GAS FIRM OFFICIAL; REPORT

70 OPPOSE TROLLEY UTILITY,

pect-st Branch Shifts
_Considered; Natural
Supply Debated.

- The- Citizens Gas and Coke
Utility today stood pledged to
program of changes in op-
‘eration  of the Prospect-st
branch for greater efficiency
and a full consideration of the
benefits which might be de-
rived from adopting natural

gas.

The utility board of directors,
frustees and General Mnnager
Thomas Kemp, heard a statement
‘read -to Indianapolis business men
8t a meeting of the Rotary Club
vutcrday by D. J. Angus, utility di-

"'I'ho city of Indianapolis is for-
funate in being able to take over a
@8 and coke utility under condi-
tions which permit it to be operated
Just as efficiently as any private
business without the interference of
those national agencies that - so
often wreck financial enterprises,”
Mr. Angus said.

No Political Influence

“Any vacancy in the board of
trustees in charge of the affairs of
the utility is filled by men chosen
by the remaining trustees and there
38 no opportunity for political in-
fluence to affect these appointments.

““The directors, in active charge
of the utility affairs, serve because
they’ feel it is a civic' duty and be-
cause they want this’ venture in
. g:‘nmipal ownership to be a suc-

“When the city took over the
plant in. Septemver, 1935, and the
Ppresent- board assumed control, the
net cost of manufactured gas rea.dy
10 be put in the mains was 28 cents
for each 1000 cubic feet. By De-
cember, 1935, it had been reduced to
19 cents a 1000 and the cost trend
had remained downward, reaching
12 cents during March of this year.

By-Products Bring Revenue

“It is impossible to determine the
cost of gas by adding the operating
expenses, for the plant not only pro-
. duces gas but also large quantities
of coke, tar and sulphate of am-
- monia which have high market
*© value. During the first three
months of 1936, the money derived
from sale of by-products paid for
approximately 84% of the operating
- ¢ost, leaving but 16% chargable to
the gassproduced.”

Explains Cost Rate

Pigures in Mr. Angus’ statement
- get the cost of operating the plant

. during the first three months of
this year at 873 cents for each
1000 feet. The sale of by-products
brought in 8} cents per 1000, leav-
.~ ing the net cost for gas at 163
cents.

After adding a ﬁxed charge for
operation, distribution and general
expense of 56 cents, Mr. Angus ar-
rived at a net cost of 72.3 cents per
3000 delivered to the consumer.

“The selling price,” Mr. Angus
continued, “averages 889 cents per
1000 cubic feet, leaving a margin of
16.6 cents per thousand. Beginning
May 1, 1936, a 5-cent reduction was
passed on to the consumer, leaving
& net margin of 11.6 cents per
thousand. .

Natural Gas Considered

“It is believed that the fixed
charges may be reduced; that fur-
ther economies may be effected,
the net margin substantially in-
creased and further reductions in
gas rates made.

“The close proximity of the
natural gas line through the north-
em edge of Marion County has
raised the question of whether nat-
ural gas might not again be made
available in Indianapolis at a suf-
ficiently low cost to make its use
sdvantageous.

“The best tentative offer for nat-
ural gu that has been made the
city is approximately 33 cents per

Community Civic CIubs' Find

$324 Rate Inadequate,
Chairman Says.

The Federation of Commu-|

nity Civiec Clubs utility com-
mittee is to report Friday
night that the agreement
made between the Works
Board and the Indianapolis
Street Railways is inadequate
to meet costs of repair on
right-of-way alone, John F.

White, chairman, said today. |

A study of the agreement shows
that numerous costs are unac-
counted for, he said. The utility
has agreed to pay $324 a mile a
year for use of city streets over
which it operates .trackless trolleys.

“Another item to be considered,”
said Mr. White, “is the cost of safe-
ty zones, erected by the city for
protection of lives. ‘These cost the
city money and they were not even
considered in the arrangements
that have been made.”

Mr. White said his .committee
probably’ would, suggest. that the
city investigate the ratio between
rates being paid by taxi companies
and the street car company for the
right to operate.

1000 cubic feet for 1000 BTU’S per
cubic foot,” he said.

“Natural gas containing 1000
BTU’s at 33 cents is equivalent to
570 BTU’s artificial gas at 20 cents
per 1000 cubic feet. The city-owned
plant produced its equivalent for
16.3 cents per thousand during the
first thrée months of 1936, 4nd the
cost trend is still downward.

“On this basis, the cost of natu-
ral gas delivered to the consumer
would be approximately 92 cents
per 1000 cubic feet. Prior to the
recent reduction in rates, we were
selling artificial gas at an average
of 88.9 cents per 1000, which shows
that - the change to natural gas
would result in a loss of 3.1 cents
per 1000 cubic feet.

“Taking into account the recent
reduction in rates, the loss would
be 8.1 cents per 1000 cubic feet.”

Atkins Confers With Group

Meanwhile E. C. Atkins, vice|

president of E. C. Atkins Co., saw
manutacturers, said no proposals for
moving the Indianapolis plant were
made after his conference yesterday
with Newcastle officials.

Mr. Atkins conferred yesterday
with the Newcastle group after hear-
ing the statement made by Mr.
Angus at the Rotary Club meeting.

“The statement does not answer
our question completely,” Mr. Atkins
said. “There is still no reason why
industrial plants can not have ac-
cess to natural gas without detri-
mental effect on the utility. Mr.
Angus’ figures include cost of main-
taining a stand-by station here, but
that cost would be footed by each
industry rather than the gas com-
pany.”

Capt. -Guy H. Gale (above) is
holding. one of .the trophies to be
awarded in the fifth annual scale
model airplane contest sponsored
by the Richard F. Taylor Aviation
Post 171, American Legion, at 8
Saturday .night at Stout Field.
An air show is to he staged b¥ the
One Hundred Thirteenth Observa-
tion Squadron, Indiana National
Guard.

TWO POSTS TORN DOWN

Truck Hits New Safety Zone Guard
. on Muuehnsettl-uv.
Crashing into. a new safety zone
guard at Massachusetts-av and.Ala-
bama-st- last night, .a truck driven
by James Mays, 32, Chicago, tore
down two posts. Mr. Mays and his
brother, Virgil, claimed the red light
mazrking- the zone was not burning,
and police reported .the light out
when they arrived to 1nvestlgate
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- Watch Your Doorstep
for News of the

June Bargatn
Jamboree

* :The story of the June Bargain Jamborge is told in a blg. IZ-
page circular crammed full of m’rereshng style and bargain infor-
mation . . . for women, misses, juniors, children, boys and men!
. . . And please remember, you'll get Ayres QUALITY,: correct

~ fashions, complete assortments . .. and VERY LOW PRICES . ..
it you'll do ALL YOUR PRE-VACATION SHOPPING in this

complete department store for home and family . . .
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Sponsor Events

Fifth annual scale model :lrplane
contest sponsored by the ,Rlchatd,
F, Taylor m M»‘l?l.
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A DRESS‘ EVENT INDIANAPOLIS
-WOMEN WILL NEVER FORGET

c’u Oossrho M OVER 2000 AND
GET WHAT YOU WANT, 2 DRESSES °5
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$2 79 Each
Values From $3. 99 Up
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