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STOCKS LOSE GAINS
F OPENING RALLY!

- NOON

\ﬁeneral Motors
‘ Tumbles to New
Low.

NEW YORK, March 31 (U. P.).—
The stock market rellied fractions
£» more than a point in early trad-

ing but toward noon the list slipped

srom the highs with volume light.

U. S. Steel reached 413%, up 17%.
wut at noon it was back to 40%:.
=ethlehem touched 44, up 1%, and
then eased.

General Motors, which sold as
hizh as 27%, up %, dipped to a
new low at 27 later. Chrysler lost
part of a gain of 2% points. Rail-
rad ‘issues eased from their hxghs

Union Pacific gained a point. to
60 and then lost all of it. Santa Fe
and Pennsylvania registered small
declines.

Douglas Aircraft was strong, ris-
ing 2% points to 33%. United Air-
craft touched 21, up %, and Boeing
Airplane 22%, up 1%.

Utilities and oils were firm. Stand-
ard of New eJrsey sold at 41%, up
13%. Case Rose 2% to 67'% .to fea-

ture a firm farm division.
" s =

Today's Business
At a Glance

GENERAL BUSINESS

Dun & Bradstreet reports week
ended March 30 bank clearings
$4505,667,000 vs. revised figure of
$5,187,752,000 previous week and
$5.762,202,000 year ago.

Engineering News-Record. reports
this week construction awards
$37,109,000 vs. $49,149,000 last week
and $34,678,000 year ago.

National Coal Association reports
week ended March 26 bituminous
coal output about 5,360,000 net tons
vs. 11,368,000 year agé.

CORPORATION NEWS

Acme Steel Co. 1937 net profil
$1,898,091 equal to $5.78 a share Vs.
$2,157,677 or $6.58 in 1936.

Associated Gas & Electric System
week ended March 25 electric output
82,408,824 kwh, off 8 per cent 1row
year ago.

Brewster Aeronautical Corp. 1937 | 7g

net profit $19,328 vs. $36,866 in 1936

Burlington Mills Corp. 1937 net E
profit $715,594 equal to $1.31 a com- |3

mon share vs. net profit of prede-
cessor constituent compames and
subsidiaries $970,568 or $1.78 in 1936.

DIVIDENDS

Amerada Corp. regular quarterly
50 cents payable April 30 record
April 15.

Royal Typewriter Co. 75 cents on
common payable ‘April - 15 record

April 5 vs. like payment Jan. 15.
(Copyright, 1938, by United Press)

BUMPER FORECAST
SENDS WHEAT DOWN

Corn Prices Off Fractions
Under Light Trading.

CHICAGO, March 31 (U. P)—A
cron forecast, placing the 1938 win-
ter wheat yield at 692,000,000 bushels,
toczy turned traders bearish on the

Chicago Board of Trade.

At the end of the first hour wheat
wa: % cent lower, corn was 3% cent
low=r and oats were unchanged to
1% cent lower.

s, E. H. Miller, woman crop ex-
pers, placed the coming crop at the
highest total since 1931, when 820,-

552,000 bushels were reaped, and the
third highest yield in history. The
Miller forecast, however, was offset
. somewhat by reports of frost in some
sections of the belt amd such fore-
casts ‘for today in Illinois, Indiana,
Kansas, Iowa and Missouri. Okla-
homs and Texas points also feared
heavy frosts. Wheat receipts were
27 cars.

Corn prices were lower in rela-
tively light trading. Some fair buy-
ing of September corn was regarded
in some quarters as for foreign ac-
counts. Corn receipts were 343 cars.

3 ARGENTINE GRAIN
BUENOS AIRES, March 31
Grain _futures opened st ady.
ff : Ma ll 0035,
nanged June 68Yac,
313, unchanged.
unchanged; ay,

(. P).—

unchan|

WAGON WHEAT
elevators are paying for No.
reg mmother m;ldes on their ments
c:.sh corn new No. 8. 36c

' 7. S. STATEMENT

V”ABKINGTON March 31 (U. P.).—Gov-
nt e: ses and receipts for the
hn?eyeer through March. 29, com-

e a year a|

p.r d wit y’.el'his ? t Yea:

‘5 7146 67 85 491 982 520 69
. 4,801, ’111.551 .68 5,089.63
836.779.594.99 .06
.35
3

$1.25%,

1999.3
'rod;y e gold cert. fund ine. ..$4,000,000.

INDIANAPOLIS QLSAIING HOUSE

?(eorth clearings
Month debits

DAILY PRICE INDEX

NEW YORK, March 31 (U. P).—
Dun & Bradstreet’s daily weighted
ic= index of 30 basic commodities,
corpiled for United Press (1930-32
equ=is 100):
Yes‘crday (new low) ........ 109.76

111.00 | $8.70:

193' :ngh (Jan. 10) ..
193¢ low (March 30)

FCREIGN EXCHAN GE

h 31 (U. P.).—The
a0l Wﬁ':“.l&':'u':m to_leading Eu:

69 | choice wooled. $7.85@8.

TRADING -

&

Small Outlet
Drops Porkers

Hog prices dropped another 10
cents today under narrow shipping
outlet even at relatively low levels,
according to the Bureau of Agricul-
tural Economics.

Receipts expected to total around

5500 head proved burdensome, with
clearance uncertain at this writing.
Top fell to $8.80 for best 210-220-
pound butchers. Only a few small

rounds.

Packing sows held steady to weak
at $7 to $7.75.

Order buyers ' carried liberal
orders for both steers and she stock,
and a limited run of fat cattle
cashed on a steady basis, despite de-
clines reported at other governing
markets on Wednesday. For the
week, only slight losses have oc-
curred in steer cattle while she stock
is selling in the strong side.

A car of good to choice 1100-
pound beeves went to the Eastern
seaboard at $9 for the day's top,
with well-covered weightier short
horn steers at $8.40. Most steers
were light weight and grading me-

short
heifers reached $8.75 for the week’s
best price on this class.

A pen of young cows on the
heifer order realized $6.65, with
other beef cows down to around

again today, boosting the top to
$11. The weather has been against
stocker and feeder sales this week,
but numerous lots of medium and
good steers and heifers went out
at $7.25 to $7.75.

less than .1000 head consisted prac-
tically of shorn offerings which sold
around 25 cents lower. Approxi-
mately 800 head of good to choice

native lambs were mostly kinds
from $8 down.

-
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CHICAGO, March 31 ¢th

—Hogs—
10,000, -

P.)
i:lxcludlnz 2500 directs.

packing sows,

Cattle — Receipts, 3000;
Trade, steady to strong, despite small re-
ceipts, market, slow; shipper demand nar-
row; lower grades get best action; stock-
ers and feeders dull; market weak and
lower; fed heifers and cows, steady to
strong: vealers, 25@50c up; selected vell-

ers, $10.50;: bulls,

Sheep—Receints, 15 000, including 1800
directs. Late Wednesday fat llmbt 15 to
25 cents lower than Tuesday; and
50, top ellpped

$7.90; ewes, $5.25: today’'s trade slow, in-

00.00 | dications; steady: good to choice lambs, $8
s— | Noblesville HL&P §%

@8.25; vrobable top,
FT. WAYNE,

8.60; -275 ° $8.40@8.50
saao@no 160-200 1bs. 3825@
d r . $7. 25 down, Calves, $10.
fet!
., March 31 (U. P.).—Hog!
Receipts, 2100. none direct market xalrly
active, steady; ton 50-275 1bs..
100-1 S'l 25@ bulk good
ing SOws. SU'T
tle—!

packi
Ca Recaints, 250 calves 200; saleahle
sunply very light. genenllv Xullv nesdy
odd lots and indivdual
steeu and yearlings, l'I T5(@8.. 5 d l!g'ht
d medium ]
ow

$4 and less; nr-ctlnl t.on eeunze
buélhee” 752 v;aé:rsml%rona to B
P eipts,
ed nominally steady, but undertone we:‘x

pgood ewe and wether wooled lambs “

weight h;it TS,

rcj'ov‘iu are ope’nlnx cable rates on
Malor © Rates chmu

- no%
+.0002

@9: common and medium m--d-w
8; ewes mainly $2@

See Final Edition
of the Times
,. for G g
Closing Stock Quotations

To$8.80Topi

premiums were reported on early =
. Camp

dium to good around $7.75 to $8. A | it 3
car of choice 718-pound|g

$5.50. Vealers advanced 50 cents g

clippers sold on local account at Bisx
$7.50 to $7.75. Odd lots-of wooled B
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LOCAL ISSUES

indicate the approximiate market
based on buying and selling inquiries
recent transactions:
BONDS
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& T 1 4
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Interstate Tel & Tel 5'%7 63
Indpls Water Co 3%s 66 .....
Kokomo Water Works os 38 .
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=,.mm. Water_Co s 49°
' H Trac & L 58 44 :
T H Water Works Gs 56 .
T H Water Works @s 49
Trac I'erm Co 5s 57

ds com .

RR St Yds pid
Cent Ind Pwr 7% pfd ..
‘Home T&T F;r.w 1% Dtd 3

Co Ly
Ind Hydro Elec 1% vid ....
Tndnls Ca8 eny
Indpls Pwr & Lt pid 6% ¥
Indpls P&L 6%2% 3
XN Ind Pub Serv Co ptd 5’/:%
Ind b Ser

8
Pub Serv of Ini 7%
.xProgress Laundry Co com.
Terre Haute Elec Co 6% .-
©nion Title Co com ~ ....
Van Camp Milk Co pf

° van Camp Milk Co com .....

(By .M. P. Crist & Co.)

Marke ltd mvemnent Corp .

XEx-

- LOCAL PRODUCE

ed hens
hom‘?ﬂns. n“huvl
20c; eg T oilers, 1%2-2%2 1bs., 18¢;

Do,
trictly fresh ecount
egﬁ"wn‘l Leacn. fuli case mustryw

gross. A neb deduc [

Bid As
953\ln~;tl Securities Ltd:
3.64| Bnk G >

- -
@

8n
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The following quotations do not repre-
sent actual bids ‘or offerings. but merely
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1
Broilers, 13020 The.

51
S en Trsk 12 19 12 83
Spen, ok,

'787

‘58
g

71
10. 63 1177

or

Asked
98

19.22 20.65

.Tru.l JPWD

old

DOW-JONES STOCK AVERAGES
30 INDUSTRIALS -

Yesterday veees ;
Week ago.
Month ago
Year ago ...

High, 1938,

High, 1987, 194. 40. low. 113.64.

20 RAILROADS

{ ..o 1921
. 2199
. 20.36

Yesterday
Week ago ...
Month ago .
Year ago ... 61,09
High, 1938, 32.33; low, 19.2%L.
High, 1937, 64.46; low, 28.91,
20 UTILITIES
Yesterday ......-. ssmevecsevia
Week ago .. ;
Month ago .
Year ago
High, 1938,
High, 1987,

21.86; low. 15.18.
87.54; low, 19.65.
70 STOCKS'
Yesterday ....... eeeveceses e
Week ago ...
Month ago .

Year ago
High, 1938,
High, 1937,

44.42; low, 31.61.
69.67; low, 38.87.
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= CITY’S RISE AS GRAIN

MART CITED BY HILL

High Ranking Told at Dinner
Honoring Bradford.
Ind:anapolis ranks between sixth

and eighth in the natioh’s grain
markets and is between second and

| fourth in corn specifically, Lew S.

Hill, Grain and Hay Club vice
president, declared last night at a
dinner at the Board of Trade Build-
ing in honor of Freeman Bradford,
new traffic manager of the Indian-
apolis Board of Trade.

Mr. Hill said grain handled here
had increased from 8,000,000 bushels
in 1905 to. more than 40,000,000
bushels now.

U
Mr. Bradford, who was appointed |

to the post after the death- of
Leonard A. Banta, formerly was sec-
retary-traffic manager of the Sioux
City, Ia., Grain Exchange.

N. Y. Bonds

By United Press

BOND PRICE INDEXES
20 20 20 60

Indus. Rails Util. Bonds

Yesterday 5.8 50.4 87.9 1.4
Week ago ..... 9.1 542 904 4.6
Month ago ..., 814 649 = 933 9.8
Year ago ...... 92.8 A 103.1 9.5
2 Years ago.... 91.7 918  105.1 96.1
83.0 59.4 82.5
5.8 879 .4
95.0 106.0 ' 100.7
92.3 81.1

106.2 = 100.2

103.5 23.3

(Copyright, 1938, standard Statistics Co.)

NEW YORK, March 31 (U. P.).—Bonds
opened steady.
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N YORK. March 31 (U.
stocks opened stend { 2 routh

Ne

Open Chan
Bragil TL&P .... Tl e
Carrier Cp ...... we. 1814
Cities Service . S |
Cons Cop Mns
El B& S
Niagara H P
Pantepec Oil
Technicolor
Un Gas
Un Lt & P Al

Midcent Pet ...
%ﬁmgﬂ Stt ... 7%
mnn-uoﬁn

M SP SSM

e
S

0 Pac pf
e}

ontﬁw“d

Natomas
Newnort. Ind ..
N ¥ Gentrar: o
NYSaBiL,

VY e
No-Amer. .
No Am Avn !
No Pacific ....:

Ohio Oil
Outboard Mar .

United Corp - . Z

t | blers

T B9y
S

otor Prod 11
ullins Mfg B .

»8
&R SEFEER

DM ~I
RS

w 2

. O o
s S

SSRES was)
b b

TR RT3

o

TSN A

N Y Air Brk

i
&

FERERRRERD
: E'l" +: ++';++++l{++l++++; |Z +

S
£

ot
o
'S

i

EYRS

G & El . !a_
’&cl!lc Mills ...
acamy Bleh 1)

2 of

P+t
SRS

.
co e

b

....
SN S

t
tts
1t
ymouth Oil .
Press Stl Car..
Proctor & G
Public Serv

Pullman ..
Pure Oil .

R S R e

14+t

adio
adlo-K Oor
ayon P

D+

n
€0 Mot

el
Pl o

+

FEE

R

td C Tob

td G&E

Std O Cal’

td Oil Ind

tew W

tone We .

;tudebeker -~

Sunshine Min..

Superior Oil ..

Superior 8Stl1 .. 9
wif! N 15%

R & CO il
P, (S
. 33%
2

27

1+1:

¥

s

Pexas Corp
rod

KE]
Transamerica
Trans West Air 4‘/.
Tri Cont
Truscon Sti ...

Ulen & Co ...

Union Carb ..

Un Pacific 60

Un Aircraft Cp 21

Un Air Lines 6
2V

. 24%
sy
87
3Va
m .. 57
.. 143
. 2%
3

Vanadium
Va-Caro Ch ...

Walworth ....
Warner Bros v

Warren Br ....

West Air Bke .

westing El

White Rock 8 8
Wulys Overland - 2% -
Wils i 32 32
uu.wu.m el 3%
orthington

W
Yellow Tr: 10% 9%
Young S&W ... 9% 9%
Young Sheet .. 26%2 253

Zenith Rad Lot 10 9% - 10
Zonite ........ 3% 3Y 3V

CHICAGO PRODUCE

Eggs—Market, steady; receipts, 33 «8
caser fresh graded firsts, cars, 11@i7iec;
less than cars, 17c: extra firsts, cars, i8c!
less than cars, ’13/.0, irties,I}:%c cur-

n:eked firsts, lsc. ‘storage packed gxtras,

Butter—Market, steedy recel ts 576,469
fese, pownds; eirs, S, (0210 eee
4 3 ) 1
241, @325%c;  seconds, specials,
Q’é«@&%‘;g standards. 27'/:227%0, central-
c.

ore),
Poultry—Market, o firm;
ceipts, g 8
13c:
gns, 34@326%c leghorn hens, 19%c; roosters,
13%;c grkevs. 15@25¢: broilers, 23@324c;

Shee v‘ns. 4';.%%4%(:, daisies, 14%

Chee
@lEc longht.-

Potatoes—Sy liberal;  demand,
slow; market, weak. Ideho husset Bur-
banks, $1. 321/2@1 47‘/2. North Dakota Cob-

$1.156@1.17%: Mhmesota Cobblers,

1.1215; Minnesota Eerly 119

isconsin .Round Whites, 102% 1,05
Wisconsin Green Meuntelns. 1.10; C

uberal demand,
; _market, wea Tra es, car-
Florida  Bliss Trlumphs 31 40@1.50; |
(less then cnlota) Florida Bliss Triumphs,
s Bliss Triumphs, $1.4
“2"1“!3.

37
11%

10%
915
26%

+ %

firsts,

ga.n Russet Rurals,
Stock—Supplies,

0.
54 on track, 271: shipments,

Van Sweringen Rail Heir Sues (

Trust Firm for Stock Proxies

NEW YORK, March 31 (U. P.).—The battle for control of the one-
time three-billion dollar Van Sweringen railroad empire moved intq the
courts today when Robert R. Young filed suit against the Guaranty Trust
Co. and charged the latter with serving Morgan interests,

Mr. Young instituted the suit for
the . Alleghany Corp.—top-holding
company.of the em its chair-
man, with the authorization of the
executive board of the organiza-
tion,

The suit seeks to compel Gruaranty
Trust to turn over to Alleghany
proxies for 780,100 shares of com-
mon stock of Chesapeake Corp. for
the special meeting of stockholders

of the latter which had been called |

for April 4 by President Charles L.
Bradley. Mr. Young s chairman|jsoies
of the corporation’s board.

The Guaranty holds a controlling
portion of the stock of Chesapeake
Corp. through usual indentures| corve
under Alleghany bond issues for
which it is trustee.

Wins lleunlhlnz Order

Mr. Young won the first point in
his attempt to mainmin control of
the empire which ‘'he purchased

from a foundation created by George|.

Ball, Muncie, Ind,, glass jar manu-
facturer, when - Jndge Alber, C.

ghany has the right to vote the 780,-
100 shares of Chesapeake c;:rp.

stock now held by Guaranty because

collateral under the bonds by which
the stocki.s held appreciated to
more than 150 per cent on March 2.
Remainder of "the 1,278,000 shares.
of the corporation’s stock which
Guaranty holds is pledged as col-
ls;en behlnd ot.her Aueghany bond

’I'he various” interests named, by

Mr. You

his op
charged inl’the ‘suit wlth’seehng to
“their self interests” t
the interests of stockholdeu md t.he
public. . .

BANK CLEARINGS

Coxe in U. S. District Court issued | Bank

an order restraining Guaranty from
voting the 1,278,000 -shares of
Chesapeake covp.,; stock peﬂﬂlbt &

eral Motors Corp., Morgan, Stanley,

| and Co. Inc., and‘omeﬁ"haduned

'uplnlnsthlminaneﬂorttémt

control of Chesapeake Corp. to pre-|
of atter

nd |
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of | lowest level in more than three|

Five naval fliers are feared to

bombing plane crashed into the sea off Waianae. in |
the Hawaiian Islands during maneuvers. Two mem-,
bers of the crew reached shore by swimming.. The

be dead after a

THURSDAY MARCH 31, 1938 -

3 Vzctzms of Navy Bombing Plane Crash

Times-Acme Telephoto.

t 4
body of Lieut. L O. Crane, pilot (left) was removed
from the cockpit of the wreckage along with that of
lanother unidentified man. W. H. Lear (center) aviae
tion cadet, and B. I. Windham, pilot, are missing,

Text of Roosevelt’s ‘Dictatorshz’p’ Letter

~ wARM SPRING¥¥Ga,,
March 31 (U. P.).—The text

i of the White House statement

on the Byrnes Government

% | Reorganization Bill follows:

During the last 10 days the Presi-
dent received comparatively few let-
ters and telegrams relating to the
reorganization bill now pending in
the Congress. The pros and cons
were about equally divided. The
smallness of the number compared
with the flood of telegrams sent to
members of the Senate is proof pos-
itive that the campaign against the
reorganization bill was the result of

IN GUN BATTLE

:| Policemen Trade Shots With

Suspect in Chase
Through Streets.

A gunman, believed to have been
the holdup man who robbed Mrs.
Birdella Canaday, 35, of 45¢ W. 16th
St., of $15, escaped from police to-
day in a running gun battle.

: Answering the holdup call td’the
Canaday Iunch room last midnight,
Sergt. Walter Baase and Patrolman
Edward Meyers noticed a suspect at
17th St. and Boulevard Place.

As they stopped to question the
man, he suddenly drew a gun and
shouted: “If you get out of that car

'l kill you.”

Sergt Baase disregarding the
warning, drew his gun and sbarted
toward the suspect. The man, a
Negro, fired once and fled.

Officers Open Fire

The officer pursued firing three
shots. Turning into 17th, the gun-
man fired again at the sergeant, the
shot going wild.

Patrolman Meyers, seeking to
head off the gunman’s flight, had
run into Boulevard Place. He saw
the man run between houses in the

1700 block and opened fire, empty-
ing his gun. None of the shots ap-

s parently took effect.

The gunman fled across Capitol
Ave. near 19th St., where Sergt.
Baase again sighted him, firing one
shot at the suspect.

Meanwhile, police said they had
statements from three men alleged
to have confessed robbing Ralph C.
Lemcke of 1308 Central Ave. of $200
in cash and an $800 diamond ring
on Jan. 1.

Edward Crane, 51, of 337 W. 16th
Place, reported he was slugged and
robbed of $15 by & holdup man
who waited for him near his coal

22¢; | shed,

"Police were unable to determine
any motive for the attack on Paul
Havens, 16, of 615 E. 52d St., stabbed
on the left wrist by an assailant.

The youth was standing at 52d
St. and College Ave., he told police,
when the man whom he knew sud-
> | denly drew a. kmfe and lunged at
| him.

ThLe boy took the knife away from
the man in the struggle. The at-
| tacker drew another, stabbing him
in the wrist. Police held the as-
sailant, 74 years old, on assault and
.| battery charges.

HEIR OF $870 SEEKS
SHARE OF 9 MILLION

1.0S ANGELES, March 31 (U. P.).
—Through the estate of her hus-
band, who left only $870 upon his
death in 1922, Mrs. Mary Ben-
net.t. 81, today sought a ofie-third
intereetinprope - worth nihe mil-
lion dollars in lem, New\ York
City.

* Petitioning for letters of admini-
stration, the widow claimed that
ns-year-old leases given by Fred
‘Bennett’s grandfather in Harlem
Flats have expired, and the prop-
erty reverted to the heirs.

TYPHUS DANGER IN°'
CHINA WAR 20NE SEEN

SIAN-FU Shensi Provlnce,Merch
31 (U.i,P.).-—More than 50 million
people” ,in the Central China  war

|areas face one of the greatest

‘typhus epldem!cs in modern his-
tory, Dr, H. H. Mooser, of Zurich,
lmd, tom the Unltnd Préss

elresdy is here am:

BANDIT ESCAPES

organized effort on the part of po-
litical or special self-interest groups
because during the last five years,
where there were real questions of
public policy at issue, the Presi-
dent’s mail was flooded with letters
and telegrams on both sides of the
question sent by citizens who com-
municated with the President vol-
untarily rather than as the result of
a propaganda campaign.

To a letter from a friend received
a few days ago, the President has
replied in the letter which follows.
(The name of the correspondent is
purposely withheld because he did
not write for publicity purposes):
“Many thanks for your letter tell-
ing me that you are concerned over
the charges in several newspapers
that the reorganization bill, now be-
fore the Congress, would make me
a dictator.

“1.%As you well know, I am as
much opposed to an American dic-
tatorship as you are for three sim-
ple reasons: |
“(A) I have no inclination to be a
dictator.

“(B) I have none of the qualifica-
tions which.would make me a suc-
cessful dictator.

“(C) I have too much historical
background and too much knowl-
edge of existing dictatorships to
make me desire any form of dicta-
torship for a democracy like the
United States of America.

OTHER PRESIDENTS ASKED

“2—The reoganization bill now
before the Congress is the culmina-
tion of an effort starting’ over 40
years ago to make the business end
—i. e., the Executive branch—of the
Federal Government more business-
like and more efficient. Seven or
eight of my immediate predecessors
in the Presidency have reco:
mended - similar reorganlzat,ion
measures.

“There are two methods of effect-
ing 8 business-like reorganization. It
can be done by complex and de-
tailed legislation by the Congress
going into every one of the hun-
dreds of buredus in the Executive
Department and other:agencies,
“Or it can be done by giving to
the President as/ Chief Executive
authority to make certain adjust-
ments and ' reorganizations by
Executive order, subject to over-
riding of these Executive orders by
the Congress itself.

“I would have been wholly wxllufg
to go along with the first method,
but attempts at detailed reorgani- |
zation by the Congress itself. have
failed many times in the past, and
every responsible member of the
Senate or the House is in agreement
that detailed reorganization by the
Congress is a practicable impos-
sibility.

“We come, therefore, to the
second alternative—reorganization
by Executive order, subject to over-
riding by the Congress.

CONGRESS HANDICAPPED

Q.

L

“3. In any reorganization you. will
realize, I am sure, that if it changes
existing administrative setups, con-
solidating jobs or makes other kinds
of savings, either from the point of
view of cost or from the point of
view of bureaucratic authority, such
changes are bitterly fought by thosc
who stand to lose some authority
and by those who are so wedded to
existing practices that they go to
any length to prevent the slightest
change which seeks greater effi-
ciency.

“Several states have put into ef-
fect reorganization of their depart-
ments. These changes have resulted
in some economy. But chiefly these
reorganizations . in state govern-
ments have increased the efficiency

it is now drawn,

‘of thé state governments to a very

marked extent. That result is what
we seek in the bill now before the
Congress.

“4, You know that when over a
year ago I recommended a re-
organization bill to the Congress all
parties and all factions agreed on
the need for such a measure. You
know, too, that a year later a care-
fully manufactured partisan and
political opposition to any reorganie
zation has created a political issue—
created it dehberately out of whole
cloth.

“5. The opposition has planted
bogies under every bed. It is said,
for example, that the work of the
Army engineers was to be abolished,
in spite of the fact that the Cone-
gress, and the Congress alone, can
determine who will do river and
harbor dredging and build flood
control levies. It is charged that the
splendid work of the Forestry Serv~
ice is to be hamstrung—hamstrung,
I suppose, by the best friend fore
estry ever had in the United States.
It is charged that the extremely
efficient Veterans Bureau or the ex-
cellent Railroad Mediation Board is
to be damaged beyond repair. I cite
these merely as examples of a score
of equally silly nightmares conjured
up at the instigation either of those
who would restore the Government
to those who owned it between 1921
and 1933, or those who for one
reason or another seek deliberately
to wreck the present Administration
of the Government of the United
States.

‘PRESIDENT WOULD YIELD’

“8, One point remains: There are
those who honestly believe that
every minor change, every minor
detail of conducting the business of
the administrative branch of the
Gpvernment, - should receive in
{ect a positive Congressional ap-
proval before such changes go_into
éffect. The bill in its present form
makes the executive orders relating
to such changes—and most of them’
are minor—subject to disapproval
by the Congress within 60 days by
joint resolution. Let me state to
you categorically that if such a
joint resolution’were passed by the
Congress, disapproving an order, I
would, in the overwhelming major-
ity of cases, go along with carefully
considered Congressional action.

“I can think of no cases where
the President would not gladly yield
to a clear expression ot Congres=

-sional opinion.

“But there are two cogent reasons
why the bill should go through as
“The first is the
constitutional question involved in
the passage of a concurrent resolu-
tion which is only an expression of
Congressional sentiment. Such a
resolution cannot repeal executive
action taken in pursuance of a law.
The second is the very remote pos-
sibility that some 7legislative situa<
tion might possibly arise in the fu-
ture where the President would
feel obligated to veto a joint resolue
tion of the Congress and properly
require a two-thirds vote to overe
ride his veto. I repeat that I visue
alize no such possibility between
now and 1940, when the authority
given is to end.

“Thus you will see that charges
of dictatorship are made -out of
whoje-cloth—even if I wanted be &
dictator. thch heaven knows, I do
not.

“With every good wish,

“Always. sincerely,

FRANKLIN D. ROOSEVELT”
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