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Hill (D., Wash.) of the House Ways
and Means Committee last Febru-
ary, Dr. Townsend said each dollar
under the Townsend economy would
speed up to 528 turnovers.

“Each transaction would bear a 2|
per cent tax,” said Rep. Hill. “The |
| burden of tax that each dollar
would carry would be twice 523, or

Pmsusn PLAN IN CONGRESS

Adoption of ‘Official’ \Ichal ty Bill Not Ex-

vected a* This Session:

1sconsin

Educator Disputes Claims.
BY MAX STERN

Times Special
2.—Whether
E. Townsend of California is,

WASHINGTON, Jan.

Writer
or not Dr. Francis
as his backers hail him, the

third great American emancipator and his Townsend Plan the

gateway to old age security

and perpetual prosperity, the

movement he has started is certain to take a front seat when

the Seventy-fourth

Congress opens its final session tomorrow.

Townsendites, waxing ever more vocal and politically
potent, will demand an early vote on the pending McGroarty

bill, embodying a modification

of their plan.

their claim with a huge petition and with resolutions of some
5000 Townsend clubs in 47 states.

While passage at this session is
not expected, the succeeding Con-
gress may have to reckon with this
robust movement more seriously.
Townsendites say the seventy-fifth
will be a “Townsend Congress,” and
they even threaten a third party
next fall if the two old parties’ plat-
forms ignore their demands.

The movement is strongest in the
West, but is showing unexpected
power to reward and punish in the
Midwest and Northeast states and
is now spreading southward.

McGroary Bill “Official”

Opposition is bipartisan. The
Democrats officially point to the
President’s Social Security Act as
the Administratior.’s answer to the
cry of the old folks. The Repub-
licans generally are critical of the
Townsend plan as the most ambi-
tious spending program yet ad-
vanced.

As the issue stands, Townsendiie
hopes center in “H. R. 7614,” intro-
duced in the House last April 1 and
later revised. It is better knmm as
the “modified McGroarty bill.” The
Townsend Weekly refers to it as the
official measure. This bill, which
may again be changed, now has the
following provisions:

1. A 2 per cent
turnover tax on all sales,
those by producers, manufacturers,
wholesalers, jobbers and retailers;

2. Supplemental taxes,

transaction or |
including

including |
an income tax surcharge equal to|

the big American family is governed |
by the acceleration of spending |
dollars.

Two-Year Start Required

The average national income of |
$64,000,000,000 will be supplemented
by $18,000,000,000 brought about by
seven and one-half million people
spending each $200 a month,
making a total of $82,000,000,000,
which is almost back to the 1929
| income peak.”

But, says Dr. Witte, no revolving
fund is proposed, so before the new
spenders began getting buying pow-
er back into circulation, taxes
would be coming out. Dr. Townsend |
has admitted that it would prob- |
ably take two years to enroll all|
pensioners. Even if there were only

a three-month waiting period while |

the pension reserve was piling up,
the

sources of income, according to Dr.
Wifte.

|  “A 2 per cent tax on every sale or
| exchange of property or service is
so heavy,” says Dr. Witte, “that it
‘V\ould completely stop many kinds
of transactions. Any attempt to
E collect . .ch a tax on stock and bond
transactions would close every stock
exchange in the country and cause
| it to move to Canada, since margins
on stocks and bonds are far less
than 2 per cent.”

| Denied by Townsendites

10 per cent of the present Federal |

income tax, and a 2 per
on inheritances and gifts;

Not All Would Get $200

3. Pensions for all law- ahldmg
men and women citizens past 60, up
to $200 a month. Contrary
widespread impression, the pending |
bill does not guarantee
past 60 a $200 monthly pension. Any
60-year-old person who has a net

cent tax

income of more than $2400 a year |

would not be entitled to the pen-

to a|

everyona |

This, the Townsendites deny. The
| very passage of the act

} assert,

reversed and wealth incrcased.
| Dr. witte adds: “The Townsend |

heavy and burdensome tax that it
{is doubtful whether it can be col- |
lected at all.” The rich will evade, |
the poor will pay in increase(i;
prices, and before the three-month |
| waiting period is over we are very

sion, and one with an income from |likely to have a complete economic

other than personal services of less |

collapse—a depression vastly more

than $2400 must deduct such income | serious than that which followed the

from the Federal annuity. Even
fully qualified pensioners would not
be guaranteed $200 a month, but
would share equally the money
available from the proposed taxes.
The only condition to an annuity is
that the recipient cease all “gain-
ful pursuit,” spend his entire pen-
sion each month, and spend no more
than 10 per cent of it on charity.

The plan’s most forceful critic so
far is Dr. Edwin E. Witte, professor
of economics at the University of
Wisconsin and director of the
President’s Committee on Economic
Security, which drafted the Wagner-
Lewis-Doughton Social Security
Act last session.

Here are the Townsend claims
and Dr. Witte's counter-claims as
to the workability of
Revolving Pensions,” as the Town-
send Plan is formally called.

Differ in Beneficiaries

Hardly more than 8,000,000 Amer- |

ifcans will be affected, says Dr.
Townsend, and probably
7,500,000. But Dr. Witte says there
are 11582000 Americans past 60.
Count out the non-citizens, ha-
bitual criminals and those who will
refuse to knock off work, he says,
and you get 10,000,000 pensioners.
To pension these would cost
$24,000,000,000 a year,

The two supplemental taxes on
incomes and inheritances would
produce at most $2,000,000,000, Say
only $20,000,000,000 is needed, sug-
gests Dr. Witte: that s just a little
less than the United States of
America spent in the World War,
twice all emergency Federal ex-
penditures for the six years of de-
pression, and considerably more
than double all Federal, state and
local taxes for all purposes in a
year. To pension this 9 per cent|
of the American people, he says,|
would take 40 per cent of the na-
tional gross income.

But, answers Dr. Townsend, the
transaction tax has no relation to

national income. The Townsend
Plan, he says, “is predicated not on
income but the national trans-

The financing of

actions turnover.

“Old-Age |

stock market crisis in October,
1929.”
Admittedly, say the Townsendites,

thers woula be higher prices. Take
the price of a $50 suit of clothes.
There are seven wool-to-suit trans-
actions between a sheep’s back and
the man's back, and the tax would
amount to $2.19. The 2 per cent
transaction tax would, they admit,
add 8 to 12 per cent to the generat
cost of living. “What of it?” they
ask. Pork has gone up 300 per
cent, with no more money to buy it.

Dow-JYones Averages Cited
Then, poses Dr. Witte: How do
| cent will raise enough revenue?

| Estimates
averages,”

“‘composite”

only |

STOUT'S FACTORY

pension 7' million old folks.

i Dr, Witte says there is extant no
| official estimate of total money-
| value transactions. The nearest ap-
| proach is a total of bank debits, |

| representing total business transac- |
tions in which bank checks, drafts, |

etc.,, are used, in 141 principal cities.

‘Thls is 304 billions. Assuming that |
{of this sort would add one-third |
| more to this sum, Dr. Witte esti-|
| mates 442 billions as the total.

400 Billions Tax Base

Since salaries for personal sert-
|ices would be exempted, he esti-
| mates 400 billions as the known tax-
able base. Taxed at 2 per cent, this
would yield only $8,000,000,000, or
one-third of enough. Hence, he says,
a 6 per cent rate would be necessary.

The dollar, argue the Townsend-
ites, “turned over” 132 times in 1929,

22 times in 1934. Take it at only 20|
| times and multiply that by the 82,

| billions of national annual income
and you get 1640 billions. That’s the
| Townsend tax base. But under the
McGroarty bill
turn over about four times faster, or
1528 times a year, says Dr. Townsend.
Asked about that by

Sizes 2'; to 6

1

Sizes 6‘.

Parking
Npace
Usually
Close By

51

Qtouts Store

FRIDAY SALE

STOUT'S STORES OPEN 8 A M.,
SATURDAY,

SHOE STORE

Baby shoes at
possible prices for quality
merchandise. Soft pliable |

19 elk leathers and flexible §!
. |

prewelt soles. Your choice

lowest J
to 8

White, ||

brown or i

of four colors:

dark smoked,

patent leather.

318-332 Mass. Ave.
(Second Block)

CLOSE WEEK DAYS 5:30 P. M.
9P M

will, they |
give an impetus to buying |
|s0 that deflationary forces will be |

‘sales tax plus’ is such a terrlﬁcally'

the Townsendites know the 2 per|

“based on Dow-Jones|
replies Townsend head- |
quarters, are that the 1929 turnover |
in dollars was 1165 billions, and a |
estimate is around 1640 |
billions, the Townsend base. At 2 per |
cent this would raise $32,800,000,000. |
But they need only 18 billions to|

| other cities and towns’ transactions!

the dollar would .

Rep. Sam |

$10.56.
Holds 'fax Would Decrease
“Then,” countered Dr. Townsand,

“we will easily reduc= the tax; that,

is, the rate of tax provided for in
the bill. It can be reduced until no
one will know that he is paying a
tax. It will be insignificant, a half
of 1 per cent wili carry the entire
pensic role, once w get fairly go-
| ing under this system.”

Mr. Hill—$10.56 burden on each
| dollar would deflate the purchasing
| power of the dollar by how much?
Have you figured that out?”

Dr. Townsend—"You can not figure
it out. You can not tell what the
opposing forces of inflation are.
There are always opposing forces of
inflation. One of them lies in the
fact that mass production has al-
ways a tremendous influence toward
price deflation. . . I do not think

there would be any tendency toward |

| undue inflation at all. . If you

| are in business and something hap- |

They will back |

| pens to quadruple your volume of
| business, certainly you would quad-
ruple your volume of profits.”

Held Super Sales Tax

Dr. Witte says administration
would be almost impossible, and
would make each pensioner a snoop-

'er spying on his neighbor to see that
‘he spent his $200. The Townsend-

| ites deny this, and say the post
office could be used as a pension
dispensary, paying out the annuity

{ only on presentation of last month's

receipted bills.

Dr. Witte assails the whole plan |

|

{
|

Confessing, police say, that she

poisoned a patient to “end her
suffering,” Marie Simone Se-
vigny, 26, Woonsocket, R. I,
practical nurse, shown after her

as a super-sales tax that would bear |

down hardest on the very poor. The

| smaller the income the more bur-

densome a sales tax, he says. Such |

a tax, he adds, favors chain stores,
mail order houses and other large
distributors, whose turnovers are
less than smaller concerns.

He charges that Dr. Robert L.
Doane, “the one economist of note”
| to support the plan, is a sales tax
advocate. While the American
Federation of Labor, Farmers’ Union

“huge sales tax"” would so re-|and “progressive organizations gen-
tard business as to dry up many |

erally” oppose the plan, he says Big
business is “strangely silent,” while
the bulk of its supporters in Con-
gress are conservative Republicans
“long known as advocates of the
sales tax.”

Burdensome on Poor, Is Claim

“It is a multiple sales tax, the
largest and most burdensome ever
proposed,” says Dr. Witte. “It is
especially burdensome on the poor,
because it does not exempt food
and other necessities, and it ap-
plies not only to goods but to serv-

arrest, faces investigation of the
deaths of eight other patients.
She was held without bond,
charged with murder, and her
mental condition will be tested.

ices, as no other sales tax ever has.
It is net levied in
ability to pay. Wiether the old!
people would get anything at all is |

| doubtful, but there's no doubt what

| sales tax plus,

the people as a whole will get—a
heavier and more
burdensome than any tax ever pro-
posed.”

“It may be,” he concludes, “that
the Doctor and his business asso-
ciate, Mr. Clements, are fooling the
big business boys and not the old
people.

“But this would be .*e first time |
that big business has been fooled |
about a sales tax; and the more
likely explanation of the fact that |
Wall Street does not fight the
Townsend Plan is that through the
proposed ‘sales tax plus,’ it hopes |
that the progressive forces of the
country may be split, President
Roosevelt defeated for re-election,
and the old age pension movement

completely side-tracked.”

1.5, LAUNCHED
ON EXPERIMENT
TOAID JOBLESS

Tax on Emp|oyer to Build
. Up Huge Unemployment
Fund Starts.

WASHINGTON, Jan. 2.—The new
vear today ushered in America’s
first Federal plan of unemployment
insurance, and with it a new Fed-
eral tax on industry.
| The tax, payable in 1937, is 1 per
| cent of the total 1936 pay roll of
| each affected employer.

Ninety per cent of the Federal
tax, however, will be refunded whare
| the employer is in a state which has
set up an unemployment insurance
| system that

all states—since workers losing their !

jobs will get no benefits from the!

|tax unless their states thus co-
'operate
{ The 1 per cent tax is expected to |

| 500,000 workers.

| thereafter it will be 3 per cent.
Immediate protection is in

| unemployment insurance laws have
| been enacted.

[ Existing Laws Vary

| The government has accepted, |
‘howexer, only the systems of the |
| District and of Wisconsin, New
?Hampshxre California and Oregon. |
‘The laws of New York, Massachu- |

izcordance with | , setts, Alabama and Washington are'

| as yet unaccepted.
These nine laws are not all allke

VEGETABLE
CORRECTIVE

DID TRICK

They were getting on each
other’s nerves. Intestinal
sluggishness was really
| the cause—made them
| tired with frequent head-
| aches, bilious spells. But
that is all changed now.
| For they discovered, like
| millions of others, that
nature provided the cor-
rect laxatives in plants P :
and_vegetables. Tonight
try Nature’s Remedy (NR Tablets). How much
better you feel—invigorated, refreshed. Impor-
tant—you do not have to increase the dose.

T}l:eytl:omamno

phenol or miner- +

al derivatives. m TO-NIGHT
Only 25c — all TOMORROW ALRICHT
druggists.

style hardware.
|

suite at a low, sale price!

| £87.50 LIVING
| wood arms ...

#8750 LIVING ROOM SUITE

chair in green mohair tapestry...

£69.50 LIVING
and chair covered with hlne
homespun tapestry. Satare

£89.50 LIVING ROOM

side of cushion in moquette

$89.50 DINING
extension table and set of chairs.
Tigerwood veneer.......... 5

ROOM SUITE — Sofa
with brown tapo\tr\ cover and carved

-Modern siyle sofa
covered in brown mohair tapestry,

ROOM SUITE—Good -looking sofa
SUITE—Sofa

*overed in black mohair with reverse

ROOM SUITES—Credenza

PRE-INVENTORY
CLEARANCE

. Now Is the Time to Buy
and Now Is the Time to Save!

8-Pc. Dining Room Suites

Regularly Priced at $89.50

A richly ornamented dining group of tigerwood in graceful and
intricate designs, with two-toned walnut finish and Roman gold
Spacious Credenza buffet, with diamond-matched
fronts, extension table, 1 host and 5 side chairs,

An eight-piece

Complete Suites and Separate Pieces
At Pri_ces That Bring BIG SAVINGS!
LIVING ROOM SUITES

and chair

. $79.50

4-drawer chest a

™ $79.50

mirror, chest of

and chair

-$71.50

DINING ROOM SUITES

buffet,

% 8 $69.50 Walnut Veneered Vanity .........$34.75
aitet, 'p’;(\e'r,:.f'\nnxm;'a:ﬁ'gqnf“““"' '"a”"sr“& $39.50 Cherry Finished Dresser ........ $27.50
R Butoronly AGEEE " $27.50 Walnut Veneered China Cab:net..$19.75
.50 DINING ROOM SUITES—Credenza buffet, $18.75 Gate-Leg Tables ................ $14.75
gt Sy SO 1.50 $34.50 Tapestry Lounge Chairs ......... §22.50
$4.95 Walnut ¥inished Smokers ......... $2.95

poslaeyi i e }‘ ‘,,Tff—“"d“" DEN. o= $19.75 Maple Spinet Desks ........ verr. 1475
‘;'ﬂln“nl ‘aen;e:snm“-f-o s 19'50 §5.95 3-Candle Rectory Lamps .......... $3.95

Statewide Delivery at No Additional Charge!

BEDROOM SUITES

§64.50 BEDROOM SUITES—V anity,
size bed of Early American style;
finished in cherry.

cm 30 BEDROOM SUITES—T rlplfv mirror
walnut veneers .....
%4750 BEDROOM SUITES—Vanity with swinging

bed in walnut veneers ....

£79.50 BEDROOM SUITES—Modern vanity.
and full size bed ﬁnhhed
in walnut ........ (e

SEPARATE PIECES

$27.50 Walnut Veneered Dresser ........ $22.50

e

e
O Ss il i
l

56950

chest and full

..$49.50
vanity,

1.50

nd poster bed in

drawers and pnster

. $42.50

$59.50
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o-mmm. instance, provides
for a eontﬂbntton from the work-
ers of one-half that paid by the
employers. The District of Colum-
bia provides for contributions from
Congress, but none from workers.
Because the nine existing laws
cover several large industrial states,
it is estimated that more than one-

wwbarslndhhmupyrolltoms

{ tax.

Some states have levied a

$20,000. At the end of 1936 he would | higher tax than the Federal one.
pay the government 1 per cent of  some a lower.

this, or $200; at the end of 1937,/
$400, the next year, and annually |

thereafter, $600. But if his state
| sets up his own system, he will pay
|only 10 per cent of these sums to
the Federal government, plus a stata

By Scripps-Howard Newspaper Alliance |

| sels.
The pay roll tax will work this
way: Suppose a business man in

| one of the 40 states that lack un- |

satisfies the govern-|
ment. Thus Congress hopes to stim- |
ulate the creation of such systems in |

yield $200,000,000 and to affect 17,-|
The levy will rise |
¢ |to 2 per cent on 1937 pay rolls, and |
1
sight !
| for the wage-workers of eight states |
|and the District of Columbia, where |

l
|
\

The first installment of the tax
on 1936 pay rolls—one-fourth of the
total tax—is not due until Jan. 31,
1937, but the Treasury has ordered
that eligible employars begin keep-
ing records at once.

third of the eligible wage earners
already are embraced by state sys- |
tems. Fourteen state Legislatures
meet in 1936, and in each a deter-
{ mined drive for similar legislation
is expected. in order to keep the tax
money at home. |

Certain employes are exempted.
These include employers of eight or
fewer workers; employers of farm |
labor or domestic servants: city, |
state and Federal governments;
church and charitable institutions,
and the owners of documented ves-

employment systems employs 19°'

SILENCE

The sure and quick way to silence a cough is that old reliabie—a
Smith Brothers Cough Drop. Two kinds: Black or Menthol —5¢.

Smith Bros. Cough Drops are the only drops containing VITAMIN A

This is the vitamin that raises the resistance of the mucous
membranes of the nose and throat to cold and cough infections.

BUY ON FAIR'S B BUDGET PLAN

{

r

You’ll Never Regret It
If You Attend This Sale!

Buyonthe
FAIR'S
BUDGET
PLAN

99

THESE ARE UN-
USUAL BUYS IN
THIS GROUP OF
SMART WINTER
COATS FOR THIS
JANUARY SALE.

While They Last
REG. $2.98
VALUE

Second Floor

We Advise You to Be Here Early! Sale

Acetate DRESSES

$7.00

2nd Floor

Hoover Uniforms
Also Button Styles

Smart, stylish, fast-

Women’s Knit
Bloomers-Vests

Warm rayon stripe
bloomers or vests. c
Sizes 36 to 44.

color uniforms, ideal

Sizes 7 7
c

16 to 50
Second Floor

for cooks, beauty
operators, maids
and for the home.

Nizes 16 to 50.

Women’s Smart New

Fast Color Wash

Women’s Winter Knit

UNION SUITS

i 49Qe

stripe
knee-

unions,

to 44,

DRESSES

Sizes 14-52 4 4

tive styles in
plaids, prints

sleeveless,
Women’s Fast Color

Handkerchief S

" 3c

Colorful sport
chiefs in fast n-vlnr-
Main Floor

Smart, attrac-
Sizes 14-52.

and stripes. Fast color.

Children’s Flannelette

SLEEPERS

Women’s Flannelette
2-Pc. Pajamas

69«

Warm, two-piece
sleeping pajamas
in rr-;ulnr sizes

Sizes 2 to 6 Years

WITH FEET

Children’s warm Sfan-
nelette pink or Liue
stripe flannelette sleep-
ers. Size 2 to 6 years.

29¢

Girls’ Broadcloth

BLOOMERS
5 9 Girls’” good qual- 8
lb'll‘(.m mtf‘r:,mddm . c

You Don’t Want to Miss This Big

Children’s Knit

SLEEPERS

Made with
feet: heavy
q nalHr in
pink or blue.

GILLETTE TYPE
RAZOR BLADES

4c

5 BARS SL(;:‘EI:’BOL‘Y 2 9 c
S e 2%
Bars ‘\S&’(;):ibur.\"s 2 1 c

WOODBURY'S

SOC Cream & Powder 35C
50c 28¢

DR. WEST
Tooth Brush

In Glass Case

Sale of COMFORTS
LARGE .9 8

Woinen's Smart New

HANDBAGS,

Nieely lined, well

made in many c
styles.
e

SIZE
Main

Floor

Biz, fluffy, warm kahki color com-

fort, made to U, S. Government
standard and a bargain at this
low price.

Women’s 50c Warm
Fabric Gloves

29c¢

Smart shpon
styles. warm and
durable in black
or brown.

WORSTEX DRESS FABRICS
Looks like warm wool dress fabrics
in plaids and stripes. l 3C

36-IN. UNBLEACHED MUSLIN 6¢ YARD
Unbleached Sheeting 39-In. Rayon Taffeta

15¢ 19¢

&y, Printed Percales  36-In. Striped Outing

Closely woven unbleached
sheeting, 81 inches wide.

29 inches wide in many
colors to choose from.

Pretty Dark or light stripe 36- loc

, fast color printed 8
percales. C inch outing flannel.

Women’s Smart New

SLIPOVERS
SWEATERS

39

New and smart long sleeve

style in pretty colors.




