
«

- Department.
. $59,400to $62,000 after Budget Com-

. legging,

Budget Slash Now

Committee,
Through,’ Gets Ready for

Long Session Monday.

|A reduction of $844,226 was

reachedtoday in the State's $84,-
801,416 biennial budget bills as the

House Ways and Means Committee
completed approximately half the

113 pages in the companion meas-

_ ures.
The Committee will meet again

at 1 p. m. Monday and continue
working through the night, jf nec-
essary, to get the bills onto the

House floor by Tuesday, Committee

Chairman F. Frank Smith (®R.

Lafayette) announced.
Yesterday Republican members

of the Committee made a net re-
: duction of $174,100 after restoring
$37,000 of a $77,000 cut made

Wednesday in the State Police ap-

propriation and approving an in-

crease in the State Auditor's per-

sonal service item.
Most of the Committee’s action

came while the | Democratic mem-

bers were in a party caucus.

Alcoholic Commission Hit

“Hardest hit ‘by the economy
moves was the Alcoholic Beverages
Commission where the appropria-

tion was slashed $196,000 under the

$675,000 request. Major portion of

the cut was in personal services.

‘The Committee inserted a para-

graph in the bills decreasing the

Commissioners’ salaries which are

fixed ‘by statute. The Excise Ad-

ministrator was reduced from $6000

to $5000 annually and the salaries

of each of the three Commissioners

was. cut $700 under their $5200

re.
Bg $82,000 decrease was spprovii

for the Commission's operating ex-
pense account.

Both the State Police restoration
and the Beverages Commission re-
duction came after the Committee

had passed on these departments

Wednesday and Thursday. The

changes were approved when

of the members objected to cutting
the State Police appropriation while

leaving the Commission's figures
intact.

Bond Asks Reconsideration

Rep. Charles 2. Bond (R. Ft.

‘Half

- $844,000 in House; |

| Legislation Speeded
Free Textbook Bill

Gains in Lower:
Chamber.

The House of Representatives,
warned by Speaker Knapp agaiast
wasting time, spent mast of its spe-
cial Saturday session in grinding

receiving over 40 committee reports.
Principal measures advanced to

third reading would:.
1. Provide free textbooks in public

grade and high schools.
2. Levy a 5 per cent tax on beer

importers and others who receive

fluence.
3. Abolish the State

Board.
Party Lines Break

Party lines broke when aHouse
bill providing that nominations of
Supreme and Appellate Court, judges
be madeat conventions was handed
down for fina! action. Introduced by
Rep. Guy W. Dausman (R. Goshen)
the bill calls for a separate judicial
convention of 100 delegates to meet
30 days before the convention for
other party candidates. :
Rep: Howard T. Batman (D. Terre

Haute) asked .the members if they
had ever heard of a judge being se-
lected becaus: he was a clean, up
right, honest man. :
“No, you haven't,” he continued.

“But you have heard a thousand
times such things as: ‘We'd beiter
pick a man in this section of the
State becaus: they're _not repre-
sented down there.’ - » :

Urges New Method

“You know that judges are
picked in hoiel rooms. This is a
far superior: way to select our
judges. I ask you_to support the
measure.” >
When Rep. Edward ' Stein (D.

Bloomfield) gsked him how many
times the Indiana Supreme Court
had been reversed by the U. S.
Supreme Court, Rep. Batman an-
swered: ‘
“A surprising number of times.”
Mr. Stein then asked if he

lower than in other states. |

“That is a hard question to answer
—but—yes,” he answered.
Rep, Hugh Dillin (D. Petersburg)

called the measure a “beautiful but
highly impractical measure.” '

“It wouldn’t make a bit of dif-

bills through second: reading &nd |

large incomes through political in-|

Planning|

LIQUOR REFORM
BILLISPASSED
Senate Revises Markland

Measure, Then Stamps

It 0. K.
(Continued from Page One)

between $250,000 and $300,000 addi-
tional revenue, it was estimated.
Another amendment was to be in-
troduced today appropriating $75,-
000 ofthis to the ‘support of the
Excise Department which was
forced to curtail its activitiesseveral
weeks ago because of lack of funds.

It has been -agreed at a Demo-
cratic conference Thursday after-

 

some thought Indiana standards were |noon that no action would be taken
on the liquor question until 4 p. m.

yesterday when a special committee

promise bill.

Then, in a surprise move, Senator
William Hardy: (Da&Evansville), Pub-
lic Policy Committee chairman,

Wayne) asked that both actions be ference if this bill passed. Judges |called downon second reading the
reconsidered, saying: “I. can’t ap-|would still be picked in clubs and [Markland House Bill which had
prove of having the State Police cut

when they are making ‘$135 a

month to the Excise Police’s $150 a
month.”

' When Mr. Smith concurred in

this: statement reconsideration- of

the two eppropriations was - ap-

proved.
| The first increase over the Budget
Committee's recommended figure

was approved for the personal serv-

jce account of the State Auditor’s
It was raised from

mittee ‘members explained t the
figure already had been cut almost

$7000 under the requested amount.

They also pointed out that any re-
duction seriously might curtail the
operations of the Department which
they considered one of the most im-
portant in the State. : s

| A $600 decreasein the equipment
fund of the Securities Commission
was made when the Secretary of
State said the figure represented]
the “trade-in” value of an automo-
bile which was not being used.

Barber Board Items Cut

Reduced by $12,200 was the per-
sonal service and operating expense
items for the State Board of Bar-

ber Examiners.
The same accounts for the Board

of Registration of Engineers and
Land Surveyors were cut $2900 and
personal service of the State Teach-
ers’ Retirement Fund was dropped
from $27,000 to $25,000.
Passed with neither a reduction

or increase were appropriations for
the: State Department (Adminis-|
tration and Corporations), Archi~|bills up for final action in the |Bend),
tects’ Registration Board, Dental
Examiners’ Board, Embalmers’
Board, Nurses’ Registration and Ex-
amination Board, Pharmacy Board,
Optometry Board, Medical Regis-
tration and Examination Board,

Podiatry Board, Beauty Culturist
Examiners’ Board, Motor Vehicle

./Fund and Oil Inspection Depart-
‘ment.

Senate Will Consider
House Gas Tax Bill
A House bill which would repeal

the Truck Weight Tax law, lower
all passenger car license fees ito
$1 and increase the gasoline tax
from 4 to 5 cents, was ready to|be
called down on third reading in the
Senate today.
The bill, as approved in the

House, would repeal only the
weight tax. Senators, whoamend-
ed the bill, said that the gasoline
tax increase and change in license
fees were necessary ta.make up for

|-the revenue which would be lost
| if the weight tax were repealed. The
measure, if passed by the Senate,

| must go back to the House for ap-
proval of amendments.
" The action of the Senate in ad-
vancing this bill to third reading

| yesterday brought an attack from
«| the Indiana Petroleum Industries
° | Committee which charged that an
~ingrease in gasoline tax would re-

sult in a “decline in fuel consump-
‘tion'and tax revenue.”

In a memorandum distributed to
| the Senators the Committee said

|” that the “immediate effect of motor
fuel tax increases is evasion, hoot-

increased administrative
difficulties and costs.” :

Point to Kentucky Survey

“While thereis a temporary ad-
ditional revenue, all these other re-
sults combine to reduce the revenue
yield within a short time.”
The committee members stated in

their argument against the proposed
tax increase that a Kentucky Uni-
versity survey of 40 different in-
creases in tax rates in various states

| between 1925 and 1929 showed that
the “consumption of gasoline is
less after an increase than it would
have been had the tax remained
the same.”
The Committee also claimed that

“bootlegging, with the resulting
nonpayment of the tax, is particu-
larly likely to occur between horder-

ing states having marked differences
in rates. Motorists invariably tend
to buy theirs in the state having
the lowest rate.”

hotel rooms,” he said.

. Throughout the vote the repre-
sentatives changed sides and al-
ligned.themselves with the opposite
party as the bill was passed 51 to
30 and sent to the Senate,

Legislature’s Expense

Due to Increase
Expenses of the present session

of the Legislature will top those
of the last regular sessiomr in 1937
by $10,000 with the executive ap-
proval of an additional appropria-
tion bill expected ‘today. ¢
The Senate yesterday unanimdus-

ly aproved a conference committee
report recommending an addition-
al $35,000 appropriation to pay ses-
sion costs. A total of $125,000 al-
ready has been appropriated. - Ses-
sion costs would total $160,060 if
the new bill is approved as com-
pared to $150,000 in 1937.
Meanwhile both chambers were

to meet today, the second Saturday
session for the House and the first
for ‘the -upper chamber. The
House was to be called to order at
9 a. m. and the Senate at 10 a. m.
The large number of bills which

committees” have reported out for
consideration have been blamed
for the legislative “jam” necessitat-
ing the Saturday and night ses-
sions and also ‘the increased print-
ing costs which resulted in the 'ad-
ditional appropriation bill.

Only Seven More Days

present session.

* Among the more than a score of

Senate today were two bills involv-
ing civil liberties introduced by
Sena Jacob Weiss (D. Indianap-
olis). .
Also pending on third reading in

the Senate was a bill to give juries
the right to recommend either life
or death sentences for convictions
in charges of murder in connection
with rape, arson or robbery.
Scheduled for consideration on

second reading in the House foday
or Monday was a measure to repeal

the Gross Income Tax Law anc sub-
stitute a net income tax.’
The Housé¢ Ways and Means Com-

mittee yesterday voted to report the

net income tax measure to the lower

chamber without recommendation
after Rep. Guy W. Dausman (R.
Goshen) declared a net tax must
be. adopted “or the State will face
a strike.” : :
At the printers was a House

measure to regulate and restrict

over-the-counter sales of certain
drugs. The measure, indorsed by
the Indiana State Medical Associa-
tion,- was reported out for passage
yesterday by the Committee on

State Medicine and Public Health.
Attempts are expected to be made

next week in the House to call
down again the House bill to cre-
ate a State egg board with powers
to license merchants selling fresh
eggs and fix egg standards and
grades. :
This measure was considered on

third reading in the House yester-
day but failed to pass for want of
a constitutional majority of 51. The
final vote count was 43 to 38.
Speaker James Knapp ruled out

oforder an attempt to substitute
the “integrated bar” bill under the
title of the egg measure, since the
subject matter in the bill affecting
lawyers had been killed earlier in
the session. .

Bar Exam Bill Up Tuesday
The House Tuesday is to con-

sider as a special course of busi-
ness the bill to relieve law school
graduates from .taking the State
Bar Examination. ;
Final consideration of this House

bill was delayed yesterday after
Rep. Gideon W, Blain (D. Indian-
apolis) charged that promises to
print and distribute to the mem-
bers the amendments to this
measure had not been kept.
  
CHAS. W. STOLTE
Plumbing and Heating Contractor

888 Mass. Ave £1-7920
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Only seven ‘days remain in the

been rewritten by the Democrats in
committee.

When Senator E. Curtis White (D.
Indianapolis), majority floor leader,
sought to make the bili a special
order of business for today, Senator
Hardy declared a delay of 24 hours
would defeat the bill. Several Dem-
ocratic Senators came to his support
during the ensuing heated debate,

Work for Accord

While Senator Eugene Payton (D.
South Bend), one of the leaders in
the “revolt” was seciiring 40 pledges
to. pass: the bill under suspension of

other Administration }leaders were
working to heal
breach. :

It was not until just before the
Senate reconvened at 8 p. m. that
the leaders were able to draw the
others back in line and, with Gover-
nor Townsend attending, sat down
in conference and came to a gen-
eral agreement.
Nearly a score of proposed amend-

ments were .introduced when the
chamber came back for the night
session and considered the Markland
Bill as a special order of business.
The principal subject of contro-

versy was the tavern closing hours

which the House Republicans had

set. at midnight and which the Sen-
ate Public Policy Committee had
changed to 1 a. m. for cities of the
first and second classes. The pres-
ent law is 1 a. m. for all cities.

Arnold Motion Carries

Senator Walter Arnold (D. South
introduced the successful

motion making closing hours 1 a. m.
in all counties having one or more
cities over 50,060 population or hav-
ing a lake resort with 1000 popula-
tion for three months a year.
A group of Senators representing

downstate counties introduced a mo-
tion to make the 1 a. m. closing
time prevail in all’ counties on the
Ohio River regardless of population.
Although this motion carried, it was
held up for reconsideration after
Senater Jacob Weiss (D. Indian-
apolis) pointed out that Supreme
Court decisions had held such spe-
cial legislation invalid.
Senator Ura Seeger (D. West

Lebanon) interrupted to warn his
colleagues that if they “keep up this
amending, patching and bickering,
the issue at the next campaign will
be on local option.” :
Charging there was “no justice

in discrimination,” he asked that
the Senate either set a flat mid-
night or a flat 1 a, m. closing hour
“to be fair to all.” 2
The Markland Bill, when itleft

the House, provided for a bipartisan
Alcoholic Beverages ' Commission
and “home rule” local liquor boards.
These were removed by the Demo-
crats in the Senate committee.
Senator William E. Jenner (D.

Shoals), minority floor leader,
sought to have these provisions re-
written into the bill but was unsuc-
cessful by close margins in each in-
stance.
In urging adoption of the bi-

partisan commission provision, Sen-
ator Jenner shouted:
“You can’t take liquor out of

poltics until you take the Com-
mission out of the control of the
Governor d cease to make the
Administragr a tsar.”

¢/the rules today, ion White ‘and

e wideaing

: |
Officers of the organization and members of the

Constitution and By-Laws Committees are photo-
graphed at the convention in Goshen, in which £
leaders of eight states formed the National Farm-
.ers Guild. Left to Right, Seated—D. E. Harris,
Jonesboro; Fred Winterroth, Bloomington, ‘Ill;(Joe

Gross Tax Cut Measure
gain Before Senators

would report to a caucus on a com- |.

_E. McCleary,
Michigan.

: enn .

Revision of Bill to Halve
Levy to Be Discussed

By (Committee.
gy
i >

Senate Finance Committee mem-
bers were expected to meet today
to discuss modification of the
House-approved -bill which would
cut in half [the gross income tax
rates of retailers and reduce ex-
emptions for this class from $3000
to $1000. i !

Because if is estimated this bill
would reduce the State’s revenue
somewhere between two to four
million dollays, Governor Townsend
has sounded out House Domecrats
on their willingness to go along

drastic proposal,
 

cided to report out without recom-
mendation a net income tax bill
similarin it§ provisions to the Fed-
eral statute.|

Democratip representatives, who
joined Republicags in voting for
the gross income tax revision’ mea-
sure before |a strong farm lobby
group opposing the bill had been
formed, were criticized by the Gov-
ernor who said that thé bill in its

m, “would wreck State
# House vote on the bill
ous.

Sliding Scale to Be Studied

Senator E
nance Commi {
the sliding scale proposal offered
by Senator| Jacob Weiss (D. In-
dianapolis) would be considered ‘by
the Committee. This compromise
suggestion was sald to place the
heaviest burden on large business
concerns and chain- stores.
Under the Weiss plan, which

would apply to all retailers and
service firms such as laundries, the
first 315,000 of annual gwoss in-
come would (be taxed at one-fourth
of 1 per cent; $15,000 to $25,000 at
one-half of 1 per cent; $25,000 to
$50,000 at -three-fourths of 1 per
cent; $50,000 to $75,000 at 1 per
cent: $75,000 to one million at one
and a half per cent and over a mil-
Hon at 2 per cent.

If the Weiss plan is accepted by
the Committee 1t is expected to
be substituted for the terms of the
present House measure. The House
bill was introduced by Rep. J.
Ralph Thompson (D. Seymour) and
the Ways and Means Committee
warned representatives at the time
it - reported| the measure to the
House floor; that some way wold
have to be found to make up the
resulting loss of revenue to the
State. |

Opposition Lin irm
One of the major controversial

issues of this session, the measure
has pitted | farm and merchant
groups on opposite sides. During a
public hearing on the bill Thurs-
day conducted by the Senate Fi-
nance Committee more than 10,000
farmers and merchants packed the
corridors and stairways of the
State .House.
While it was reported that no

final agreement was reached on
the future conduct of House Dem-
ocrats on the gross income tax re-
vision question, a. second caucus
is expected to be held if the Sen-
ate passes a modified bill. Such a
Senate action would require House
concurrence. 3 i

 

 

PREDICTS GASOLINE
“DEMAND WILL RISE
WASHINGTON, Feb. 25 (U. P.).

—The Bureau of Mines today fore-
cast a sharp increase in- demand for
motor fuels in March. The Bureau
estimated 46,950,000 barrels will be
needed to meet domestic and export
demand during the month compared
with 36,800,000 in February.

BUSINESS EDUCATION
Strong Accounting. Bookkeeping.

Stenographic and Secretarial courses.
Day and eveningsessions. Lincoln 8337. -
Fred W. Case, Principal.

Central Business College
Architects and Builders Building,

. Pennsylvania & Vermont Sts., Indpls.
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Gardner, Iowa; G. S. Hagens of Urbana, O., who was
elected first president of the Guild. Standing—
H. S. Atc , Salem, Mich., vice president;Walter
Meyne, Iowa,director; C. B. Steinman, Ohio; Milton

ennsylvania, director;Harold Adds,
‘rr . il

Lake County Relief Board
Proposal Received

In House.

The House today received a Sen-
ate bill calling forthe establishment
of a three-man board designed to
control direct relief expenditures in
Lake. County. The bill passed unani-
mously inthe upper chamber yes-
terday. | !
.At the same time the House was

to consider a Senate concurrent
resolution asking for a Federal in-
vestigation of administration of
poor relief in Lake County. The
Senate passed the resolution yes<
terday which was introduced by
Senate Elliott R. Conroy (D. Ham-
mond).
Senate action on both measures

followed a recent repert by the
Governor's Commission on Unem-
ployment Relief charging that the
relief administration in Lake Coun-
ty “abounded in abuses.”

= Calls for Control Board

The Senate passed the relief bill
after its author, Senator Harvey J.
Post (D. Hammond), charged on
the. Senate . floor ‘that “$2,000,000
had been stolen in Lake County
through administration - of - relief.”
The measure would empower the

county council to appoint the re-

lief control boardwhich would be
charged with the responsibility -of
investigating administration of re-
lief by the township trustee when
and if the trustee spends beyond
the appropriation. | -

DEMC CRATS N
SENATE BATTLE

| "ON TEXTBOOKS
Lane Charges ‘Whitewash’ |

As Upper House 0. K.’s
Foes’ Report.

The Indiana Senate today voted
26 to 16 to adopt the Democratic
report onthe findings of the Senate
Textbook Investigating Commiitee;
which the chairman, Senator O.
Bruce Lane (R. Bainbridge) brand-
ed as a “whitewash.”
"After both Democrat and Re-

more than an hour, Senator Wal-
ter Arnold (D. South.Bend), author
of the Democratic report, introduced
a motion to adopt the Democratic
report and table the Republican
report...
A heated debate followed in which

the Democrats charged that the Re-
publican members of theCommittee
had failed to'followin the investiga-
tion the charges made in the resolu-
tion setting up the investigation.

Charges Unfairness

Senator’ William Jenner (R.
Shoals), Republican floor leader,
told Democrats it “was unfair for
them to use their top-heavy major-

|ity to whitewash the report.”
Senator - Thurman Biddinger (R.

Marion), a member of the Commit-
tee, arose and shouted to the
Democrats“you can reject this Re-
publican report here but not in the
eyes of the voters.”
After more charges ‘and counter

charges, Senator ThomasA. Hend-
ricks (D. Indianapolis) arose and

‘{burlesqued the whole debate de-
scribing it as nothing more than a
political discussion ‘with “all eyes
looking to 1940.”
The Republican report charged

that textbooks have been changed
“more often than is necessary or
advisable, that book recommenda-
tions of teachers were followed by
the State Board of Education in
only slightly more than 50 per cent
of the cases and that textbooks fre-
quently were adopted to divide
business among various companies
rather than on merit.”

Report Denies Charges

“Absolutely no evidence was ad-
duced before the Committee touch-
ing any irregularity, impropriety or
indiscretion on the part of any offi-
cer or assistant to any officer con-
nected with any department of the
State concerning the letting or ne-
gotiations leading up to the letting
of any contract or adoption, nor in
any other respect concerning school
textbook adoptions,” the report
stated. :
The four propositions mentioned

in the resolution were: :
Charges that* schoolbook adop-

tions by the State Board have “oc-
curred with unnegsssary frequency.”
Charges that in a recent history

adoption the textbook adopted “em-
phasized the Southern viewpoint”
in connection with the Civil War.
Repeated rumors that “Indiana’s

citizens will pay more for textbooks

duplicate books in other States.
“Repeated rumors that some per-

publican reports were read, taking|

rumors that Indiana citizens pay

during the next five years than

BERLIN,Feb.25 (U. P.)—Pren-
tiss B. Gilbert, Charge d’Affaires of
the American Embassy, died sud-
denly last night of heart disease.
He was 55. :
Mr. Gilbert had hada distin-

guished career. He was the first
man to represent the United
States: in the League of Nation’s
Council. During recent months

"since the withdrawal of Hugh R.
Wilson, Ambassador to Germany,
it had been his duty to maintain
contact with the German Foreign
office and to present the series of

notes which the State Depart-
ment sent in an effort to safe-
guard interests of American Jews
in Germany. : :
 

probably will receive In.the future
a ‘rakeoff’ of 15 per cent upon sales
of textbooks in this State.” .

The Democratic report said the
Committee findings showed that
“the claim of unnecessary frequen-
cy of adoptions was false because
the adoptions are mandated by
law” and that “there has been ab-
solutely no evidence brought before
the Committee to support the
charge or insinuation that the
State Board of Education has been
unnecessarily eager to effect
changes in the texts...”
“The direct eontrary to | the

more for the identical book adopted
here than in other States,was
proven,” according to the report.
“No book adopted can be ar is|sold
in any other State ... at a price
less than it is sold to citizens of
Indiana,” it says.
The report of Democratic mem-

bers claimed that “no evidence
whatever” supported the charge that

there is a “rakeoff” in Indiana book
adoptions. :
Concluding the report Democratic

members said that “some “whole-
some changes could be well effécted
in the laws on the subject of text-
book adoption” but the Committee
was not appointed to offer new
legislation. ! : |

WINTER COATS|
Up to $16.95 $4.2
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CHANCES FORLAWS
“AGAINST BINGO FADE

Ek [Voice Vote Keeps 2 Bills
Off Floor of House.

Chances of enacting antibingo
and lottery legislation by this ses-
sion of the Legislature were dimmed
today by failure of the House to
force from committee two of its
measures on this subject.

Two bills introduced by Rep.
Ralph E. Hunter (R. Elizabethtown)
have been pending in the House
Criminal Codes Committee for more
than two weeks. on
.An attempt by Rep. Hunter ‘to re-

quire the Committee to return these
measures to the House floor with

lor without recommendation failed
yesterday on an overwhelming voice
vote. If they had been reported out
and advanced representatives might
have been forced to go on record
individually on these bills in the
final roll call votes.
One of the bills would outlaw

bingo andsimilar games and theater
bank nights and the other would
prohibit lotteries on athletic con-

-|tests. Both contain penalty clauses
calling for fines up to 500 and ime
prisonment up to six months.

SON FREED ON CHARGE
OF PLOT AGAINST DAD

RENSSELAER, Feb. 25 (U.'P.).~
Ralph Myers, 45, accused of conspirae

cy to murder his wealthy - father,
George Myers, was acquitted last
night in Jasper Circuit Court by a

jury which deliberated four hours
and a half. .
The elder Myers died in Florida

last month and among his be=
quests was $1000 to Ralph.
Young Myers was charged with

the conspiracy after two State po-

licemen asserted that he hadtried
to bribe them with $700 to kill his
father as they posed as professional

killers. They said Myers told them
he once previously had attempted to
hire a man to kill his father but
that this citizen had taken his
money and fled. :

BILLINGS PARDONTO BEFILED

SACRAMENTO,. Cal, Feb. 25 (U.
P.).—Apardon application for War-
ren K. Billings, “forgotten man” of
the Tom Mooney case, was expected
to be filed with the State Supreme
Court today. Initiative for the move
rested with Governor Olson.
 

Migrate! Follow the birds! Come
uth to Sunshine—and the

Soreno . . . Recognized as one
of Florida’s finest winter resort
hotels, the Soreno fulfills every

. requirement for a delightful win.
ter vacation. Make reservations
early. Booklet on request,
SORENO LUND, JR.. Manager   son orpersons have received and  45 E. Wash. St. RI-2230
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forget “that night

at the river . . . rain
whipping the waters
to floodstage...
Alan out there in the
darkness...Her
Alan! And she had

t sent him away...
i Perhaps never to re-
turn. 7

- Don’tmiss her
‘greatstory, the -stir-
. , ring new novel,

“Come Back,”
BIE

MILY would never

"MRS, DOC”

hy Beginning Wednesday, March 8, in

heIndianapolis 1

Tx

 

\

 


