
  

Complete Textof Gov. Landon’n’s Speech
 

ByUnited Press

‘MINNEAPOLIS, Minn,
Sept. 25.—The text of Gov.

 Landon’s address ‘last night
follows: *
I am most happy to be with you

here in the great Northwest. Many
of your achievements stand as an

inspiration to the rest of the coun-
‘try. You have developed to an un-
usual degree a system of combining

dairying and general farmingin

such a way that it provides a year-
round income and-at the same time

"conserves the soil.
"You have proved that farmer-
owned and farmer-controlled or-
ganizations are an effective way

for helping the income of the
~ producer. The success of farm

co-operation in Minnesota, Wis-
consin and neighboring states is
an epic chapter in American agri-

- eulture, .
Tonight I am going to discuss the

reciprocal ‘trade program of the
present Administration. I am going
io discuss it from the point of view
of the American farmer.
{When this program was intro-
duced by the present Administration
our: farmers were led to believe that

"It would be of particular benefit to
them. They were told it was the
only feasible way by which this
gountry could regain its lost for-

.gign markets. They were assured
that it meant greater sales at bet-
ter prices.
‘We have had only two years of

this program. But within even that
ghort time certain conclusions have
been proved beyond all question. The
reciprocal trade agreements made by
this reministration have not bhene-
fited our farmers; they have hurt
otir farmers. They have not re-

gained his markets for him; they
have taken more of his markets
away, both .at home and abroad.

They Have not caused him to get
better prices for his products; they
‘have prevented him from getting as
good prices as he otherwise would.

In a word, thereciprocal trade
program of the present Adminis-

tration has delayed recovery for
_our farmers. It has ‘sold the

- American farmer down the river.
"I want to present the record of
this destructive policy to you in
‘some detail. Before doing so, how-
ever, there are two points that I

want to make clear.
The first of these is that I am not

opposed to reciprocal trade agree-
ments. The general principle un-

- derlying them is simple. Under cer-
tain conditions it is to the mutual
advantage of two countries to lift

_ warious commodities out of their
_ general tariff program for special
treatment. Both | countries make
concessions; both ‘countries benefit,
This is sound doctrine. In some
‘cases it may be the only satisfactory

- method for meeting a situation. The
Republican Party recognizes this in
‘§ts platform. It does not condemn
theprinciple of reciprocity. It con-
demns only the kind of trade agree-
ments now being made. It condemns
them because they are injurious to
American citizens and offensive to
American principles.

~~ The second point I want to make
- clear is that I am opposed to a
policy of isolation. I want to see
‘8& prosperous world as well as a
‘prosperous America. A healthy in-
“férnational trade is essential to
world prosperity. And even more

than this, world prosperity is good
4nsurance against war.
+1 am convinced, too, that reason-

able protection, which is so es-
sential to our own well-being, is
mekSetrimental to world pros-

Ay time like the present, when

' protect

 

economic nationalism is rampant,
we can not afford toscrap our eco-
nomic -defenses. We can be a good
neighbor without giving away the
latchkey to our door. 2

The great enemyof world trade
today is not the fair protection
of efficient American producers
and laborers. It is the war-in-
spired doctrine of isolation and
its resulting demands for self-
sufficiency. From this we get em-
bargoes, exchange restrictions and
trade quotas. These are the real
hindrances to a healthy exchange
of goods between nations. We:
must not join im. this kind of
madness. If we are to maintain
our standard of living the chan-
nels of world trade must remain
open,

Now let us consider some of the
effects of the reciprocal trade pro-
gram of the. present Administra-
tion.

The dairy industry is a good ex-
ample of how .these agreements
have injured the farmer. One of
the important commodities de-
veloped by this industry is cheese.
In one trade agreement after an-
other the tariff has been lowered
on cheese and our markets opened
to foreign products.
Under the Canadian agreement,

for instance, the tariff rate on
cheddar cheese—known to most of
us as American cheese—was lowered
from 7 to 5 cents a pound. No

limit was placed on the amount
that might come in at this re-
duced rate.

Now what was the result of this
agreement? Whereas in the first
six months of 1935 we imported
only half a million pounds of
Canadiancheese, in the first six
months of 1936 we imported nearly
four million pounds. This was an
increase of more than 700 per cent.

I do not have to tell the dairy
farmer what hapened. "Down went
the price on the American market.
It fell from 17 cents to 12% cents a
pound in the first four months of
the agreement.

Is this what the present Ad-
ministration meant when it said

that the American farmer would
get a better price for his
products? It seems to me that
the farmer would do better to
trust the Republican Party. We

are pledged in our platform “to

the American farmer
against the imports of all live-
stock, dairy and agricultural
products . . . which will depress
American prices.

This is not the only example of

damage done the dairy farmer.
After long and painstaking effort
the dairy industry got protection
against, the tropical oils and fats
that compete with butter. But un-
der the Brazilian agreement a new
jungle product—Babassu nuts and
oils—is permitted to come into this
country in direct competition with
American dairy products. The Ad-
ministration has not only placed
the product on the free list, but
also agreed that it will be exempt
from any taxation.
This last point—exempting a

product from taxation under a
trade agreement — I want you to
note with special care. It is an
amazing - provision. Because it
signs away one of the most im-
portant powers of Congress—the
power of taxation. In my opinion,

there is’ no justification for the

Chief: Executiye Jimi
legislative br th of 0
ment.

Now I want to touch on one point
that belongs in any discussion of
the problems of dairy and livestock

iting the}.
hgovern- |
Ie results.” Eight of thesis agreements producers, although it has no direct

relation to reciprocal rade agree-.
ments. I refer to the sanitary re-
quirements covering (hese indus-
tries. Our Federal anil state gov-
ernments, as well as tlie dairymen,
havespent enormous ums in the
eradication of contagiousdiseases
of cattle. In addition we impose
rigid standards for the care of
barns and stock.
Only one other couniry has made

equal progress in thi: field. As a
result of our standards, consum-
ers can always rest assured of the
quality and purity of the products
of American dairy farms.

Unfortunately the same stand-

ards are not imposed on. import-
ed products lo correct this situ-
ation the Republican Party is

pledged “to impose effective quar-

antine against imported livestock,

dairy and other farm products

from countries which do not im-

pose health and sanitary regula-
tions fully equal to those required
of our own producers.”
Livestock producers and feeders

have fared just as badly as the
dairyman under the reciprocal trade
agreements. In the Canadian agree-

ment the tariff was reduced by one-
third on a sliding quota of cattle

weighing 700 pounds or more. On
calves there was an even. greater
cut.

Consider the contradictions in
this policy. The Administration was
trying to hold down the nation’s’
supply of mea’ by restrictioning the
production of hogs. Last fall it was

warning livestock men that there
would be increased supplies of cat-
{le on the market this spring. And
yet it proceeded to make conces-
sions on Canadian cattle that would
bring more of them into this coun-

try.
Such a program just doesn’t make |

sense.
What happened? ‘The Canadian

agreement wert into effect Jan. 1.
‘Canadian cattle were rushed in and
naturally prices fell, Here. is the
record. The first of January the
average good grade steer of 900 to

1100 pounds was selling on the

South St. Pail market at $9.75 a
hundredweight, By June the price
was down to $7.25 a hundredweight.
On every occasion ‘the biggest drop

in prices followed the heaviest re-
ceipts of Canadian cattle.
The price decline was reflected in

the cattle markets throughout the
country. It wiped out the hope of

any profit for thousands of cattle-
feeders in
states. '

In short, as a result of the

policies of this Administration,

there has been adiled to the
drought and the depression an-
other burden for ithe American
farmer to carry—forecign competi-

tion. In spite of its promises, the
present Administration has given
American farmers the short end
of the deal. 3

I have discussed only two of the
casualties of the trade policies of
the Administration. Numerous oth-
ers might be listed. The Florida
growers of early vegetables had their
markets turned.over to the cheap
labor products of Cuba. The.grow-

ers of cigar-wrapper tobacco in the

Connecticut Valley, lost out in the
agreement with the Netherlands, as
did the bulb industry in the Pacific
Northwest. And the hope of in-

creased domestic production of corn
and potato starches was destroyed
in the same agreement because

tapioca and sago were bound on the

free list.
 NOWilet us look 28 ome general

have been in force long enough for

us to see the results. ‘In these cases,
the imports of farm products have
increased 84 per cen! over a cor-
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period prior to the
agreements. Exports of farm prod-
ucts increased only 26 per cent.
In other words, underthese eight
agreements, our imports increased
more than three times as fast as our
exports,
Today the exports of our farm

products represent the smallest pro-
portion of our foreign trade in the

history of the nation. This is due

in large measure to the confused
anddestructive policies of the ad-
ministration. With the most intel-
ligent and capable farm population
in the world, and with unsurpassed
natural resources, we are now one
of the largest importers, not only of
those things we do not preduce, but
of those we are adapted to produce.
This is a scandalous situation!

Now why have the reciprocal
trade agreements of this Adminis-
tration had su¢h destructive re-

sults? There are various reasons.

One is the selection of countries
with which the agreements have

been made. As I said earlier, it

is a basic principle of reciprocity
that such treaties be used to
handle only those situations which

can not be met satisfactorily in
the general tariff program. This
means that reciprocity is valuable
only when non-competing com-
modities are to be exchanged be-
tween two nations concerned.

That is, each country by means of
such treaties makes it easier .to
trade the commodity of whichit
has a surplus, for something it
needs from the other country. It
never is a question, when the reci-

procity principle is properly used,

of making agreements on competing
commodities.
This Administration has followed

quite a different policy. Its most

important agreement, that with
Cangda, is largely concerned with.
commodities in which our produc-
ers are in competition with Cana-

dian producers. It is inevitable

therefore, that the effect of the

agreement should be, not an in-

creased trade on non-competing ar-

ticles, but a reduction of tariffs on
articles on which we do compete.

If an agreement is on non-com-
peting articles there is the possibil-
ity of mutual advantage. But when
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with our customers. It A
have made an agreement on agri-
cultural products with our very good
friend Canada, which in this field
is a competitor, not a customer.

It is for this reason that the Re-
publican platform pledges “to fur-
nish government assistance in dis-
posing of surpluses in foreign trade
by bargaining for foreign markets

selectively by countries, both as to
exports and imports.

“We strenuously oppose so-called
‘reciprocal treaties which trade oft
the American farmer.” To do this
intelligently, we must know at all ’
times the exact status of our
trade with every nation—in other
words, how we stand on the books
so far as both consumers and
competitors are concerned.
Another further major shortcom-

ing of the trade program of this
Administration is the methodby
which the agreements are made. It
is a regular star-chamber proceed-
ing. Those producers whose prod-
ucts may be covered by the agrée-
ments are given no realchance to
make an effective presentation of
their views. Hearings are held, it
is true, but from the point of view
of producers they amount to little.
They amount to little for the simple
reason that the Administration re-
fuses to divulge what commodities
are under consideration. :
All the potential witness knows is

that an agreement is being consid-
ered. Any one of thousands of com-
modities may be the subject of ne-
gotiation.- The witness has to take
his chance. If he is interested in
only one commodity his job is easy.
In testifying, he may be wasting

his time; since that commodity may
not be under consideration at all,
but at least his case is presented.
If he is interested in a hundred
commodities the situation is differ-
ent. He must, if he wants his views
considered, present a brief on each
of the hundred.
Of course, in actual practice, the

producer interested in a large num-
ber of commodities does not present
a: brief on all of them. He knows
in the first place that there is little
chance they will be read. Besides
there is an easier way to handle the
situation. ,
This is to have his foreign cor-
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eign government with which the
agreement is being negotiatedwhat
commodities are underdiscussion,

i The little fellow, unable to af-
ford a foreign representative, is
the one whogets stuck. This is
still anotherone of those mill-
stones that his Administration has
placed around the necks of our
small producers.

Another major sh of
these agreements is the use of the
unconditional, most-favored nation
principle. This principle when
widely followed by the leading com-
mercial nations is a proper and
wholesome way of promoting inter-
national tra But today most na-
tions have ceased to use the prin-
ciple. In consequence, when we ap-
ply it we are making a concession

to foreign nations without getting
anything in return. This is not
reciprocity. It is charity paid for
by American producers.

One or more points on the making
of these agreements: This is the
question of whether it was wise for
Congress to give to the President
such sweeping powers. Under our
Constitution, if ‘these agreements
are commercial treaties they should
be ratified by a two-thirds vote of
the Senate. On the other hand, if
they simply are revisions of our tar-
iff laws, they come under the reve-
nue provisions of the Constitution.
In this case they should be ap-
proved by a majority vote of both
Houses of Congress.

The present Administration has
chosen to ignore both these causes.
There is no.legislative approval of
the agreements before they go
into effect. They simply are im-
posed upon the public. That is not

representativee government,

These policies have got to stop.
The way to trade is to frade, and
let me tell you this: We Republic-
ans are going to trade, not against,
but ' in the interest of, American
producers. In two many of the
present agreements we are the fel-
lows whogot the blind horse.

We have got to stop destroying
the market of our farmers. The
Republican Party is pledged to pro-
tect the American market for’ the
American farmer.

This does not mean that we pro-
pose to prohibit the importation of
commodities which we ean not grow
at reasonable cost to consumers. It]
means that in the case of farm
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shelves of our stores to be filled with
foreign commodities suited to our
soil and climate, It means we will
not permit unnecessary imports of

such products as meats, dairy and
poultry products, grains, and such
fruits and vegetables as we can grow

to good advantage.

We require many things which we
either do not preduce or can pro-
duce only at great cost. In turn, we
produce many products in greater
abundance than we can use. The
interchange of these two classes of

goods is essential to our well-being.
We must not reduce farm produc-

tion in this country to the needs of

doctrine of despair. It would mean
the abandonment of at least one
out of every 10 acres of our devel-

production to be divided among an
increasing farm population. In
short, it would mean a lower stand-

the domestic market. This is the.

oped farm land. It would mean less:

: greatly 1
Filet ledTh the rial. districts. i
The Republican Party refuses 10

accept this philosophy of d
It believes in making it possible
the farmer to plant full crops. It
believes in increasing the demiand
for farm products, not reducing the
supply. It believes the Americas
farmer worthy of prosperity. !
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