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Why The South Wants Free Coinage.

BY UNITED STATES SENATOR MARION BUTLER.

The South wants free coinage of silver because

it is a.great producing section and therefore suf-

fers greatly when there is an insufficient supply

of full legal-tender money that measures values.

The West wants it for the same reason, and every

section of our country wants it except where

the money lender and speculator control.

Every man with common sense knows, and

every man whose conscience is not smothered

by greed or distorted by prejudice will admit,

that the money of a country must increase as

its business and population increase. This is the

only way to keep a parity between products and

money, between debtor and creditor, between

the man and the dollar. When this safe and

just rule is not followed, that is, when the vol-

ume of money increases faster or more slowly

than the increase of population and business,

then a great wrong is done by the government

to a large portion, if not all of its citizens.

Let me illusttate: On the one hand, if the

volume of money in any country is increased

, faster than the increase of population and busi-

ness, then there is an over-production of dollars.

; This always stimulates and increases business,

and hence business strives fast enough to catch

up, as it were, with the volume of money. But

r. this is an unnatural stimulation and is often fol-

- lowed by a reaction, therefore it is not the safest

course for a country to pursue. But there is an-

other objection to this policy. When the vol-

- lume of money increases faster than population
and business, the dollar gets cheaper and prices
rise. This enables a man to buy a dollar with

less labor and products than before, therefore a

man who owes a debt can pay the debt with less

labor and products than he promised to pay.

This helps every man who owes a debt, but helps
him at the expense of the man to whom the debt

is due. This policy always helps more people
tl»?„u it hurts, but nevertheless it is wrong.

On the other hand, when the volume of money

does not increase as fast as the increase of popu-
s lation and business, exactly the opposite hap-

pens. That is, there is an underproduction of

dollars. This always greatly stagnates and

paralyzes business. Business gets dull, shrinks

in volume, and draws in and contracts, as it

; were. to fit the decreased volume of money.

This always causes a panic, a crash in the whole

productive business of a country. Prosperous
businesses fail, factories close down, labor is

thrown out of employment, prices fall, and every

bank that is at the mercy of the money centres

is forced to close its doors and rob its depositors.
< The decay of civilization follows such a policy

with the same certainty that night follows day.

% But there is another objection to this policy al-

s* Let us see how it effects the debtor and

creditor. When the volume of money does not

increase as fast as population and business in-

crease the dollar gets scarcer and the prices of

products fall. This forces the man who must

get a dollar to buy it with mo>e of his labor and

products than he had to pay before; a man who

«wes a debt must therefore pay the debt with

more of his products and labor than he promised
to pay. This robs every man who owes a debt.

f-,and robs him for the benefit of the inan to whom

the debt is due. This hurts more people than it

helps. This policy makes a million people poor

to make one nran rich. This policy accumulates

the wealth of the country into a few hands and

makes it impossible for the man who creates

wealth or who is in debt ever to prosper. Such

a policy means death to a producing section like

the South'.

Ifany class of the people of the country must

' be h urt. for the benefit of others, then under the

principle of the greatest good to the greatest

number, is it not better to follow the policy that

‘ helps more people than it hurts? Hence, is it

not better to have twice too much money than

pytwice too little? But it is not necessary for any

government to pursue a policy that will rob one

class of its citizens for the benefit of another.

• Both of the ab >ve policies are wrong; they repre-

sent the two extremes they are the Scylla and

Charybdis of the financial problem; the ship of

state should steer safely between the two.

Tho safe and just policy for any'government
to follow is for the money of the country to be

increased year by year exactly in proportion to

the increase of population and business. Under

b such a policy every citizen of the country would

have equal opportunities.'' It is true that some

; would grow rich and some would remain poor,

but in each case it. would be the man's own fault

. and not the fault of the government. The con-

dition of each citizen wouid be measured bv his

own industry or idleness couplpd with good or

bad judgment.

The above fundamental principles about the

relations of money to man and business have al-

ways been fairly understood by the great masses

of the people. Then the question arises. How is

it that a people like ours, who are armed with a

ballot, have allowed themselves to be robbed and

Wed through the instrumentality of the financial

system enacted and perpetuated by our govern-

ment? Why have not the people voted to change
it? The answer is: Because our people have

failed to appreciate what was money, and what

was not money; that is, the difference between

real money and token money, and the functions
of each. So great have been the ignorance and

misconception of the great bulk of our people on

this vital point, that the South was almost ready
a little while ago to accept state bank currency
to be redeemed in gold in lieu of full legal-tender
silver money coined on equal terms with gold.
The misconception of our people on this very im-

portant matter has been almost as great among

the lawyers, merchants and other professional
and business men as among farmers and laborers.

But the masses of the people of the South are just
beginning to learn that the price of products is

measured by the amount of real money in circu-

lation and not by the amount of token money or

bank currency and credits. It is standard money,
full legal tender dollars, and not bank paper that

measures values and fixes the price of products.
Any people who fail to understand the true sig-
nificance of this great vital difference between
real money and token money can easily be fooled,
robbed and enslaved by the modern money
changers.

The first scheme of the gold trust was to pre-
vent the supply of money from increasing as fast

as the increase of population and business. The
second step was to substitute token money in the

place of real money. The third step was to strike
down half of the real money of the country at one

blow. They cut the financial yardstick in two

and prices fell one half.

The fourth step in their scheme is now about

to be peipetrated and may be summed up as fol-

lows :

1. To prevent any further coinage of silver

into legal-tender dollars at the ratio of 16 to 1,
and to bring this country to an absolute gold
basis.

2. To have the silver dollars already coined

robbed of their legal power, so as to be only token

silver money to be redeemed in gold. like token

paper currency.
3. To destroy all silver certificates, treasury-

notes and greenbacks, and tq issue and fasten

upon this country gold interest-bearing bonds to

the amount of the money and currency thus de-

stroyed. The .coin bonds of the government

already issued will then be made payable in gold
only. K

4. To increase the power of the national banks

by turning over to their management and control
the entire issue of paper currency to be redeemed

in gold.
The people of the South realize that if this

scheme succeeds then gold (which is already
scarce and getting scarcer) will be the only

money- all values will be measured in gold.
Silver will then be token money, that is. a silver
dollar will have to be redeemed in gold just like

a paper dollar that is not made a legal tender.
If this scheme' succeeds then prices will fall still

further, debts will rise still higher, and all of the
business of the country will have to be stagnated
and contracted until they are measured by the
small amount of gold that this country may be

able to produce or get. Of course when this is

done banks will issue a large quantity of paper
currency, but every piece of it will have to be

redeemed in gold, therefore no matter how much

bank paper is issued, prices will not rise and

debts will not be easier to pay; in fact, prices
will continue to fall and debts get harder to pay,
for with this increased demand for gold it will

continue in purchasing power. This will pro-
duce a condition of affairs horrible to contem-

plate.,

The South is opposed to banks of issue. It
wants all money to be coined or issued by the

government and wants every dollar to be real

money—every dollar to stand on its own bottom

—every dollar to be a dollar without being re-

deemed in another dollar. A dollar that must

be redeemed in another dollar is not a dollar.
There is no excuse for the government to coin or

issue two dollars and then require that one of
these dollars shall be redeemed in another.
Whenever this is done it is for the benefit of the

money-lender and the gam bier and at the expense
of those who make the products that clothe and

feed mankind.

It makes no difference how much silver may
be coined and put into circulation, unless it is
coined on equal terms with gold and given full

legal-tender functions it is not money, and every
piece of it so coined would have to be redeemed
in gold just like so much bank paper. Therefore
with silver demonetized and the legal-tender
greenbacks retired, the real money of the money
of the country is reduced to gold, aud all busi-

ness and prices must contract accordingly, no

matter how much token silver or token paper
may be issued.

This means that it will take twice as much

labor and products to pay taxes and twice as

much to pay the salaries of the officers of the

country, state and nation, and twice as much to

pay the debt and interest which individuals, cor-

porations and the government owe in Europe,
as it would with a sufficient supply of real monev.

This means more panics, more business wrecks,
more millions of people in poverty.

The South wants the free, unlimited and inde-

pendent coinage of silver on equal terms with

gold as it was before 1873. because this would

make t,wice as much real money as ts gold alone

were coined in full legal-tender dollars. If the
full and free coinage of both metals should not

make enough money to keep pace with our in-

creasing population and business then the South

wants more legal-tender dollars made of some-

thing else furnished by the government (not by
banks.) and such additional money to be real

dollars, every one to stand on its Own bottom

and run to be redeemed in other dollars. Any
financial system that puls into circulation token

money when there are not enough real dollars

j in circulation is a dangerous and dishonest sys-

Item. The South wants as many dollars as the

1 business of the country needs, and wants every
one of them real dollars, each one of them stand-

ing on its own bottom. Anything short of this

; is dishonest and means robbery to the great ma-

jority of our people for the benefit of the few,

and robbery of our own country for the benefit
of foreign countries.

The South wants free coinage of silver so that
our country can pay its bonds and debts to for-
eign countries in one-hundred-cent dollars ac-
cording to the terms of the contract and not in
two-hundred-cent dollars as we shall have to do
under the gold standard. Every bond this g<fc-
eminent owes says on its face that it is payable
in coin (gold or silver) at the option of the -ov
ernment. Now if we say by law that silver isnot coin—is not money-then we change the con-
tract so as to double our own debts. Will anv
sane man agree to do this? The indebtedness
of this country to Europe is over five thousand
millions of dollars. The annual interest on this
debt is two hundred and fifty millions of dollarsWe did not promise to pay this debt in gold, butthese foreigners want us to pay it in gold Thev
promise to pat us on the back and call us “hon
est if we will pass laws that will make gold
twice as dear and then pay them in gold, Thevthreaten to call us “dishonest” if we persis t
paying them just what the contract Tails forBefore we are fools enough to agree to purchasetheir smiles (whioh would surely come coupledwith their contempt.) let us see what the resyltwill cost US. v"

The output of gold in this country is nearly
thirty-five millions of dollars a year. This is

arely enough to pay one-seventh of the interest
lat we must pay to foreigners each year The

output of gold for the whole world was nearly ahundred and fifty millions of dollars last year.So if we had all of the gold of the whole world
each year it would not pay half of the interest
that we are bound to pay and must pay each
year to foreigu bondholders and creditors leav
ing half of the interest unpaid and not leaving a
single dollar of gold for circulation at home

lerefoie it is plain, and painfully plain, that
we can never pay this debt, not even the interest
on it, with gold. On the other hand, each yearinstead of paying our debts we shall be getting

eeper and deeper in debt; more bonds will have
to be issued each year with no prospect of pay-
ing them. Is this the way to build up our credit
abroad. Is this the way to promote prosperity
at home? What astonishing and alarming follyIfwe cannot pay as we go now, when shall we
ever be able to do so and pay in addition a largedebt and increasing interest?

But we can pay this debt and pay it honestly
according to the contract. How? We can
and we must pay it with our products. We are
the great producing nation of the world, and the
other countries must have what we raise. We
must, first, make our own people prosperous; we
must have a financial system that will enable our

people to create more products at less cost—a fi-
nancial system that will put our idle labor to
work, at good wages, and set the wheels of every
piece of machinery turning at full speed.

India, Russia, the Argentine Republic and
other countries that raise, wheat and cotton and
compete with us in.the markets of the world, now

have the immense advantage over us, inasmuch
as they, while selling their cotton and wheat ia
the London market for gold as we do ours, yet
take their gold home and convert it into the

money of their own countries, which has twice
the debt-paying power of gold, while we take
ours home and get no such increase, therefor©
giving them nearly one hundred per cent the ad-

vantage of us in raising these products for mar-

ket. Let me illustrate:

The price of a bushel of wheat in the Liver-

pool market for more than a generation has been
an ounce of silver. The value of the two have

remained in touch for more than a quarter of a

century. As the price of silver went up ordown,
followed. If we single out any one year,

say 1892, we can estimate what the demonetiza-
tion of silver has cost the wheat growers since

The average London price for silver in

1692 was 87.1 cents per ounce. In that year an

Indian farmer could ship a bushel of wheat to

Liverpool, receive au ounce of silver for it, and
have the silver coined into rupees- at a ratio of 15

to 1, worth 81 -IT in legal tender money in India.
Ati American fannei could also take a bushel of

wheat to Liverpool, receive an ounce of silver

for it. bring this silver home to the United States

and sell it for whatever he could get. which was

about 86 cents per ounce. Thus the Indian farm-

er realized 81.67 for his wheat delivered in Liver-

pool, while the American farmer received butß6

cents for his -a difference to the disadvantage
of the American farmer of 51 cents per bushel.

But suppose we had the free coinage of silver

in this country at the ratio of 15 to 1, then we

should get. 81.67 per bushel, and if at 16 to 1 then

we should get 81.2!) per bushel. The same is

true of cotton and other products which we ex-

port and which come iu competition with thoxe

of other free coinage nations.

Senator Jones in his great speech delivered in

the United Stat.es Senate on May 12 and 13, 1896,
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