Gross Income, Motor Taxes:

Highway Zoning Bill Waited|

Democrat Senators Study
- Proposal for Flat $1
Auto Tag Fee.
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‘was Rep. Reuben A. Anderson (D.
Brazil) who now is in Methodist
‘Hospital suffering from pneumonia.

The bill passed 61 to 35 and was
sent to the' Senate.

Meanwhile, d revolutionary change|
in the State’s auto licensing system |
was being discussed by Senate lead-
‘ers following a conference with the
Governor. The proposed changes|

would reduce passenger automobile '

ation fees from the present

sliding scale of between $5 to $10 to]

flat fee of $1 a year, would in-
.crease gasoline tax from four to
‘five cents a gallon, would repeal the
' truck weight tax law and offer no
substitute - for this measure and
would provide a $400,000 rebate to
passenger car owners who have pur-
chased 1939 plates. .
. Two public hearings are to be
held by the Senate tonight on high-
ly -controversial measures. One of
these measures, which has labor’s|
support, would amend the work-
man’s Compensation Law and in-

crease the worker’s benefits to a|

maximum of $24.75 a week. The
other bill would limit expenditures
by township trustees for poor relief
to the amount that can be raised

" by a 36-cent property tax levy.

Follows Earlier Move

The Standard Time bill, intro-
duced by Senator Walter Arnold (D.
South Bend) came on the heels of
the defeat yesterday of a Democrati¢
measure to give Indianapolis the
- right to choose Daylight Saving

Time,

It was charged on the floor of the
Senate yesterday that a 1929 Act,
prohibiting Indianapolis from estab-
lishing Daylight Time discriminates
against the capitol city.

Several other cities in the state
now have Daylight Time. Senator
Arnold was one of those Senators
who charged - the discrimination. -

The State Planning Board meas-
ure to provide for zoning of areas
.adjacent to State highways and to
provide building set back lines was
introduced by Reps. Glenn R. Slen-
ker (R. Monticello), Edward H.
Stein (D. Bloomfield), and others,
and was referred to the Roads Com-
mittee.

The measure is designed to pro-
tect property values in rural areas

- and would limit outdoor advertising
except in commercial or industrial
zones. Regulations established by
the State board would be similar to
those adopted by city zoning au-
thorities.

Under provisions of the bill to
require licensing of coin or token
vending machines other than cash
registers and coin telephones, the
enforcement would be in the hands
of a commissioner to be appointed
by -the Governor, The commissioner
would be an employee of the State
Treasury Department and subject to
gx::stigatlon by the .State Tax

The commissioner would . keep
records containing descriptions of
the devices to be licensed and the
names and addresses of owners,
possessors or lessees of these ma-
chines. No machine could be legally
used until it contained a seal issued
by the commissioner.

Sets Up License Fees

License fees provided would be $3
. annually for one cent machines, $6
for machines operated by coins or

tokens greater than one cent and
less than five cents, $12 for five and
10-cent machines and a sliding
. scale for machines requiring more

than 10 cents,
" Of the revenue received from l-
censing of the machines, 95 per
cent would be paid into a State
textbook fund for the purpose of
purchasing free books [for school
children. Expenses of administra-
tion would be paid by five per cent
of the collection.

This measure was introduced by
. Rep. Ralph E. Hunter (R. Eliza-
bethtown) who declared it con-
tained “adequate safeguards against

the legalization of gambling slot
machines.” . It was referred to |the
House Criminal Codes Committee,

The Senate passed by a vote of
41 to 4 and sent to the House the
bill to provide for a central count-
ing bureau for the counting| of
votes in primary elections in coun-
ties containing cities of the first
land second class. ‘

Those who voted against the
measure were Senators Walter R.
|Beardsley (R. Elkhart), Thurman
/A. Biddinger (R. Marion), Von A.
'Eichhorn (D. Uniondale) and Ben
Herr (R. Lebanon). The central
counting bill was introduced by
Senator Jacob Weis (D. Indianap-
iolis).

Other Senate bills introduced to-
day would:

Place justices of the peace in fifth
lclass cities on a salary similar to
municipal court judges in larger
cities.

Set penalties for failure of frus-
tee to comply with a law regarding
purchase and maintenance of burial
grounds.

Require use of a trap which either
takes -alive and unhurt, or kills at
once, in the trapping of fur-bear-
ing animals.

-Require. county highway superm-

tendent, if not also county surveyor,
to provide a $5000 bond.
Makes contractor liable for com-
pensation to workers of a subcon-
tractor to whom he has let contract
unless contractor require subcon-
tractor to file a certificate with the
Industrial Board.

Require that there be a juvenile
court chief probation officer, an adult
probation officer, and one assistant
probation omcer for every 50,000
population in counties. The bi
fixes the salaries of these court
officers.

Concerns Flood Control

Authorize the State Conservation
Department to investigate and
measure water resources of the
State. The bill said this informa-
tion is desirable in the prosecution
of work in flood prevention and
control, the reduction of stream
pollution, the storage of water| for
private and municipal uses and| the
development of hydro-electric pow-
er plants.

Require interurban. and street-
car motormen to secure public pas-
senger chauffeur’s license from the
State Auto License Department.

Provide for the right of jury trial
in claim cases against receivers or
 receiverships.

Establish a nonprofit hospital
service plan to be regulated by the

tate Insurance Commission after
Eeing incorporated by Secretary of

tate.  This measure, which deals
with a group health plan, estab-
lishes rules for the conduct of hos-
pitals but makes no limitation as to
what people could be members of
co-operative associations sponsoring
this plan.

Ptovide that liquor retailers may
deduct from their gross income in
figuring their gross income tax the
amount of license fees paid  the
State.

Change the expiration date | for
hunting and fishing licenses from
Dec. 31 to-Jan. 31.

Speaks for Fishermen

Change the name of Long Pond
in Gibson County to White’s Lake.
This measure was introduced by
Rep. Winfield K. Denton (R. Evans-
ville), who said this body of water
actually was too big to be called a
pond. He thought the word lake
would have moré effect with fisher-
men,

Provide that either a life or a
death sentence can be given in
cases involving murder in the com-
mission of a robbery. At present
the law provides a mandatory death
sentence.

Provide that at least 50 per cent
of the money distributed out of
State motor vehicle and gasoline
tax fund collections to cities and
towns shall be used for actual street
construction work. Preference would
be given to streets connecting with
State highways. Salaries of em-
ployees used in planning or making
this construction could not be paid
out of this 50 per cent.

Enable any local governmental

il ganization.

damage insurance on motor vehicles
it owns. The bill would -include
school busses in its provisions.

Barbers Disagree

Differences of opinion' developed
among barbers who testified before
the House State Medicine and Pub-
lic Health. Committee yesterday on

State Barber Board.

Introduced by Rep. Paul S. Brady
(R. Muncie), the measure would
give the State Board jurisdiction in
trade disputes and the power to
approve minimum price and clos-
ing hour agreements. ' These agree-
ments could be made by 70 per cent
of the barbers in any judicial cir-
cuit.

Representatives of the - Journey-
men Barbers’ International Union
and some nonunion barbers spoke in
favor of the  bill which was at-
tacked as “dictatorial and imprac-
tical” by other nonunion barbers.

A question was raised by beau-
tician representatives as to whether
they were included under provisions
of the measure. Pointing out that
a State Beauticians Board already
had been established to regulate
health ' conditions in that industry,
the beauty operators said they
wanted the bill amended to spe-
cifically exclude them from its pro-
visions.

“I live 70 miles from here, and I
can’t always be running to Indian-
apolis to see what rules would be
put into effect under this bill,”
James Boardman, North Vernon,
said.* “The purpose of this bill is to
force all the barbers into a labor or-
That has been proved
by the effect of past legislation af-
fecting barbers *

Declaring that there probably
weren’t 25 barbers in Indianapolis
that made $25 a week, Adolph Fritz,
State Federation of Labor executive
secretary, said:

“I Challenge .. .”

“We have 100,000 members in our
organization representing various
trades ang crafts. They believe this
is a fair and just hill. I challenge
the statement made by other wit-

esses here that the State Barher
Board is using its power to force

is true, it certainly should be in-
vestigated.”

The House County and Township
Business Committee recommended
for passage today House bills which
would:

Extend for two years the deadline
for replacing township school
busses. Under the present law they
would be replaced Sept. 1, 1940. -

Permit county commxssloners to
éstablish and control hospitals in
conjunction with county infirmaries.
An amendment added limited this
to counties of between 13,650 and
14,000 persons. This would effect
only Lagrange County.

Change the date for advertising
bids for school bus drivers to on or
before the first Tuesday in May and
changes- date for opening bids and
awarding contracts to the first
Tuesday ip June. These new dates

‘|were addéd as amendments to the

proposed bill by the Committee.

Amend the poor relief act to re-
quire residence in state three years
and township one year to be eligible,
except in cases of abandoned wife
when township requirement shall be
six months.

0. K’d by Committee

House bills which would, permit
PFederal savings and loan associa-
tions to issue shares to minors ang

which would permit executors, ad-
ministrators and other fiduciaries
to invest without limitation in bonds
of Federal loan banks and corpo-
rations received the House Building
and Loan Committee’s approval.
The House  Natural Resources
Committee recommended for passage
a- House bill allowing the State
to acquire land ' outside in-
corporated cities and towns for con-
servation purposes. The State could
acquire this land whenever a State
lien for delinquent taxes exists. if
it was not redeemed within two

years. '

the bill to extend the powers of_ the

men into the barbers’ union. If that|

be put on the committee adopting

The Senate Textbook Investigating Committee
today studied a proposal of Lieut. Gov. Henry F.
Schricker (left) that a layman representing parents

Schricker - testified yesterday before the Committee

schoolbooks. Mr.
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who are (left to right): Senators ‘Charles R.

(D, Salem), Walter R. Arnold (D. South Bend),
Howard V. Johnson (R. Mooresville), Walter S.
Chambers (D. New Castle),
Bainbridge) and Thurman A, Biddinger (R. Marion).

0. Bruce Lane (R.

WANTS LAYMAN
ON BOOK BOARD

Schricker Makés Appeal to
- Investigating Com-
mittee. |

The Senate Textbook Investigat-
ing Committee studied today a pro-
posal by Lieut, Gov. Henry
Schricker that parents, “the ones
who foot the bills,” be given a voice
in the adoption of school textbooks.
Mr. Schricker testified for two
hours yesterday as the second wit-
negs called by the committee. Ear-
lier, in approving creation of the
committee, he described the pres-
ent system as a “racket.”

At yesterday’s hearing he sug-
gested that the committee in
recommending changes in the pres-
ent system provide some way in
which a layman could be repre-
sented on the group adopting the
books or the committee recommend-
ing their adoption.

“Approached” Only Once

Lieut. Governor Schricker told the
Committee:

1. He had been “approached” only
once by a representative of a text-
book publishing company.

2. The single adoption system had
caused “book bootlegging” in many
places. (Single adoption, the meth-
od now used in Indiana, provides
for state-wide use of the same
textbook for each subject.)

3. A book rental plan should be
recommended.

4, That multiple adoption system
to give teachers more “latitude” in
choice of books, should be estab-
lished. (Multiple adoption is a
method whereby four or five books
for the same subject are given the
State’s approval. Schools then se-
lect from these the one book they
wish to use.)

" 5. A separate textbook adopting
board composed of college presi-
dents and a parent should be pro-
vided.

6. There should be more “delib-
eration” in the adopting of books.

7. That free textbooks for chil-
dren “may be the next step.”

8. There was “too much power”
in the hand of the Governor in
appointing the Board of Education.

‘I Meant Single Adoption . ..

Mr. Schricker explained his state-
ment that the school book situation
was a “racket” by declaring:

“I meant the single adoption sys-
tem which gives a book publisher a
five-year monopoly on the school
book chosen and which provides
that the Board of Education choose
the books for the educators who
should have more to say.”

He explained that the single
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a,doptlon method is provided by
law.

He answered & question of Sen-
dtor Thurman A. Biddinger (R.
Marion) that “there should be more
deliberation in the adopting of
textbooks.”

Senator Biddlnger also asked:
“Do you think that there is too
much power in the hands of the
Governor through the selecting of
the Board of Education?”

“In my opinion yes,” Mr. Schrick-
er replied. -

“It is dangerous as a matter of
policy to center too much appoint-
ive power in the hands of one man.”

F. | Appointees always look to that man

for guidance, it is well known,
“However.I don’t think that it has
entered into the school textbook
adopting. Ciovernor Townsend has
never spoken to me about the text-
books. I agree that it could be pos-
sible that undue influence on ap-
pointive members could be a factor
here and in other divisions of gov-
ernment.” ;
Mr. Schricker denied any knowl-
edge of an allegation by Senator
Biddinger that a son of one of the
board members was employed at a
large printing company which has
lggndled printing for adopted text-

oks.

Senator Biddinger asked:

“Don’t you think that at the time
of the last adoptions that a fall
state of emergency existed in Indi-
ana. I am told that one out of every
four persons was on relief.”

“I think you are right, Senator;
that is one thing that worried me at
the time,” Mr. Schricker replied.

He declared “there was more con-
sideration by the Board for the
quality of the books than in desire
to distribute the books around to all
gubknsshers in the adopting of text-

oo ‘"

that the present method under the
law of selecting textbooks “l.s the
best ‘way.”

He declared in reply to another
question that “I have only heen ap-
proached once since I have been
elected by a representative of any
book company who wished to ‘makg
my future brighter’ if I would ‘go
along with him’ in helping to adopt
a certain book.

Favors Rental System

Mr. Schricker told the committee
that it “could do an outstanding
public service by recommending the
rental system for furnishing school-
books.”

He declared it would save- the
parents eonsiderable money. He
pointed out that some of the larger
cities in the State now use the rent-
al system. State law provides that
the rental of any book shall not ex-
ceed for one year 25 per cent of the
retail price.

He declared that in this way the
parents ‘would save and the school
authorities who would operate the
plan could establish a replacement
fund every five years for the books.

“Tremendous trouble has result-
ed from the single adoption system,”
Mr. Schricker said. “It makes it
difficuly with changing standards in
education, - trends, ideas -and
schools.”

He declared he does not “think
Indiana is quite ready for free text-
books,” but said “with the State
helping so many schools and chil-
dren now, it. might seem that free
textbooks -would be the next step.”

"He charged that the Indiana sin-
gle adoption system also had re-
sulted in bootlegging books in some
places. “The teachers, not satisfied
with the book selected, will shelve it
and use other books not approved
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TAX RATE CUT

Democrat Leaders Focus on
Proposed Revision, See
Townsend.
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time the Gross Income Tax Law was
passed, estimated that it would pro-
duce approximately $12,000,000 a
year under average business condi-
tions. Actual experience shows that
in the calendar year of 1937 the

collections were $22,958,638.12. Dur-
ing three quarters of that year &

retailer.

“A segregation of the amounts col-
lected from the different classes of
gross income taxpayers was made
only for the last three quarters of
1937, but based upon the collections
for those last three quarfers and
making an estimated compensation
of $750,000 for the retail exemptions
for the last three quarters, retailing
would have produced in 1937 at a
1 per cent tax rate and a $1000 ex-
emption, the sum of $9,7500,000.

Discusses 1937 Figures

“In the light of the above figures
as revealed' by the Gross Income
Tax Division’s records, retailers

urge a reduction in the rate to one-
half of 1 per cent, and a restoration
of the $1000 exemption to all re-
tailers. On that basis the retailers’
impost of the tax would have pro-
duced in the calendar year of 1937
approximately $4,875,000, but since
the State did receive approximately
$8,975,000 this proposed revision of
the tax impost against retailers and
the reduction of the exemptioh
would result in a net loss of approx-
imately $4,100,000.

tailers, approximately tl9 0,000 or
$4,000,000 more than it was originale
ly contemplated that the law would
produce at its maximum.

reputed to have been designed for
the purpose of equalizing the tax
load but in its operation it develops
that, while it has lightened the load
of certain groups of property taxe
payers by approximately 30 per
cent, it has increased the load on
retailers more than 200 per cent and

}in many cities the property tax rate

is higher than ever. The retailers,
considering all taxes, are therefore
paying more than three times as
much taxes now as in 1932.”
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“But, on the basis of 1937 figures,

He declared that he “doubted”

by the Board.”
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