farge and much more than the
balance of trade required.

In a letter of the President,
dated Juneczy7, 1817,he ob-
serves, ““the Directors consid-
ering (among other things
mentioned) the low state of the
specie and individual deposits
at vour office, and the magni-
tude of your discounts and
those at this Bank., as well for
Baltimore as this place, and
the very inadequate and dis.
proportionate amouant of dis-
counts to which the office at
New-York has been restricied
10 consequence of the daily and
excessive drafts from vour ot
fice and this Bank, which has
become the subject of great an-
imadversion,” direct that the
then amountofdiscountsshould
not be exceeded. The same
Iangpuage is held in other letters,
All, XIV, but it terminated
in unavailing remonstrances,
the Baltimore office continued
its drafts and its - discounts,
and drained the specie trom the
Nothern oifices. And such was
the want of irmness or of fore-
sight in the parent Board, that
after finding 1ts  rcpeated re-
monstrances  disregarded,  at
never removed oune  of the of-
fending divectors, and tcok no
cffectual step to control them,
until the adpotion ot the gener-
al resolutions of August 28th

C > NS e - B e
1818, forbidding the olhices to

diaw on each other., | he eficct
s i b SRR | R gree :

O (NESe CXCCSSIVE afatts on tae

Nuothern ofiices, was to compel

the constant remtitance ot Spc-
cie there, to cripple them 1n all
their operations, to limit their

discounts to a trifling amount,

20 cause the revenue pad tiere,
and whiclhy would steclt have
been a capiral for bnsaness, to

be drawn hc‘llth\\'.lt'd, thus
compelling them to deny to
the debtors of the government
any indulgencs or accommoda-
tion in their payments,—to
bring those affices into debt
with the State Banksto pro-
duce a general depression of
credit, and a scvere pressure
for meney. Those places were
in tact made tributary to Bai.
timare, and all their means and
encrgies were required to sup-
ply its extravagant issucs.

A sudden reduction of tha
Baluimore debt to the Nothern
ofices appears to have taken
place in March and April last,
and within a few months past
thaose offices have been brought
in Jebttoit. This is accouns
ted for by the Cashier of that
oflice, by saying that it arose
principally trom  Treasury
drafts, and by the sale of for-
cign Bills of Exchange.  Drafts
were given by the Treasury in
some instances, and to consid-
crable amounts directly to Bal-
timore, on the Nothern oflices,
and in other instances such
drafts went through the oilice
in this city. It isnot to be pre-
sumed that these drafts were
given by the treasury with a
knowicdge of all the circum.
stances, or with a view to draw
the revenue collected at the
north, to Baltimore, merely to
aid that office in paying its
debts.  Yetsuch was the elfect,
and although it enabled Balu-
more to continue its large dis-
counts, it -impoverished the
nodt aern otlices, and the cities
were they were established
wer= made to feel the pressure,
1he Baltimore debt to the pa-
rent bank, will be ftound to
have regularly increased with
tiie reduction of its debts to the
ouer oliices, until it remitted
1,307,200 dollars in bills of ex-.

change on London; which re.
mittance is connected, by the
testimony of J. W. M<Culloch,
Esq. with the negociation ex-
plained in the letter of the pre.
sident XV. The loan which
resulted from that negociation
was on pledge of stock that
had been pledged at Baltimore,
the Bank assumed it, and re-
ceived the bills of exchange, &
paid for them by giving a check
on the New.York oflice for the
amount, at the zime the Bal.
timore oflice was indebted to
the parent bank more than six
milhons of dollars.

It might have been supposed
that the pressure of the Balti.
more cflice upon those more
north, was owing to its being
pressed by the southern and
western oflices. The fact will
however, appear from the tabie
XL that uatil  September last
it was indebted to  the oflice at
Lexington, that the debis of
Cincinaati, Chilicothe and Lou-
tsville to i, were small In a.
mount, and that the only office
which has constantiy owed ir,
s New-Orleans, and that ollice
not to a large amouat untii late-
ly.

From these facts it would
seem to result thar the
rassinents of the Bank of the U,
S. 1 receviny the notes of all
its otfices, did not arise so much
from the fair and ordinary bai-
ance of trade which might have
been erleulated and provided
far, as from the excessive dis-
cottnts granted at some of the
oflices, partcularly Baitimore
and Pailadelphia, and the
drafts conscgueat upon  thess
discounts which were made up-
on the other othees.  From the
':url‘{‘--;‘mhh'?:\L‘ ot the bank
with its odices, it is cbvious
that this was the (1;}it.i1'il of the
directors and the oflicers; it is
distinctly assigned as one of the
grounds for refusing the notes
of the oflices in  the report of
committee A, and it 13
more strongly urged in the let.
ter of the DBoston  oliwce
mitted and adopted by the Pres
ident IX, and 1s eloguenily en-
forced in several ot his et
ters.

This committes 1s
pared to say that an
equal currency could have been
1.‘1.1'1'.'. ained under the most au
spicious  circumstances ;3 they
are inclined to the opinton that

attempt would be
hopeless, but they consider its
abandonment at the tine as
having been produced by the
causes beftore stated.— Lhe et.
forts of the bank to meet the
paymentof its notes at all itsofli-
ces north of Chaleston, were
certainly great, and particulary
at New-York and Boston, as
will appear from the resolutions
marked AVI, and the account
of specie remitted XVII.  The
relinguishiment of the attempt
was wvoluntary and reluc-
tant.

From the testimony of the
Cashier and Teller ot the bank,
the teller of the bank of North
America, and of the cashier
and teller of the office at Balti-
more, it will appear very satis.
torily that the cenduct of the
bank and that office in adopt-
ing the new system of refus.
ing the notes of the branches,
was perfectly fair and equitable;
that the bank aad the Balu-
more office promptly paid and
reciecved all the notes of the
other offices which they had
paid out previous to the change
of the system whenever applica-
tion was made for the purpose,
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and that in po instance have
they refusedio do so. Injury
probably wassuffered by those
who had recived the deprecia-
ted notes in he usual course of
business, bit the committee
cannot percive how the bank
could have danged its system
in any mamer Jess injurious
to itself andless inconvenient
to the publiq than that which
was adopted |

From thitchange of system,
which placec the notes of the
offices on he same tooting
with those o the local banks
in their vreinities resulted a
greater diffeence in the ex-
change betveen the dillerent
parts of the Union. The offi-
ces at New-Orlcans, Savannah
and Charleston, had never been
included in he plan of equal-
izing the cu‘rency., They had
always beenleft to their own
discretion ir receiving or refus-
ing the not's of the other ofh.
css.  In May, 1517, the oflices
at Charlestn and Savanpah
were authaized to draw on
thoseat the yorthat a premium.
In April, those at Lexington
and Ciacinmti were authorised
to purchase bills on the eastern
and nortiiem cities. n Decem.
ber, 1817, the southern offices,
were authaised to draw at a
premium os those at the aorth.
In Octoba z2nd November
1317, the werern oflices were
anthorised to draw  at a prem.
mm on Philidelphiad the ollices

sonth ot 1t and it Appeals that
the offices at Lexingron and
Cincinnati, before February
1818 were in the practice of

drawing on the

These tacts show that the bank

mest boats -:iil-'t‘-, sold

CASICrn cities,

and
drafis upon each other long be.
tore the adoption of the resolu-
tion of the 28th Augnst 1818,
refusing the noetes of the otices;
and establish that while «lie

bank was attempting 10 equal-

1ze the currency, v the  pay-
nent of its notes, at all i3 ofle-
ces north of Charleston, it was
at tihe same time selling drafts
hetween those two oihiges at a
premium. A system of domes-
tic exchange was adopted D)

the banik on the 18th ot jul,

117, marked XVIIEL It con-
tains some provisions which ap-
pear exception ble ; bur as the
plan never was acted upon, i! 15
deemed not necessary to notice
them. Ithas bLeen impractica-
bie tor the committee to ascer-
tain the amount, or the rates
ot the draits, sold by and upon
the oflices.  On examination of
the books of the parent bank it
appears that dratts were sold
by it on Charleston, New-Or-
leans, and Savannah, within a
few days ot each other at ve

ry different rates ; on one day
at onc por cent. aud on another
day at five per cent. on the
same office. It wouid be in
vain to attempt to account for
these fluctuations.

However dangerous to the
community may be the power
of selling drafts, in the hands
of an institution whose rcsour-
ces may be adequate to the con-
trol of domesuc exchange, ac-
cording to its interest or its
caprice, yet the committee can-
not entertain a doubt that the
bank possesses the power. Ex-
cepting the fluctuations betore
noticed, the rate of premium
has not hitherto been extor-
tionate, inany instance which
has come to the knowledge of
the committec. The proceed-
ings of the bank and its ofh.-
ces, and the reasons and views
entettained by them, are ex-

hibited by the report XVIII, in
the letter of the president XIX,
and in the extracts from his cor-
dndence XX.

arious opinions arc enter-
tained on the expediency of the
bank’s selling its drafts. While
many suppose that it would
consult its own dignity and in-
terest, in refraining from the
practice, and would receive an
equivalent for the loss of pre-
mium, in the confidence and
support of the commercial com-
y, by delivering its dratts
usly, when it was con-
draw at all ; others
contend that the systeim of gra-
tuitous drafts, would open an
avenue to favoritisn, and, at
all events, would expose the
bank to the charge, in a great.
er degree, than if it sold its
dratts. Without expressing
any opinion upon those sub-
jects, upon which the eommu-
nity is much dividzd, and to
which the attention of the
committce has not been partic-
ularly directed, they content
themsclves wdth observing that
it aratis ardg’Qld, they ought to
be at fixed, Bibwn, and perma-
nent prices, not exceeding the
price of transport ition of specie,
an the fair acto of business; the
want of these fixed prices, in
the bank and its oflices appear
to vour committee censurable.
Connected with the subject
of exchange, 1s that of deal-
inr 1n the notes of the state
banks. In a letter of the pre-
sident, to the Charleston oflice,
which recewved the sanction of
the board of directors marked
XXI, an apinion in favor of
the legality and propricty of
such purchases 1s expressed.
No evidence, however has been
obtained, that they have actu-
ally been made. 1he practice,
in the opinion of the commit-
tce would be highly improper,
and dangereus and contrary
to the spirit, if not the words
of the grh fundamental article.
Among the resolutions of
the directors are two on the
subject of discounts, on a pledge
of stock, marked X X11& XX,
passed the 18th and 27th Dec,
1816. These resoiutions obe
viously contemplate only dis.
counts to the stockholders, and
ene avowed object was to facil-
tate the payment of the specie
part of the second instalmnent,
which was ten dollars on a
share, and to be paid by the
23d Januvary 1817. The loans
\\:\'1'(’ to be Cﬂ!llil]Cd {o IhC pro-
portions of the coin part of
the sccond instalment, on the
shares which had been subscrib-
ed at the places where offices
were then in operation, New
York, Boston and Baltimore.
T he total amount of these loans,
to pay the specie part of the

. satd instalment, on the 20th of

Ieb. 1817, Philadelphia, was
199.921 27 dollars and at Bal-
timore, at that date was 138,-
320 oo dollars.

The committee have not ob-
tained information of the a-
mount at New-York and Bos-
torr, but they arc informed by
the officers of the bank, that
the discounts at those places
were to a very trifling amount,
if any. The committee can
see noreason to justify these
premature efforts, to aid the
payment of the second instal.
ment, before it fell due, and
betore the experiment was
made to ascertain how much
could be paid in specic. Those
efforts do not appear to have
been very successtul, for 839,
©85 dollars only, were paid

during the month of anuary
lg?:f while 1,078,319 was
p i Gftel‘ t ] 9 th

eatest proportion in Ma
f];;nc, :lspmqﬁo appear _fromy ll;:
shstract prepared by the com.
mittee, and now submitted
marked XXIV,

( T'o to be continued.)

- MADISON 3
Frorvany 13, 1819,

We understand that Mr,
Marvre, the cashier of the

Muskingum bank, was over.
taken at L.ouisville and has re.!
turned voluntarily to Zanes.
ville, where he is now at large,
and has given security for any
deficiency that may be discov,
ered in the tunds of the bauk,
It was found that he had charg.
cd himself with large sums o
the books of the bank, sufi.
cient, it is supposed, to cover

all deficiencics.—Cin. Gaz.

CONGRESS,
IN SENATE.,

MONDAY, JANUARY, 18,
The bill to provide for the mote
convenient organization of the
courts of the courts of the United
States, wus read a thud time; and,
on the qfn"-tzﬂn of 1ts passage, it

was decided 1o the afirmativ e,

L
-

HOUST OF DEVRES
Tu sdav, Jan., 19,

The bill from the senate to pro.
witle for the more convenient Or-
oranization of the United
States,  and the appoititment
of Civenit lefl,:‘_ 5, Was twicg read

o ™ | 4 e we P
-.-‘\I-x.;~f...

md cemmatted, )
BANK OF THE U. ST AATLS,
Mi. Trimble offcrred tor t.l M5

deration the tollowiny resoluty
J"\‘f"* ‘I' . J’ I} i--"I » o ."_-"’ 2
f rehrecentalreoes & e {
‘;If.‘ fry ,._‘. ."": Freel T8 oA ',-.’f_""."i'~.\' ifh=

e 'r,’f-u"., 1 hat the anorney generd
of the United States,
mn with the District attorney of

P\rtlrli_\i'\ A, hll.nu !111'-}1('{“::!’11-.\

canse a scire facias to be i1ssued,

according to the 23d section of the

we ~+"{'n meorporate the subscri

bers to the Bank of the United

States.” « .1‘.'.'1.'1.; on the corporation

created by the said act to shew cawie
wherefore the chartér thereby gran-
t 'l shall not be declared forfeiteds;
andd that it shall be the duty of the
said olicers to cause such proceed-
ings to be had in the pimises as
shall be necessary to obtain a final
j rdewment thercon ; for the expenses
of which Congress will hereatter
pi‘(_n'id-.'.

Mr. T. then said that he would
bricfiv state the reasons which indu-
cedd him to offir the resolution
which hehad submitted. He oucht
first, however, to make an apology
to the committee who had made the
able, and, he hoped, useful report
upon this subject.  From that re-
port, he had mferred that the com-
mittee did not intend to offer anv
propositionleading to an enquiry in-
to the question of forfeiture. It
was possible that the commitiee
might, fram motives of delicacy,
dechine rae suhmissoon of any meace
ure mvolving the vn«qnir-\'.. That
he might commit no mistake in that
respect, he said he had thoughti
his duty to wait on the honorable
chairman of that committee ; by
whom he was authorised to state,
that the committee did not intend
to report a proposition to thateffeet;
and that anv proposition of that ten-
dency would come with equal pro-
priety from any other member of
the house,

It i« manifest, said he, that pub-<
lic confidence in the Bank is shaken
to its foundation, and that it has
t >come the imperious duty of this
House to act carefully and promptly
en the subject : That when the
bank was established, it was expect-
ed 1t would coerce the resumption
of specie payments: That it would
curtail the emanation of paper issu-

m .t.'ls'sja__::l'-

- ing from fugitive country banks,
- and, by every means inits powery

assistin restoring the par of ex-
chanoe between the states: “That
the Lreasury of the Lnitcd States
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