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BIG NAVY BILLS FIND SUPPORT
DESPITE CERTAIN HESITATION

PLAN HAILED

War Unlikely If Democracies Some Congressmen Ask for

Can Gain Strength,
Simms Says.

By WILLIAM PHILIP SIMMS
Times Foreign Editor

WASHINGTON, Jan. 29 (U. P.).

| Clarification of Our
Foreign Policy.

(Continued from Page One)

disposition of most legislators to ac-

The greatest world appeasement cept Mr. Roosevelt’s estimate of

move since the gathering of the na- |
tions at Versailles 19 years ago is in safety.

the making.

President Roosevelt’s new $800,-

000,000 armament program, the eco-
recgmrgxrendations of ' 1 reckon we’ll have to do the same.

nomic peace

Belgium’s Premier Van Zeeland, our

what is needed to insure national
This attitude was most
| tersely  epitomized by Senator
Glass (D. Va), who said: “They
| are all increasing their armaments.
most

House members directly

own Secretary Hull's trade-rival concerned with the President’s rec-
policy, and events in Europe and‘ommendations found that in addi-

Asia are all converging toward
history-making showdown.

“ It disaster can be staved off an-
the sum-

other 20 months—through
mer of next year—some of the be:
informed statesmen on this and the
other side of the Atlantic are hope-
ful the answer will be peace for a
long time to come.

Germany, Italy and Japan are

now believed to be somewhere near
the peak of their military might.
Two years hence it is thought they
will be little if any stronger than
United States and
Great Britain should be materially
and France at least some-
what better prepared for war than

today. But the
stronger,

now.
Arms Programs Hailed

Thus it is that both here and
abroad Britain’s $7,500,000,000 arma-
ment program has long been hailed
peace. President
to Congress
addi-
the national

as a move for
Roosevelt’'s message

yesterday requesting
tional expenditures on
defense is similarly regarded. The
Hull-Van Zeeland plans are wel-
comed as dovetailing with both.

Germany is seen as the chief
stumbling block. Italy numbers her-
self among the “haves,” now that
she is in possession of Ethiopia.
Her chief desire of the moment is
world recognition of this fact. Her
flirtations with  Germany and
Japan are in large measure designed
to scare Britain, France and the
other nations into granting such
recognition.

Germany is another matter. She
is determined to regain her “place
in the sun.” She insists on colonies.
Also she seems bent on expand-
ing her frontiers in Europe—most
likely at the expense of Czecho-
slovakia and the Soviet Union. The
big job ahead of the peace promot-
ers, therefore, is to find ways and
means to satisfy Germany without
her having to resort to war.

large

Economic Pact Proposed

It was with this in mind that
Great Britain and France com-
missioned Premier Van Zeeland to
undertake his long quest through-
out Europe and America. The re-
sult was the report which he has
just made public.

His proposal of an international
pact of economic collaboration be-
tween Great Britain, Germany,
France, Italy and the United States
is really intended merely to break

a | tion to authorizing legislation the
seven specific proposals in his mes-
sage called for:

1. Additional funds for 1939 re-

st quirements of the Army. Chairman

AS PEACE MOVE

J. Buell Snyder
House  Military

(D. Pa) of the

Appropriations
Subcommittee, estimated the mes-
sage called for about $12,500,000
immediately and said it would be

considered before the War Depart-
ment’s 1939 supply bill is reported.

2. Additional funds for the Navy,
which already has been voted
$553,000,000 by the House. Chairman
William B. Umstead (D. N. C) of
the House Naval Appropriations
Subcommittee was unable to esti-
mate the amount. He said the
fund, whatever its amount, might

ficiency bill.

Much of the authorizing legisla-
tion recommended by Mr. Roosevelt
already is in the hopper. Chairman
Carl Vinson (D. Ga.) of the House
Naval Affairs Committee, had a bill
ready in his pocket when the Presi-
dential messenger arrived at the

be included in a forthcoming de-l

Capitol.

Bills in Congress

peacetime
profiteering.

pect as a result.

bill in the Senate.

said the
within three weeks.

Senator Connally

the ice between the three great
democracies and the two great
authoritarian states.

pe started flowing,
stabilized, raw materials
available and economic

possible on a world-wide scale.

Many American and European
Even
Japan may find it to her interest
Evidence
is multiplying that she is increas-
ingly anxious over the way things
Her fear of
Soviet Russia grows stronger daily.

leaders agree with him.

to come into the project.

are going in China.

MRS. GRIDLER TO SPEAK

Mrs. Frances Gridler was to give
an illustrated talk on South Ameri-
ca today at the Children’s Museum.

Two Antiprofiteering

By HERBERT LITTLE
Times Special Writer

WASHINGTON, Jan. 29.—Presi-
dent Roosevelt’s big-navy message
has reopened for early action the
difficult problem of enacting in
a law against wartime
A race between two
rival antiprofiteer plans is in pros-

80 Per Cent Tax Asked

1t called for a 20 per cent
$800,000,000 increase in the Navy's
fighting strength. He plans to be-
gin hearings on it Monday.

“I believe,” the President said,
“the time has come for the congress
to enact legislation aimed at the
prevention of profiteering in time
of war and the equalization of the
burdens of possible war.”

The rival plans are embodied in
the Sheppard-Hill American Legion
Bill in the House and the Connally

Chairman May (D. Ky) of the
House Military Affairs Committee
Sheppard-Hill
might be brought up in the House
His committee
has reported it favorably.
(D. Tex.) an-
nounced he would offér his 223-
page measure as a rider to the new
tax bill when the latter is sent to
the Senate by the House.

measure

HULL REJECTS
LEAGUE'S PLAN

Orders Protest in Tokyo
Over Slapping of
Consul.

(Continued from Page One)

China any indication that Mr. Alli-
son has at any time been lacking,
in judgment or acted with indiscre-
tion; it has received several reports
indicating that he has had the
confidence and co-operation of his
Japanese official associates.”

Japan Promises

Probe of Incident

TOKYO, Jan. 29 (U. P.) —Joseph
C. Grew, United States Ambassa-
dor, made formal representations
to the Foreign Office today over
Wednesday’s incident at Nanking,
when a Japanese sentry slapped

the face of John M. Allison of the
United States Embassy staff at Nan-
king.

The Foreign Office promised -a
thorough investigation and a sub-
sequent ’reply to the United States.

3 Powers Confer on
Plan to Aid China

GENEVA, Jan. 29 (U. P)—
British, French, Russian and Chi-
neses conferred today on a tenta-
tive plan to aid China against
Japan—a plan in which they seek
United States co-operation.

A meeting of the League of Na-
tions council set for this morning
was postponed until 10 o’clock this
morning (Indianapolis Time) to
permit further talks.

The tentative plan, agreed on last
night in principle, was forwarded

If trade can

currencies
made
peace
achieved among these five powers,
M. Van Zeeland believes political
peace with arms limitation will be

The Connally bill is mostly a tax
measure, proposing wartime surtaxes
ranging up to 80 per cent. It also
would authorize registration of in-
dustrial management, control of war
resources (including the fixing of
prices), and almst absolute control
over stock and commodity ex-
changes and the issuance of
securities.

The five-page Sheppard-Hill Bill,
on the other hand, would give the
president complete control over in-
dustrial life at the outbreak of 2
war.

KERSHNER RECOVERING
Dr. Frederick D. Kershner, Butler
University School of Religion dean,
today was reported recovering at
Methodist Hospital. He was operated
upon two months ago.

IN INDIANAPOLIS

Here Is the Traffic Record
County Deaths

(To Date)

1937 ...

City Deaths
(To Date)

Cyrus Taber, 78, at 516 Bell, chronic
myocarditis.

Thomas R. Lavery. 74, at 601 N. Key-
stone, cerebral embolism.

Melvin Bracken, 3 months, at 419 Ket-
cham, broncho pneumonia. 3

Maude Richardson, 66, at 429 W. Michi-
gan, chronic endocarditis. : :

Roseabelle Schisler, 41, at City, uremia.

Joe Kirkpatrick, 76, at 519 W. 13th,
chronic myocarditis.

Robert. Allen Baker, 3 days, at Method-
ist, cerebral hemorrha%e. %

CGynthia Haywood, 30, at City. broncho
pneumonia.

Mary Elizabeth Teague, 7. at 2233 S.
Meridian, carcinoma.

(Jan. 28)

Accidents .... 9

Speeding
1

Reckless Driving
1

Running Prefer-

ential Street
4

Running Red
Light
0

Drunken Driv-

ing, 1

Others
5

—

MEETINGS TODAY
Alllance Francaise, luncheon,
Washington, n

ing. Claypool Hotel, 2 p. m.
g‘edenl Hardware & anlement Mutual
juncheon, Severin Hotel, n

W. & J. Sloane Co.,
Hotel, 1 p.

Gamma
Washington, noon.

Gideons Association, meeting,
washington, 7:30 p. m.

i

BIRTHS

Boys

John, Mur! Rader, at St. Francis.
yn Keller, at St. Francis.
b Kealing, at St. Francis,
Floyd, Margaret Hodge, at Methodist.
William, Georgia_Lively, at Methodist.
Edwin, Edna McKeel, at 2366 English.

Girls

Russell, Eleanor Thomcali. at Coleman.
ity.

t.
. C. J., Josephine Ristow, at Methodis!
?axld. Res Glazier, at Methodist.
ohn

Methodist

. -
William, Anna Cooling, at Methodist.
324 W. 32d

Clinton,

Harvey,
Adams.

Rayman,

Clara Johnson, at 1
Laura Hammond, at 2

Thelma Owen,

DEATHS

James Meeks, 39, at City, hypo-

-Bpeumoniey

Hotel
oon.
National Shaae Tree Conference, meet-

oon.

meeting, Severin
m.

Eta Gamma, banquet, Hotel
Hotel

C., Barbara C. Springer, at

N. | Mobile, Ala.
at 2162 N.

'remglc.
John, Lela Shaw, at  384¢  Ridgeview | ¢
Drive,

.|| OFFICIAL WEATHER

. United States Weather Bureau

INDIANAPOLIS FORECAST—Rain prob-
ably tonight and tomorrows; warmer to-
night; sop\ewhlt colder tomorrow.

6:56 | Sunset

TEMPERATURE
—Jan. 29, 193%7—
weases BL Y

BAROMETER
7 a. m.... 3018

Sunrise

% a m

Precipitation 24 hrs. ending 7 a. m..
Total precipitation .
Deficiency

MIDWEST WEATHER

Indiana—Rain probably tonight and Sun-
day, turning to snow northwest portion
Sunday; rising temperature tonight:
somewhat colder west and south-central
portions Sunday.

Tlinois—Rain probable tonight and Sun-
day; turning to snow central and north
portions Sunday; rising temperatures to-
night; colder Sunday afternoon.

Lower Michigan—Snow north and snow
or rain south portion tonight and Sun-
day; not so cold tonight and northeast
portion Sunday.

Ohio—Cloudy and warmer tonight fol-
Jowed by rain in south and central and
rain or snow in extreme north portion
beginning late tonight or Sunday; colder
Sunday night and probably in northwest
and extreme north portions Sunday after-
noon; much colder Monday.

Kentucky—Cloudy and warmer tonight,

in east portion Sunday

in west portion late to-

\ y; warmer in extreme east
ortion Sunday; much colder Monday and

n west portion Sunday night.

WEATHER IN otlm% CITIES AT 7 A. M.
Station eather Bar. Temp.
Amarillo, Tex, Clear
Bismarck, N. D. J :
b
;!
4
36

S,

Boston

Chicago ...

Cincinnati ..

Cleveland, Ohio
\i

t. | H

Miami, Fla. ...
Minneapolis .
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to Liondon, Paris, Moscow and
Hankow for approval of the Gov-
ernments concerned. The American
Government was advised of the
action taken. Approval of Britain,
Russia and China was regarded as
assured and delegates were anxious
mainly over the reply of Premier
Camille Chautemps of France and
any reaction that might be given by
the United States.

Well informed sources said that
no immediate reply was expected
from Washington; that the first
step was to receive the approval of
the League Council at a meeting
Monday. Nevertheless it was in-
dicated that delegates did not want
to make a final draft of their plan
until they had -heard from Wash-
ington.

It was indicated also that the
strength of the plan to be submitted
finally, would depend to a consid-
erable extent on the American at-
titude. If the United States Gov-
ernment found itself able and will-
ing to co-operate, it was suggested,
the plan might prove a strong one.

Delegates seemed inclined, if the
United States showed active inter-
est, to seek a means by which—out-
side the League—Governments
might send munitions to China de-
spite a Japanese blockade,

Wallace Implies

Criticism of Plan iy
DES MOINES, Iowa, Jan. 29 (U.
P.) —Wallace’s Farmer, of which
Secretary of Agriculture Henry
Wallace is editor, said in a front
page editorial today that an in-
crease in Army and Navy appro-

priations will diminish Federal ag-
ricultural payments.

PNEUMONIA VICTIM
DRIVES 1600 MILES

BILOXI, Miss., Jan. 29 (U. P).—
Physicians fought today to save the
life of Bob Ward, 32-year-old stunt
driver, who fled a Minneapolis
hospital and drove 1600 miles to his
wife's bedside when he learned of
the death of their 29-day-old son.

Mr. Ward, suffering from pneu-
monia, arrived here after 36 hours’
continuous driving. He was still
wearing & pneumonia jacket put on
him by, Minneapolis physicians. He
was near exhaustion, and his condi-
tion was serious.

ARBITRATOR IS NAMED
WASHINGTON, Jan. 29 (U. P..

—Secretary of Labor Perkins today
named Dean E. D. Dickinson of the
University of California Law School
special arbitrator to adjust differ-
ences between the Longshoremen’s
Union and the San Francisco Wa*
terfront Employees Association.

POSTUMOUS BABY LIVES

UNIONTOWN, Pa, Jan. 20 (U.
P.) —Science today fought an ap-
parently winning battle to keep life
in the tiny body of a brown-eyed
baby girl born 10 minutes after its
mother, wife of a Greensboro coal
miner, died on a Uniontown hospi-
tal bed.

FRICK ATTORNEY DIES

WOOSTER, O., Jan. 20 (U. P).—

Karl L. Overholt, former attorney

for Henry C. Frick, of Pittsburgh,

and in later years manager of the

estates of Helen C. Frick, died here
iliness,

today after a month’s He
was 60,

-

The locomotives shown
fn drifts near Ford River,

at top

Accustomed as it is to vast

tunnels dug in towering drifts

THE mmmnoué 'rmms
Skis Better in Storm Than Snowplows

PAGE 3

pushing a snowplow, were stalled

Mich., when they were sent out to clear
the main line of the Upper Peninsula division of the Chicago & North-
western Railroad. They are locked in hard-packed and drifted snow
of the worst blizzard in the Upper Peninsula’s history.

snows, the Upper Peninsula was

shocked when snow drifts piled 12 feet high on Main St. and residents
skied, as this Ironwood, Mich., boy is doing, in and out of stores through
(below).

INFANT DIES IN
CROWDED HOME

Smothers in Bed Between
Parents; 13 Others in
Two-Room House.

WABASH, Jan. 29 (U. P.).—Wel-
fare authorities sought a better
home today for 15 members of two
families whose pitiful plight became
widely known after a 24-day-old
baby, Roy Lemoine Burdine, smoth-
ered in the families’ crowded two-
room farm home near Disko.
Coroner Todd Bender asked wel-
fare societies to help the stricken
families. He said the baby
suffocated in bed beside its 17-year-
old mother and 19-year-old father,
Mr. and Mrs. Frank Burdine.

Only two beds were in the home,
Mr. Bender said. Mrs. Burdine’s
parents, Mr. and Mrs. Arthur Cor-
rell, and the latter's 11 children
also lived in the house and many
of them had to sleep on the floor,
the Coroner declared.

The families moved into the
last fall. They weré Peru, Ind., na-
tives. Neither Burdine nor Correll
have found steady employment since
then. Mrs. Correll gave birth to a
son the day before Christmas and
the suffocated child was born Jan. 4.

TRIAL SET APRIL 27
FOR KILLER SUSPECTS

SHELBYVILLE, Jan. 29 (U. P).
—Trial of James Perdue, 24, and
Samuel Wilson, 27, charged with
slaying an Indianapolis filling sta-
tion operator, was set today for
April 27 in Shelby Circuit Court by
Judge James A. Emmert, who will
preside. .

The case was brought here on a
change of venue after Herman
Borneman, 26, also accused of the
slaying, was granted a separate trial
in Marion County Criminal Court.

The three youths are charged with
shooting andk illing Edward Maze
the night of Oct. 28, 1937, during
a holdup.

Y’ AID RETURNING TO CHINA

Lyman Hoover is to return early
in February to China as a repre-
sentative of the Indianapolis Y.
M. C. A, local “Y” officials were no-
tified today. Mr. Hoover has been
on furlough for a year, after five
years service in the Orient.

BEACONS SPAN CANADA

—A network of 32 radio beacons
stretching across Canada will guide
trans-Canadian Airline aviators on
their coast-to-coast mail and pas-
senger carrying flights,

OLD RANCH BRAND
RETURNED TO RANGE

BOZEMAN, Mont., Jan. 29 \.P).
—An Eastern capitalist will return
one of Montana’s cattle brands to
the ranges of the lower Madison
valley after more than a quarter of
a century of disuse.

The brand is the “Ca.”

The brand formerly was the range
signature of the far-flung Child-
Anceney holdings in this part of
the state. It was acquired by Dean
Francis, Cleveland capitalist.

Charles Anceney Sr., pioneer
stockman, who came to the south-
western Montana Territory in 1864,
registered the brand in partner-
ship with H. W. Child, in 1883. It
was used by the Anceney interests
until 1908 when the “Flying D”
prand came into use.

EARLY DIET HELD
KEY TO LONG LIFE

Less Food Prolongs Span of
Water Animal in Test.

BLOOMINGTON, Jan. 29 (U.
P.) —Experiments conducted by an
Indiana University graduate indi-
cate that man’s life span may be
lengthened by curtailing the
amount of food he eats during his
early years and regulating his diet

OTTAWA, Ontario, Jan. 29 (U.P.).

thereafter, it was reported here to-
day.

Prof. Arthur M. Banta, of Brown
University, has been experimenting
with Daphnia Longispina, @& tiny
freshwater animal, whose average
life span is only 29 days.

By limiting its food supply dur-
ing the early days of its life, the
Daphnia lived 42 to 51 days, Prof.
Banta explained.

“Limiting the food supply gave
the creature less energy with
which to ‘burn’ itself out,” the pro-
fessor said.

“One should not draw too close
a parallel between longevity in the
Daphnia and human beings,” Prof.
Banta said, “but it seems possible
that the results of studies with
lower animals may point the way
to longer life for man.”

Prof Banta formerly
Greenwood.

TROY KINNEY DEAD;
WAS NOTED ETCHER

CANAAN, Conn, Jan. 20 (U. P.).
—Troy Kinney, 66, one of the coun-
try’s foremost etchers, died at Gear
Memorial Hospital today after an
emergency operation.

lived at

He apparently was in good health
until Thursday when he collapsed
and was removed to the hospital.

Fletcher Trust Company

COMMERCIAL BANKING
SAVINGS *+ TRUSTS
CITY-WIDE BRANCHES

U, S, GUNBOAT
UNDER FIRE IN
 HANKOW RAD

Japanese Cabinet Considers
Foreign Interests in
War Zone.

(Continued from Page One)

were exploding firecrackers to con-
ceal a severe shortage of ammuni-
tion.

Loyalists Offer
To Curb Bombing

LONDON, Jan. 29 (U. P.).—The
Spanish Loyalist Government today
offered to abandon its new eye-
for-an-eye” campaign of bombard-
ing Rebel cities if the Rebels re-
ciprocate.

The offer was announced offi-
cially at Barcelona, and the full
terms of the offer were received
here in a radio communique from
Madrid.

It was reported from Barcelona
that for several days the Rebels

“|had not raided the city and that

people were uneasy, believing that
an even more severe campaign was
coming. At the same time, it was
added, there were totally uncon-
firmed rumors among the populace
of an agreement by which towns
more than 20 miles from the fight-
ing fronts would no longer be
bombed.

Austrians Arrest

Nazi Leader.

VIENNA, Jan. 29 (U. P.).—An of-
ficial communique said today that
Dr. Leopold Tavs, Austrian Nazi

leader, had been “formally accused
and held for the state prosecutor,
charged with high treason.”

Dr. Tavs was arrested Wednesday.

Rumanian Jews
May Be Aided

GENEVA, Jan. 29 (U. P)~—
Britain, France and Rumania
reached agreement today for deal-
ing with the Rumanian Jewish
problem.

The agreement provides for ap-
pointment of a committee com-
posed of Britain, France and Iran
(Persia) to study the problem and
seek a solution for the League
Council meeting in May.

Russian War Zone

Creation Rumored

LONDON, Jan. 20 (U. P) ~—Press
reports from Warsaw asserted to-
day that Russia was forming @&
military zone on its western fron-
tier, varying in width from six

miles on the Estonian border to 30

miles on the Turkish border. Pri-
vate advices from Moscow tended
to agree.

M'NUTT WILL LEAVE
MANILA ON TUESDAY

Scheduled to Arrive in U. S.
Next Saturday.

pPaul V. McNutt, Philippines High
Commissioner, will leave Manila at
4 a. m. Tuesday for the United
States, he has informed Frank Mc-
Hale, new Democratic national com-
mitteeman from Indiana.

Traveling by trans-Pacific Clip-
per, he is due to arrive at San
Francisco next Saturday morning.

Mr. McNutt plans to go directly
to Washington to report to Presi-
dent Roosevelt on the situation in

the Orient and then return to In-
diana. He is scheduled to speak be-
fore the Democratic Editorial Asso-
ciation in Indianapolis Feb. 19.

BOB BURNS
Saye _Jeme

looks like the days of the old-
fashioned slave driver are Over. The
modern employer studies his men
and puts 'em in a department best
suited to their talents.
1 had ’a cousin
down home who
got a job in a
de partment
store and it
lookedfora
while like he
would be a fail-
ure because he
kept fallin !
asleep. Finally
the proprietor
made the biggest asset in the store
out of my cousin.

He put him pehind the pajama
counter and put a sign on him that
said “Our pajamas are of such
superior quality that even the man
who sells ’em can’t keep awake.”

(Copyright, 1938)

RELIEF RED TAPE
FOUGHT BY G. 1. 0.

Congress Asked to Vote
Billion Dollar WPA
Fund at Once.

WASHINGTON, Jan. 29 (U. P) —
Committee for Industrial Organiza-
tion forces opened a drive today for
less restriction on relief spending
and asked Congress to vote imme-
diately a one billion dollar de-
ficiency appropriation for the Works
Progress Administration.

Delegates to the United Mine
Workers of America convention lob-
bied among Represent: ives and
Senators for more relief after in-
dicating they would indorse a third
term for President Roosevelt in
1940 if he desires one.

Simultaneously, Labor’s Non-Par-
tisan League asked Congress “to
enact at once the Schwellenbach-
Allen resolution, repealing the
Woodrum “red tape amendment”
to the current WPA appropriation
act, and to summon WPA and
Labor representatives for informa-
tion and then vote a deficiency ap-
propriation for its work-relief pro-
gram. The Woodrum amendment
requires the WPA to budget its
funds so they will last a full year.

Dewey to Confer
With Green Today

MIAMI, Fla, Jan. 29 (U. P)—
James F. Dewey, Labor Department
conciliator, expected today to con-
fer with President William Green
of the American Federation of
Labor in an 11th hour attempt to
find some satisfactory basis for
ending the labor schism.

Mr. Dewey was skeptical about
the possibility of success, but he
conferred by telephone with John )
Lewis, Committee for Industrial

Organization chairman, now in
Washington, before talking with Mr.
Green.

Great pressure has been placed
not only on the rival labor leaders,
but also the Government, the desire
for truce among the 7,300,000 mem-
bers of the A. F. of L. and C. I. O.
having been augmented by the de-
mands of businessmen and indus-
trial groups.

It was learned that several Con=-
gressmen who face re-election cam-
paigns have sought to induce the
Administration to “step in” to the
struggle.

NATIONAL INCOME
RISES DURING 1937

NEW YORK, Jan. 29 (U. P.) —
National income in 1937 totaled $67,-
534,000,000, an increase of 55 per
cent over the $63,984,000,000 reported
for 1936, but still 15 per cent below
the peak of $79,101,000,000 of 1929,
the National Industrial Conference
Board reported today.

The cost of living last year was

4.4 per cent higher than in 1936.

HOLDING FIRMS
BAN IS TERMED
‘DEFLATIONARY’

Banks Would Be Forced to
Call Loans, New Deal-
ers Warned.

WASHINGTON, Jan. 29 (U. P
—Opposition to President Roose=
velt’s proposal to eliminate bank
holding companies developed today
within the Administration.

It was learned that a high fiscal
official, who once was identified with
private banking, warned an intere

departmental committee meeting at
the Treasury that passage of such
legislation would have & deflation«
ary effect and slow up the Presie
dent’s recovery program.

This official, a public advocate of
heavy Government spending to aid
economic revocery, said that hold=
ing companies, facing extinction,
would force their banks to call loans
and buy the stock held by the hold-
ing firm. Thus, he explained, these
banks would be required to reduce
their capitalization.

Restriction Urged

As an alternative to elimination,
the official proposed legislation
which would restrict operations of
existing bank holding firms. Under
his plan, banks in a holding come
pany group would not be permitted
to carry accounts, or serve as core
respondent banks for other units in
the group. The banks would be proe
hibited from making loans on hold~
ing company securities.

The various agencies represented
at the meseting will undertake or
continue individual studies of the
holding company problem. When
some general program is worked
out, a report will be made to Sen-
ator Glass (D. Va), chairman of
the bank subcommittee of the Sene
ate Banking and Currency Commite
tee.

Mr. Glass has prepared a meas=
ure providing for the extinction of
bank holding companies over a five=
year period, but he will delay its
introduction pending the outcome
of the conferences at the Treas-
ury.

F. D. R.’s Advisers Apart

On Business Policy

WASHINGTON. Jan. 29 (U. P).—
New Deal business advisers today
are engaged in a pulling and haule
ing contest for White House ap=
proval,

The victor will be decided after
President Roosevelt's forthcoming
monopoly message to Congress.

Two trusted White House advis=
ers—Robert H. Jackson, Solicitor
General-Designate, and Donald R.
Richberg, former NRA General
Counsel and Administrator, seem to
be as far apart as the poles on their
industrial planning philosophies.

Mr. Jackson told a Syracuse, N. Y.,
audience last night that he was
skeptical of any industrial planning
made in the presence of “observers
or conferees representing the Gov=
ernment or with some kind of gove
ernmental representative, either pare
ticipating in the decisions or ap-
proving them.”

«Can’t Serve 2 Masters”

«Industries are represented in such
negotiations by their own speciale
ists,” he said. “They are paid to
look after the industry’s interests,
which frequently conflict with that
of the consuming public. They can=
not be expected to serve two mase
ters.”

Mr. Richberg, who is counted among
the conservative New Deal ad-
visors, helped draft Mr. Roosevelt’s
Jan. 3 message to Congress. Speak=
ing in New York City earlier this
week he proposed almost exactly
what Mr, Jackson opposes—a TIe=
laxation of antitrust laws. Mr,
Richberg said there should be
written into a law a more precise
definition of monopoly and illegal

restraint of trade.
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