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Chicago, July 23.—The Horr-Harvey

silver debate was continued to-day be-

fore a representative audience, includ-

ing merchants, bankers and wage-

earners, not only of Chicago, but from

throughout the country as well. To-

day’s discussion was continued on the

question of ratios between gold and

silver. In the following report the

most essential parts of the controversy

are fully covered:

Mr. Harve> Summarize*.

Mr. Harvey—The debate at the last

session is of value in this:

1. That during the 30 or 40 years

prior to 1873 silver was seeking the

mints to be coined into silver dollars,

and that any contrary statement is

not true; that the $2,000,000 and

more that thus were coined at the

mint? in the two years immediately

preceding demonetization were for cir-

culation in Nevada and California,

•where they had refused to use the paper

money in their circulation, and were

using gold and silver.

2. That by the table copied from

the official reports from Washington,
for about 200 years prior to 1873 the

#

commercial ratio between gold and sil-

ver was at the legal ratio of 1514 to 1

fixed by France during the period that

ratio existed, and with the legal ratio

that was fixed prior to that, and that i
there was no difference between the le- ;

gal ratio and the commercial ratio in J
that 200 years except the cost of ex- j
change, and that for the 22 years since j
1873 the legal ratio and the commercial I

ratio, as we claim, bv reason of de-

monetization, have separated rapidly I
and gone from practically 15% to 1 to j
32 to 1.

3. That by the table represented in

kilograms taken from the same official

reports from Washington, the quantity
ratio in the world in the 328 years prior
to 1873 between silver and gold ranged
from 56 of silver to 1 of gold to 4 of sil-

ver to 1 of gold, and that during all

that time and during those fluctuations

the commercial ratio hung tenaciously
to the legal ratio, the quantity ratio

seemingly in no way affecting the legal

ratio or commercial ratio.

4. That by the table of prices of silver

as measured in gold in London from

1833 to 1894 we see that the price of sil-

ver there, as measured in gold, up to

1873 was practically steady, cost of ex-

change being sufficient to account for

the slight fluctuation. But that since

1873 silver In the London market, as

measured in gold, has rapidly declined

from 60 pence per ounce to 28% pence

per ounce.

5. That this violent fluctuation and

depression of silver has only come

since 1873.

Why the London market of silver in

gold is taken in quoting the price of

silver is this: England went to the

gold standard in 1816, and since then

London has become the market of the

¦world. In 1844 the Peel act of England
required the Bank of England to pay a

certain stipulated price for every ounce

of gold; there free coinage to gold was

fixed in that way, so that growing out

of their gold standard and the Peel
act of 1844, exchanges being drawn on

London from all portions of the world,
gradually a custom grew up of meaning
gold when you spoke of exchange, until

it finally became a habit among our

hankers in the United States to say

things are worth so much iu gold. It

was the dominating influence of Lon-

don and England on the financial world

that caused the custom to arise of

speaking of gold prices.

Alleged Error* In “Coin."

Mr. Horr—Gentlemen; On yesterday
Mr. Harvey stated that I had found but

one error In the statements in his book,
and he defied me to call attention to any

other mistake that he had made. The

mistakes that are made in Mr. Harvey’s
book are, many of them, not mistakes

as to the words he uses, but misleading
inferences from positions which he

takes, and which he, giving him credit

for the ordinary sense of an ordinnry

man, must have known when he printed
and published such statements. I will

now, in my opening remarks, call some

attention to what I mean. In your

book, Mr. Harvey, you say:

“It is estimated by all men of judg-
ment who have given practical atten-

tion to mining, that the silver now in

existence has cost not less than $2 per

ounce, and many put it much higher.”
You will find that in “Coin’s” book,

page 74. I deny that men of judgment
and experience claim any such thing.
I assert that every man of any common

sense, who has studied this question,
knows instantly that that statement is

not true; knows instantly that silver

has not cost that much for production,
because silver has been constantly in-

creasing in production at a low price,

running from $1:20 an ounce down to

57 cents an ounce. According to this

statement the silver-mine owners and

men engaged in producing silver lost

in the year 1892 $34,000,000. They In-

creased their product in 1893 so that

they would have lost that year $73,000,-
000. Again, in ’94, the increase was so

large that they lost $109,000,000, a total

loss in three years of $263,000,000. Now,
th,ere is an old rule somewhere that “a

burnt child dreads the fire.”

Again, Mr. Harvey says on page 39 of

his book: “There is in the world now,

according to the report of the director of

our mint, $3,727,018,869 in gold and $3,-
820,571,346 in silver.”

The mint director didn’t give that as

th* anoint of silver and gold in the

world at all. The director of the mint

gave simply the amount ts coin sup-

posed to be then in existence. Mulhall,

whom you refer to as good authority,

gives the stock cf gold coin and bullion

in 1890 six thousand million dollars,
and the amount of silver at about six

j. thousand million dollars. (Mulhall’s

i “Dictionary of Statistics,” page 309.)

“Coin” tells us on page 53: "We

have in the United States in round

figures $1,600,000,000 of all kinds of

money.” The statistical abstract of

; the United States, page 30. says: “The

| total amount is $2,420,000,0&0.” That

\ gives one amount, you give another.

| You tell us, page 53, “We are paying

England $200,000,000 annually in gold
in the payment of interest on our

bonds, national and private bonds, na-

; tional and private bonds owned by her

people.” Who says that, Harvey? I

! deny it and defy sny proof that will

| show that we owe all the countries of

Europe combined that much; that is,
the bonds that would require that

much of interest to be sent abroad. I

defy him to prove anything of the

kind. You state that .the indebtedness

of the United States is forty thousand

j million dollars; that is, that the peo-

i pie of this country, if that be true, owe

nearly two-thirds as much as all the

j property in the United States is worth.

I brand such a statement simply as

false. I don’t say that Mr. Harvey
doesn’t believe it, because it is impossi-
ble for me to tell what a man in his

state of mind may believe (laughter),
but I say the fact is contrary to his

statement.

Cost of Production.

Mr. Harvey—When we reach the cost

of production of silver I think I will

make Mr. Horr feel like the ordinary
eastern man who has spent SIOO,OOO in

western silver mining and taken about

$250 out. and willsatisfy him about the

cost of production. (Laughter.) When

he refers to th% amount of gold and

silver in the world he omits to say that

my statistics gave the amount of gold
and silver available for use as money.
Its quantity for use as money is the

subject we are interested in. It willdo

him no good to jump around in “Coin’s

Financial School,” .from one to the

other of it, before we get through. He

is not going to distract me from the

regular line of the debate. (Applause.)
I now distribute among you a table

showing the world’s production of sil-

ver and gold from 1792 ic 1892, taken

from page 103 of the book last referred
to, the “Official Coinage Laws and

Statistics,” issued by the treasury de-

partment at Washington, and I pass

the book to Mr. Horr. I now make tho

table a part of my remarks.

Here (in the table, which is omitted

for space reasons) we see that from

1792 to 1800 there was $3.25 in silver

produced to $1 in gold, or a quantity
ratio—ounce for ounce —of about 50 of

silver to lof gold. And yet there was

no fluctuation of the commercial with

the legal ratio. For the first 50 years

of this century there was produced in
the world $1.78 of silver to $1 of gold.
A quantity ratio of about 28 ounces of
silver to 1 ounce of gold. The world

is now producing about sl.lO in silver
to $1 In gold.

******

Mr. Horr—While discussing your

visionary “law of unlimited demand
for silver by free coinage,” on pages 47-
and 48 of your book you make Mr.

John R. Walsh, whom you represent
as present in your school which never

existed, ask: “How can the govern-

ment, by passing a law, add a cent to

the commercial value of any com-

modity?” You answer: “‘Suppose,’
said ‘Coin,’ ‘that congress should pass
a law to-morrow authorizing the pur-

chase by the government of 100,000

horses, cavalry horses, of certain

sizes and qualities. And the govern-
ment entered the market to get these

horses. Horses would advance in
value. Not only the kind of horses de-

sired, but also other horses upon which
there would be a demand to take the

place of horses sold to the government.

Supply and Demand.
“ ‘The government,’ continued ‘Coin’

—Harvey—‘can create a. demand for a

commodity.’
”

Now, that answer has

misled thousands of honest and un-

thinking people. My friend here, Dr.

Robinson, says, “It is using a seeming
truth to lie with, which is the most

crafty and dangerous kind of false

statement.” You used this illustration

to teach that free coinage would cre-

ate an unlimited demand for silver and

increase its value in the markets of the

world. The horses would be bought,
kept and used by the government; and

the price of them would be paid to

those who sold them, in money. Un-

der such coinage as you advocate, sil-

ver would be received by the govern-

ment, coined, and then, in effect, re-

turned to the owner again. He might
not get the same dollars made from

the identical silver which he took to the

mint, but he would get those coined

from silver received and treated pre-

cisely as his was, so that he would

practically get back the same thing.
The only honest connection possible be-

tween your illustration and the truth

would depend upon tire government's

branding each horse and returning him,
or another horse of the same class

which had been treated and branded

in the same way, to the man who pre-
sented the horse for branding. Now,
what influence would that have on the

price of horses? It would not increase

the consumption nor would it affect the

supply. That horse business is a fraud

on its face, that’s all. (Applause.)
Another item: You say that the av-

erage price of wheat, as given on page

108 of “Coin’s Schcol,” averaged 85

cents in 1891. The Statistical Abstract

gives the New York price, $1.09 in 1891,
and the average price in Chicago in

1891 was 97 cents. If you are teaching

the people the truth, explain this dis-

crepancy.

Again: The statement that the corn

crop of Illinois controlled the market

price of corn in IST]—you so state on

page 118 of “Coin's School.” Now, the

corn crop of Illinois in that year was

217,000,000 bushels; the corn crop of the

United States was 1,092,000,000 bush-

els that same year. In 1893 you state

that the corn crop of Illinois was 160,-

000,000 bushels, which you teach to the

people governed the price of corn in

the United States that year, whereas

the product of corn that year in the

United States was 1.619,000,000 bushels.

Now, what I want is, Brother Harvey,
that you should tell us how that little

tail in Illinois corn crop wagged the

whole dog in the United States. (Ap-

plause.) In another portion of your

book you state, at least by implication,
that the farmers’ products will not buy
as much of all kinds of commodities,

except labor, as in 1873. You do this

on pages 121 and 122 of "Coin’s School.”

That statement is misleading and un-

true.

Objects to Ritllcu'e.

Mr. Harvey Mr. Horr willmake

nothing by abusing or ridiculing me;

the intelligence of the American people
demands something higher than that.

(Applause.) When he called your at-

tention to the illustration in the

“School” of the government entering
the market for horses- —which speaks
for itself in the book and needs no de-

fense —Mr. Horr should have thought
of how the government fixes the price
on gold. You take a certain quantity
of gold to the United States mint and it
is coined and given back to you in so

much money. The price of gold as

money is fixed. Now, we ask the same

thing for silver, that’s all (applause),
and we believe this government can be-

come more prosperous and more eas-

ily keep out of the hands of pawn-

brokers of the world with two metals

for money than it can with one.
* * *

Unlimited free coinage at the mints

guarantees a substantial parity. But
If by reason of supply or a corner on

one of the metals, or from any other

reason, one of the metals is enhanced
in value, the debtor exercises hi 3 op-
tion to pay in the other metal, and
this transfers the demand from the
dearer metal to the cheaper metal. A
break in the commercial parity causes

thg cheaper metal td be used. This in-
creases the demand for the cheaper
metal. This increased demand restores
the value of . the metal that has thus

fallen below a parity and brings it
back to parity.

******

Mr. Horr—My friend Harvey insists
in conducting this debate without per-

mitting me to refer to anything he has

said in the previous part of the debate
unless it comes in order according to

his idea of order in his book. It is easy
to see why he does that. He has a port-
folio filled with written essays, worked
out by him or somebody, I don’t know
who (laughter), which he proposes to

read in his order. I came to the city of
Chicago without a syllable having been
written and supposing that this was to
be a sort of stand-up fight, and

every word I read is called out by
the statements that he makes here on

the discussion. It may be annoying to

him, I am sorry if it is (laughter), but
I am running this business to please
myself. (Laughter.)
*******

Won’t Follow Mr. Horr.

Mr. Harvey—The rules governing this
debate are that we are to discuss
“Coin’s Financial School” in its order,
and that is exactly what I am doing.
That Mr. Horr does not find himself

prepared to discuss in that way is no

reason why I should follow him in all
the somersaults that he makes.

I now proceed with the discussion as

logically arranged by the rules. Th«»re
are two kinds of money, in the general
sense in which we use the word money.
One is primary money—to use the ex-

pression “money” only would be more

proper the other is representative
money. The latter is something that

represents real money. For the pur-

poses of this argument I will sometimes

refer to representative money as “credit

money.” Credit money is of two kinds.
One is paper money and the other is
token money, both representing real

money. Token money is used because
of the uses to which it is put. This
use would quickly wear out paper
money. Thus copper cents have always
with us been token money, and nickel
five-cent pieces also, since they came
into use. No attempt is made to main-

tain the commercial parity of these

metals at any ratio with the metal out of
which primary money is made. They
simply represent real money and are

redeemable in real money.

Now, Mr. Horr wanted me to take up

that subject when he was discussing
that verse from the bible in the fly-,
leaves. I now reach it at the place
where it is discussed in the book. Gold

(our present primary money) is now the

measure of values. Mr. Horr has told

you that that is a fact. He and I

agree. Silver and gold working to-

gether, as before explained, virtually as

one metal, was formerly the measure of

values. What is meant by measure of
values is that the price you receive for

a commodity you take to the market is

governed by the supply and demand of
the other commodity from which real

money is made.

The quantity of gold now in the world

available for money, as we shall see

later when we reach the fifth chapter of

“School” is ih bulk the size of a cube 22

feet. Now, suppose a mountain of solid

gold was suddenly discovered that was

the cube of a mile—that is, a mile high,
a mile wide and a mile long—and after

this discovery you went into the market

to exchange your tobacco for money

(gold being the substance from which

money is made), you would get in ex-

change for your tobacco a much larger

quantity of money than you do now.

The, say, 3 cents a pound you get for itj

now represents its exchange value with

gold, and the ( cents a pound you once

got for the same grade of tobacco

represents Its exchange value with

money when silver and gold both were

used as real money. (Applause.) * * *

Bear in mind one thing through this

whole argument—that supply and de-

mand regulate the value of money, the

same as of all other property.

The Reason Why.

Mr. Horr—I now proceed to take up

the question as to wliy the

people of the civilized world

refuse to take up Mr. Harvey's plan.
I admit it, that the nation that

first demonetized silver did so because

they considered the mineral unstable,
variable in price, and that afterward

the element of cheapness came in.
* * * Now, it matters not. as far as

this debate is concerned, what all the

nations of the world altogether might
do with silver, Mr. Harvey. In your

book and yesterday in every statement

you made you used the term that if the

’mints of the world”would give free and

unlimited coinage to silver on a certain

ratio it could be maintained. I have not

denied that. That is not the question
we are discussing. The question we are

discussing Is, After the entire civilized

world has refused to use silver as

money of final redemption and still re-

fuses to use it, can the United States

singlehanded and alone afford to put
Itself upon a silver basis and join
Mexico, Chili and Tripoli on this sub-

ject?
I have always stated that I hoped

some day the business men of the world

would get together and agree upon
some standard, taking into account the

increasing production and necessary

fall in price of silver, and fix upon

some business plan w.hereby we could
use both metals as the money of re-

demption. But for this nation to

start out single-handed and attempt a

thing of that kind would be financial

ruin to the people of this country (ap-
plause), and it is against that which I

protest. *Now, I have a table taken

right from “Coin's” book, which I pur-

pose to publish. Mr. Harvey; taken from

your book, the product of silver since

1874 as far as you go; I have added to

It from the mint reports the product of

1893 and 1894. I shall put this table

in my remarks and make it a part of

my talk.

Production of Gold and Silver in the

World, 1873-1894.

Calendar Silver (coin-

Years. Gold. ing value.)
1874 $ 90,750,090 $ 71,590,000
1875 97,500,000 80,500,000
1876 103,700,000 87,690,000
1877 114,000.000 81,000,000
1878 119,000,000 95,000,000
1879 109,000,000 96,000,000
1880 106,500,000 96,700,000

1881 103,000,000 92,000,000
1882 102,000,000 111,600,000
1883 95,000,000 115,300,000

1884 101,700,000 105,500,000

1885 108,400,000 118,500,000
1886 106.090,000 120,600,000
1887 105,775,000 124,281,000
1888 110,197,000 140,706,000
1889 123,489,000 162,159,000
1890 113,150,000. 172.235,000
1891 120,519,000 186,733,000

1892 130,817,000 196,605,000
1893 157,238,000 209,165,000
1894 181,510,000 214,381,000

Now, this table shows and the

table that he exhibited to you

and exhibited around shows the

same as far as it goes that

since 1874 the production of silver has

been constantly on the increase. Gold

pince 1875 has been constantly increas-

ing in quantity, too —but gold has in-

creased since 1873 from $90,750,000
worth in one year to slßl,slo,ooo—just
about double. Silver, in those same

years has increased from $71,500,000 up

to $214,381,000; while gold increased

only twice, silver has increased just
about three times.

Harvey on Primary Money.

Mr. Harvey—l was discussing the re-

lation of primary and credit money, and

had called your attention to the fact that

supply and demand regulated the value

of gold, out of which our primary

money is now made, the same as sup-

ply and demand regulates the value of

all property, and you only needed to

have your attention called to that.

The lesson for you to learn is that

primary money, now gold, gives to its

representative credit money the same

purchasing power that it has itself. Mr.

Horr has learned this lesson. * * *

So all our forms of money have their

value fixed by gold, and on this Mr.

Horr and I agree, if I understand Mr.

Horr.

Mr. Horr—That is right.
Mr. Harvey—He says that is right.

* * * There was no paper money in

circulation in California between 1850

and 1875, and very little between 1873

and 1880. When visiting California as

late as 1884 I found gold and silver to

be at least two-thirds of the money in

use. It is hard for one accustomed to

paper money to understand this, unless

he has been in a country where np

paper money is used. In California,
gold and silver were carried in the peo-

ple’s pockets. A S2O, a $lO, two ss’s in

gold and $5 in silver was not regarded
as inconvenient, and the remainder of

their money in gold and silver was de-

posited in banks. And yet between

these years gold and silver prices were

as high in California as they were with

us. Paper money circulating with us

did not take away from silver and gold

prior to 1873, or from gold since then,
any of its exchangeable value, nor did

it add any to coin prices with us as

compared with prices in California,
where there was no paper money.

Mexico has no paper money (see article,
“Romero, Mexican Minister,” in June

number, North American Review), and

yet wheat is worth there $1.30 per bush-

el in silver, the equivalent of our gold
price for wheat here, where we have

paper money representing gold. And

corn in Mexico is worth $1.50 per bush-

el, more than its relative value here in

gold, where we have credit money to

reinforce gold, and Mexico has no credit

money to reinforce Its silver.

When the law makes a certain metal

the measure of values, as It now does

gold, or two metals in concurrent coin-

age the measure of values, it is a mis-

taken idea that paper or tokens issued

to represent this money increase or de-

crease their exchangeable value, ex-

cept in the sense that they may facili-
tate the exchange. Mr. Horr says in

the Weekly New York Tribune of June

19th (the paper is here, Mr. Horr),
“Paper money is worth only the value

of the money in which it is redeemed.”

And Mr. Horr is right. Ido not mean

to say that paper money cannot be

made primary money, as we may see

later, but it does not become the meas-

ure of values when only representing
primary money. To be a measure of
value it must represent itself only. Any
one who denies the proposition that

primary or real money alone is the
measure of values is asked to consider

this: With relative production of sil-
ver to gold since 1873, not accounting
for the decline in silver since .that

year, why is it that silver is worth

only 50 cents now, as compared with

100 cents in 1873?

Production Since 1873.

Mr. Horr Any business man will

only need to look at the table of pro-

duction of silver and gold since 1873 to

be able to ascertain that the law which
I partially illustrated yesterday oper-

ates in reference to silver as well as in

reference to every other commodity.
Silver does not represent to-day the

same amount of labor, of work, that it

represented in 1873. It is cheaper be-

cause the demand and the supply are

in such relations to each other that it

makes it cheaper, just as wheat has

been cheaper, and for the same reason.

Mr. Harvey is mistaken. Prices are

r not governed or controlled by the

amount of primary money in any coun-

try or in the whole world, so far as I

know. No political writer of any dis-

tinction ever claimed anything of the

kind. * * * Silver is not primary
money; and under his doctrine, because

primary money has been reduced in

that way one-half, all prices should be

reduced one-half. Have they been?

Has corn depreciated that way? Has

pork depreciated that way? Have cat-

tle depreciated that way? Over one-

half the farm products of the United

States are as high now as they were

in 1873, a fact which could not be true

if his doctrine as to the appreciation of

the measure of value is true: prices

would necessarily be split in two. re-

duced one-half. Now, the diHhuUy is,
articles are cheapened by the processes

of production. What is value? Where
do we get the idea from? As I stated

yesterday, it is fixed by the amount of

human toil which enters into the pro-

duction of an article. Now, don’t mis-

understand me. I don’t say the price
of an article will be just the price of

the human labor that enters into it.

No, no; that isn’t the rule. The price
of an article is always fixed by the ab-

solute cost of production to the con-

cern producing it which does it at the

highest price at which it can stay in
the business after the price is fixed.

You willunderstand me, because I will

illustrate it so that you will get at what

I mean. It isn’t a question that a little

boy like “Coin” could understand, per-

haps, but it is a question that thinking
men will see in a moment. Whenever

you make an invention, an improve-

ment so that by machinery you cheapen
the cost of production, the price of the

article willgo down to the lowest point
that it can possibly get towards this
new cost of production, but always

stops with the highest cost to the men

who stay in the business of producing.
For instance, we had been paying years

ago $1 a pound, and a good deal more,

for aluminum. It used to cost that in

actual work in expense to get a pound
of it. Now, aluminum is without

limit in the crust of the earth almost..
Scientific men tell us that it composes

perhaps one-tenth of the entire crust of

the earth. Every clay bed is from 20

to 70 per cent aluminum. Every shale

rock is loaded down with it, and the

trouble has been to reduce it into the

form of a metal, so that it could be

utilized by the human race. It used
to cost so much that it was worth a

good deal more than silver.

- Dr. Robinson —More than gold.

Production of Aluminum.

Mr. Horr Yes, more than gold.
Now, we have been cheapening the

production of aluminum by discovering
means of separating it and getting it

into metal form —pure metal. Every
invention that we have made has

cheapened the production until now it

is down to perhaps 40 or 45 cents a

pound. Now, listen; I believe that

there are men in this house who will

yet live to see aluminum so cheap that
it will be used in casing our houses,
and will take the place of lumber

when it shall disappear from use in

house building.

But the cost of production, after all,
is the great element that fixes the

price of any article, gold and silver, or

anything else, and any one who en-

deavors to impose upon the people by
attempting, by law, to drive them to use

any article for more than its actual

value, will fail. (Applause.) You

can’t do business on that plan in this

world of ours.

Mr. Harvey—l hope, in the course of

the next debate, to get through with

the logical presentation of this ques-

tion, and then have it out with Mr.

Horr right here on all these questions

that he is now bringing up, and I am

only going to refer briefly to what he

has said now.

Hr speaks of improved facilities and

improved cheapness of production low-

ering prices. Now, when we meet on

that I know exactly how a reasonable

man is going to decide it, but I just

give you this to think about in the

meantime, so you won’t be following
Mr. Horr off on his side-tracks.

Between 1850 and 1873 we had a

(treat era of improved facilities. Even

the harvesters were alt invented and in

use before 1873, even the binder, and

yet prices were rising. Improved fa-

I cilities increased constantly, and at the
same time prices were rising. When
we get to it we will all understand this

question.
I was discussing primary money as

a measure of value. We have as much'
silver relatively with gold in our mone-

tary system now as at any time in 40

years, but it is not performing the func-
tions of primary or redemption money
—it is token money—resting on gold,
and silver bullion is measured in gold.
When we say price we mean gold. Sil-
ver is not exerting an influence as a

measure of values. The act of 1873
made by express words fehe unit of
value of gold, and left gold without any
concurrent coinage of another metal to

add to its quantity. Hence, it left gold
the sole measure of values, and such it
is.

Mr. Horr —I am very much surprised
to hear my friend say that we were get-

ting along well during the years of

suspension of specie payment when we

used entirely money that on its face
had to be redeemed. His definition of

primary money was money of redemp-
tion. Every greenback has to be re-

deemed to make it good. It is not

primary money, nor we cannot construe
it into primary money by any hook or

crook. Now, in 1879, we did return to

specie payment, we did make our green-

backs and all our money as good as the
best, and Brother Harvey and his
whole crowd of followers and adherents
were going up and down this country
stating that if we undertook to enforce
that act we would ruin the business of
this country.

Mr. Harvey—You did not hear me

say it.

Prices and Clrcn’xtion.
Mr. Horr Well, if you were old

enough you did say it. A man consti-

tuted as you are couldn’t have said any-

thing else. Your whole crowd kept re-

peating it.

Now, I want to say to Mr. Harvey
right here, I have not admitted that

prices are governed entirely, of any-

thing like it, by the amount of money
in circulation. I said that your au-

thorities who claimed that “quantity”
doctrine all admitted (all of them, so

far as I know, admit), that it is the

quantity of anything that is used as a

circulating medium that affects prices.
I did not say I adopted the theory, be-
cause my experience has proved to me

that a country is prosperous, not in pro-

portion to the amount of stuff that
circulates and is called money, but to

the amount of honest money, of honest
money that willbe redeemed when pre-

sented, in its value, dollar for dollar.

(Applause.) This country was never

more prosperous than from 1879, as I
told you yesterday, up to 1892.

Mr. Harvey—Mr. Horr says I am a

greenbacker. Now, Mr. Horr, there is

nothing in anything I have ever writ-
ten or anything that I have ever said
that will justify you in saying that I
do not believe in gold and silver as

primary money to the fullest extent
under the bimetallic laws that gov-
erned it prior to 1873. (Applause.) We

may later discuss greenbacks and their

proper position in our financial system.
Mr. Horr, failing, I presume, to find
better arguments* undertakes to sus-

tain his case by saying that gold has
been adopted by all civilized countries
as the sole measure of values, and that
we have on our side only Mexico,
China, Japan, and such nations. Now,
Mr. Horr, that is not argument.-

Primary and Credit Money.
I now proceed with the question of

the relation of primary and credit mon-

ey. Credit money represents primary
money. If a bank issues it, it is ex-

pected to redeem it in primary money;
if the government issues it, it is ex-

pected in like manner to redeem it. It
is not value, but represents value. It
is issued on the same principle that a

check is issued.

Credit money may be issued by the
government with safety only in such
quantity as will not embarrass it in
case a run is made on the government
for redemption. If it is a government
well founded and popular with its own

people, it may issue credit money to an

equal amount with the quantity of
primary money in its borders. If re-

demption money is required it can float
bonds among its people to the full

amount, if necessary, and get the pri-
mary money. It should never borrow

money from the people of another na-

tion. (Applause.) To do so is a sura

indication of monetary weakness (ap-
plause), and if persisted'in will lead to

bankruptcy. No man can do business
on borrowed capital over a long period
without the almost certain risk of fail-
ure. The same is true of a nation if it
borrows from a foreign nation. No
harmful effect results necessarily from
a nation borrowing from its own peo-

ple. When a nation, its municipalities,
its corporations and its people are all
borrowers from another nation, their

decay has set in. (Applause.)
’

And
nothing but exceptional statesmanship
and vigorous action can save it from
financial revolution and resulting disas-

ter. (Applause.) Hence, a govern-
ment should not issue credit money in

quantity beyond the amount of primary
money among its people. As to itself,
it should have ho money in its treasury
except for its current expenses and im-

provements. The money should be
among the people. (Applause.)

We thus see that money,, primarily,
is a commodity, property, a thing of
value, possessing an exchange value
with all other property;' that credit

money is a title to primary money, and
this title can be stamped on metal or

on paper. And that this credit money
should not be issued to an amount

greater than the primary money avail-
able for its redemption.

This ended the debate for the day.
and the usual questions were then re-

ceived from the audience.

(Continued July 25.)
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