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WHEELER HINTS
INVESTIGATION
INTO RAIL SALE

Declares Senate Committee

Will ‘Look Into All

Maneuvers.’

(Continued from Page One)
 

be done about holding companies in
the railroad industry. This is an
example of how control over vast
empires of railroads can be tossed
about like a toy balloon. There is
no excuse for holding companies
among railroads that I can see.”

Ball May Be Recalled

The investigation, it was indicated,
probably would bring the three in-
vestors—Robert R. Young and

Frank F. Kolbe, of New York, and

Allen P. Kirby, of Wilkes-Barre, Pa.
—to Washington to testify.

It also might produce an invita-

tion to George A. Ball, Muncie, Ind.,

glass jar manufacturer, who "ac-
quired control of the system from
the .late Van Sweringen brothers
when they were unable to meet obli-
gations to New York bankers.
Mr. Ball was questioned by the

committee in January, before he or-
ganized the foundation and trans-

ferred control of the network to it.

Young, Kolbe and
Kirby Are Buyers
By United Press |

NEW YORK, April 27.—Control

of the vast Van Sweringen railway
: |

and real estate empire, once valued

at $3,000,000,000, passed today into

the hands of two members of a New|
York Stock Exchange firm and a di-

wang -

the first step undertaken, according
to Wall Street beliefs today.
George A. Ball, Muncie, Ind., who

bought control of the properties at

a creditor's sale in 1935 for a little
more than $3,000,000, announced
that he had sold out to Robert R.
Young and Frank F. Kolbe, part-
ners in the firm of Young, Kolbe &
Co.,, and Allan P. Kirby of Wilkes-

Barre, son of a founder of the F.
W. Woolworth Co.

Mr. Ball acquired control of the
empire as the result of a $40,000,000
loan default by the late O. P. and
M. J. Van Sweringen, Cleveland
promoters. The bankers’ group
headed by J. P. Morgan'& Co.
which sold the control in default
of the obligation, took the loss.

No Railroad Experience

Messrs. Young, Kolbe and Kirby
acquired control of 28,000 miles of
railroad—a system surpassed only by
the Government-owned lines in
Russia and Germany—but all dis-

claimed knowledge of railroad op-
eration.

They announced that they were
the actual buyers, and that there
were no undisclosed principal. They
made it clear that they hoped
changes in the stock market would
bring to their investment a measure
of the value it held in the days be-
fore the 1929 market crash,

Value of the securities sold by Mr.
Ball was estimated on the basis of
current market quotations at from
$8,000,000 to $10,000,000. A “substan-
tig” amount of cash was said to
have been involved and the re-

mainder of the purchase price was
understood to have been covered by

notes and cther considerations.

Foundation Organized

Mr. Ball and G. A. Tomlinson, a
Great Lakes ship owner, formed the

Midamerica Corp. to purchase cen-

trol of the Van Sweringen proper-
ties. Mr. Tomlifson later sold out
|to Mr. Ball and, recently, Mr. Ball
| transferred control of the Midamer-
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rector of a Wilkes-Barre, Pa., bank. |'
. Simplification of thecapital struc-
ture of Alleghany Corp., keystone
holding company, probably will be |

\
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ico Corp. to the George and Frances
Ball Foundation.
The Van Sweringen empire con-

sisted of about $2,000,000,000 of
railroads. andabout $1,000,000,000 of
real estate, coal companies, barge
lines and other enterprises, includ-
ing the United States Trucking
Corp., largest firm of its kind in the

Greater New York area.
Mr. Ball said the properties trans-

ferred to Young, Kolbe and Kirby
included those units, but not the
Cleveland Railway and the Higbee
Department Store at Cleveland. He
recently sold his Cleveland Rail-
way holdings. The Cleveland Rail-.
road Terminal also was included in
the sale.
Mr. Ball issued this statement:
“He—Ball) is impressed with the

‘| sense of public responsibility of
these gentlemen and believes that
the interest of the holders of se-
curities of these properties, as well
as the public, will he well served.

“Mr. Ball expressed his intention
to continue an interest in these
properties in Cleveland through the
ownership of securities in certain |
of the companies controlled by Mid-
america Corp.”
He said he was convinced that

control of the Van Sweringen prop-
erties had passed into “strong and

capable hands.”
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HERNDON RULING
IN COURT FIGHT
Friends and Foes of Reform
Claim New Ammunition

In Decision.

3

nied freedom by the same Supreme
Court 6 to 3. Chief Justice Hughes

and Justice Roberts, who wrote the
majority opinion yesterday invalid-
ating the Georgia anti-insurrection
law as too vague and indefinite,
voted against Herndon in 1935, for
him yesterday.

The legal points raised by Hern-
don were similar in both cases, but
the majority two years ago based
its decision on the argument that
he had not raised constitutional
points in proper time. The ma-
jority yesterday ruled that the law

violated the guarantees of freedom
of speech and assembly.
The President's opponents say

this adds further weight to their
argument that the Court is “re-
forming itself.” But pro-Roosevelt

(Editorial, Page 12; Clapper,

Page 11)

Times Special

WASHINGTON, April 27.—Both
friends and foes of the President’s
Supreme Court plan claimed new
ammunition today in the Court's
5-4 -decision: freeing Angelo Hern-
don, Negro Communist, from an 18-
year prison sentence in Georgia.

Two years ago Herndon was de-
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men insist it shows that the four
conservative Justices, while more
solicitous of property rights than
the five others, are dangerously cool
toward civil liberties and personal
rights.

Other VotesCited

They point also to the votes of
the Court’s “conservative bloc” in
upholding wire-tapping by prohibi-
tion agents, and in using “freedom
of the press” as a reason for oppos-
ing application of the Wagner act
to a press association.
These votes, say the Administra-

tion men, show that the Court's
current liberal margin is too nar-
row for safety. The Herndon deci-
sion was cited particularly ‘as an
indication that if a two-thirds vote
of the Court were to be required

STORE
HOURS:

$30 Allowance for
Your Old Furniture
on This $119 Value
3-Pec. Bedroom Suite

 

 

in constitutional cases—which has

been proposed as a substitute for the

Roosevelt plan--legislation of a re-

pressive character might in the fu-
ture be sustained. Under a two-
thirds rule, the Court could con-

ceivably have freed Herndon, but it

would not have been free to strike
down the statute, a remnant of the
reconstruction era.

Some advocates of a two-thirds
rule, however, haveproposed that in
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INSURANCE
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“Honor-Bilt”’

Excuse our excitement . . . but really this offer is
something to shout about! A charming suite that
will key your bedroom to a lovelier note. Designed
of rich WALNUT and Oriental wood veneers.
Generously sized, Honor-bilt construction, dust-

proof throughout. Bed, chest andfvanity as illus-
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cases involving the Bill of Rights, as
applied to individuals, the Court
continued to act by a simple mas
jority. .
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LOW COST!
Regular $19.95 Value

Metal Bed vith
Spring and Mattress

3-Pc Outfit Complete

What a price saving for that “spare room”! A 3-
piece outfit at a price you would usually pay for the
bed alone.

@® Here is a truck you can put on the job and

be sure it will stay on the job. . . mile after

mile, month after month. The 1937 Ford V-8

Truck is built to “take it” . , . to tackle the

tough jobs and get them done at a cost that’s ;
The Ford V-8 Hydraulic Dump

Truck is available with either

direct-lift or arm-lift hoist. Many

new features in the 1937 V-8 en-

easy on your pocketbook.

® The V-type 8-cylinder engine has been
The Bed—Sturdily built of metalyin smart design with

graceful molded tubing and decorated panels.stepped up to a full, smooth 835 horsepower— oy
Handsome walnut finish.gine insure longer life and im-

proved performance. Combustion

chambers have been redesigned

339 : »and it’s this extra power that gets you out of
size, filled with softRestful 45-1h.

The Mattress—co cotton and covered in qualitythe gravel pit with ease.
ticking. Roll edge, deeply tufted, 39 or 54-inch size.

* Genuine 99-coil with helical tied top,
The SpFING= steel drop cross slats. Standard size, in
green enamel finish.

— thus increasing compression® Here is a truck you can try on the job and
ratio and raising horsepower, 

find out for yourself how it handles your

  work, what it costs to operate. There’s no

cost, no obligation, no “strings” attached to

- Save $5.00 on
Ox12-Ft. “Cambay”

AXMINSTERRUGS

b )Q
Colonial—Persian—Chinese Patterns

For rooms that take a lot of living ... where beauty
must vie with serviceable wear . . . that's where
you'll find these popular Axminster rugs. Sears
looked ahead ... saw the rising rug market . . .
bought! Bought quantities of gloriously inspired’
rugs. Patterns that are indescribably beautiful.
Now . . . during this big Spring sale . . . we offer
you these fine quality rugs at savings you'll never
dream possible.

this offer. All you have to do is call your

nearest Ford dealer and set a date for an

*““on-the-job” test with your own loads, un-
Convenient, economical terms

through Authorised Ford

Finance Plans of the Universal

der your own operating conditions. We are

contentto let the truck itself convince you.

: Credit Company.

$3 Down
$5 Monthly
Plus Carrying -

Charge

SEE YOUR
FORD DEALER

 

"9x 12 RUG CUSHION
$395 Quality! Long, sterilized jute
fiber needled through sturdy burlap,

which adds resiliency and holds pad $ 25
unusually firm, Extra heavy. 28
ounces to the square yard.   
 

SEARS—Second Floor,

D V-8 TRUCKS
COMMERCIAL CARS     
  

 

  


