with an accident that delayed us

for about an hour, and as it was

right in the midst of a farming

country there were several farm-

ers from the adjoining fields who

came over to see if any one was

hurt. The passengers had noth-

ing to do but talk; they put sev-

eral questions to The farmers

and found them to a man for free

silver. We noticed one farmer

who was very much interested

We asked why he was in favor

of free silver; he said he thought

we did not have a sufficient

quantity of money and that the

rate of interest was to high.

This is the way he explained it :
He said he owed $3,000 on his

farm, for which he was paying
10 per cent interest; he found

this season, after selling every'

thing he could spare, he just

managed to - scratch together

enough to pay his interest, tax

es, etc. “Now,”he said, my wife

wants a new dress, my daughter
is very much in need of a cloak,

my son needs a new pair of boots

and my overcoat is getting pretty

shabby, but I guess I will have to

make it do this winter. IfI had

been paying but 5 per cent on

the $3,000 loan Iwould have had

$l5O to spend with our local mer-

chant.” I called on this local

merchant. I found he did most

of his trading in Chicago, but he

said: "Money is so scarce with

the farmers that I cannot give

you an order. In fact I can buy
no goods until I can sell some

and collect some of the money

that is owing me.” I happen to

be a commercial salesman and a

republican, but I shall vote for

more money and I think the sur-

est way and the quickest way is

to have our government make

it, instead of depending on

European bankers to loan it to

us at a high rate of interest.

J. C. KOLLA.

Chicago, Sept. 29.

“Call James A. Garfield."

James A. Garfield said, when in the
house .*

“Every man who is opposed to the
use of silver coin as a part of the legal
currency of the country I disagree with.

Every man who is opposed to the actual

legal use of both metals I disagree with.

I would endow the two dollars with

equality and make the coinage free; ’’

That, was the position of Abraham
Lincoln and General Grant. That was

the position of the Republican party
from its first formation down until the
Bt Louis convention.

SUPPLY AND DEMAND.

The Law the Goldbugs Invoke, but Which,
Aided by Intelligence, Is Their Rnin

It is queer how the gold standard ad-
vocates lay down a proposition and thea
seek to avoid the conclusions to which
it points. In seeking to establish the

assumption that silver has depreciated
because of its increased production they
refer their readers to what they call the

inexorable “law of supply and de-
mand.”

They say that the increased produc-
tion of silver has caused its value to de-
cline —its value now and always being
its purchasing power. This would ac-

count for one end only of the natural
law to which they refer. The supply
has increased, but what about the aboli-
tion of the demand? Is this great natu-
ral law a one sided affair? Do its results
refer only to supply, or are they con-

cerned also with demand?
It is a matter of history that the de-

mand for silver as money of final pay-
ment in Europe and the United States
was obliterated before there had been

any increase in the output of silver

bullion. Did the law of supply and de-

mand suspend its operations until after
the “supply” had begun to increase? Is
it true jn theory or fact that the cessa-

tion of “demand” has no effect on val-
ues? This is the position the gold organs
and expounders take. They refer confi-

dently to the law of supply and demand,
and yet place themselves in the attitude
of insisting that it is solely a law of

supply. But if one-half the people who
now eat beef should conclude to eat an-

other kind of meat, would that have

any effect on the price? The gold stand-

ard expounders would no doubt insist

that there had been a sudden overpro-
duction in beef.

But, silver being a money metal, its

value relates exclusively to its purchas-
ing power. It is capable of demonstra-

tion, and has been demonstrated time

and again in these columns by means of

official figures, that no gold standard ex-

pounder has ever undertaken to set aside,
that the purchasing power of silver has
not decreased by so much as half a cent
in spite of the closing of the mints and
the increased output of the mines. An
ounce of it will buy just as much cot-
ton, wheat, iron, calico and -all other

staple commodities as it ever would. It

is only when we come to buy gold that
we find that a tremendous dislocation

has occurred. This dislocation is made

manifest whether we try to buy gold
with silver, or with cotton, or with

wheat, or with any staple product of

human labor. /

The inevitable conclusion must be

that gold has doubled invalue, and that

is what has occurred, the difficulty in

perceiving this being entirely due to the

fact that a dollar is called 100 cents no

matter how largely its purchasing power
is increased. Measured by itself, gold
appears to have remained stable, while

everything else has depreciated. As this

deprociation would be an impossibility,
we know that gold has doubled in pur-

chasing power, which is all the value

that a money metal can possess.
If an Atlanta man returning home

after a few months’ absence should

discover that the Equitable building
was twice as high, compared with the

surrounding structures, as it had been

when he went away, what would he

conclude? He might fall into the men-

tal confusion that has overtaken many
men on the money question and go about

wondering why all the buildings in At-

lanta except the Equitable had shrunk

to half their height. He might conclude

that the land cu which the city is built

had sunk so as to leave only the Equi-
table standing on level ground. But the

probability is that his mind would seek

the simpler and more logical conclusion

that the height of the Equitable had

been increased by adding 12 stories to

the original building.
The reason that the arguments of the

bimetallists are irresistible in their

force and unanswerable in their logic is

because they are simple and easily un-

derstood. Fundamental truth is always
simple and is always in accord with

common sense. This is why predictions
made by bimetallists 15 and 20 years

ago have been fulfilled to the very let-

ter.

“Value is the result of the natural

law of supply and demand,” say the

gold standard expounders, but when bi-

metallists take them at their word they
proceed to cut the law in two. For in-

stance, they say that gold has not in-
creased in value, although the demand

for it has been more than dbubled. The

public and private debts of Europe pre-

vious to 1872 were payable in either

silver or gold at the option of the debtor,
but since that time they have been pay-
able in gold alone. Does that increase

the demand for gold? If not, why not?

Why, any 12-year-old boy would know

that the obligation of one metal as debt

paying money would double the demand

and therefore the value of the metal

that is retained to do duty for both.

Therefore, we say, let the gold stand-

ard exponents stand by their proposition
that the law of supply and demand is

inevitable in its results, follow it out to

its inexorable and logical conclusion
and abide the consequences.—Atlanta
Constitution.

A Puerile Declaration.

Declaring unreservedly for sound

money—which has come to mean the

dearest money and a 200 cent dollar—-
the Republican convention has earned
the plaudits of the money cliques, for

it has declared its policy to be to enrich

the few at the expense of the many.
The reference to international bimetal-

lism is puerile. We are under tribute to
the creditor classes of Europe; we are

greatly their debtors. The further gold
appreciates the more cotton and wheat

and other produce willthey get in pay-
ment of interest and principal and the

heavier willbe our tribute. To free our-

selves from Such tribute we must do

nothing—nothing save wait for the na-

tions enjoying such tribute and profit-
ing from our impoverishment to volun-

tarily relinquish such tribute.—Phila?
delphia American.
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