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BANKING BOARD
URGES CURB ON

LOAN SHARKS
Unregulated Loan Agencies,

Pawnbrokers Rapped in
Report to McNutt.
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loans of commercial banks, the re-
port points out that 77 Indiana
banks made 10.147 small loans
amounting to $1,254,110 during the

last calendar year.
“The usual plan followed by the

Indiana banks,” the report says of
small loans, “is to discount the note

at an annual rate of from 6 to 8 per
cent, usually 8 per cent. The effec-
tive interest rate, however, based
upon the unpaid balance, ranges
from 13 to 18 per cent. This results
from the fact that while the bor-
rower begins at once to repay the
loan and continues to do so in equal
weekly or monthly instalments, he
pays interest on the full amount of
the loan for the entire life of the
loan. In other words he pays in-
terest on money which he has al-
ready repaid. In addition the bor-
rower may be assessed a fine for
-delinquency.”

The department declared legisla-

tion is need to authorize banks and
trust companies to make co-maker
loans of SSOO or less, and having not
more than one year to run, at a rate
not to exceed l’i per cent per
month based on the unpaid balance.

Practice Held Illegal

“This will definitely establish the
legality of small loans at a fair rate
of interest, will require costs to be
stated on a basis comparable to
other small loan agencies and will
result in full saving of interest for
prepayments,” the report continues.

Similar practices on the part of
small loan companies have been
made illegal through orders effec-
tive March 1.

“One loan inspected by the small
loan examiners,” the report declared,
“shows total interest payments in
excess of SIOOO on a S3OO loan, with-
out any credit at all to the principal
amount.”

’jian and investment companies
(industrial banks* are operating in
Indiana at an effective rate of in-
terest in excess of that allowed by
law, yet the actual interest charged
is not usurious, the Governor was
informed.

Paradox Is Explained

“This paradox,” the report points
out, results from the fact that re-
payment on loans are applied to the
purchase of investment certificates
rather than to the reduction of the
loan. Since interest is computed on
the original amount of the loan, the
effective rate on the amount actu-
ally at risk is approximately double
the original rate.”

There is no law at present for the
supervision of loan and investment

any state department,
the report pointed out.

Most borrowers from loan and In-
vestment companies, the report
points out, probably leel that they

are getting funds at 8 per cent in-
terest. although the effective rate
is at least 17.3 per cent.

As in other cases of co-maker
loans, the borrower gets no propor-
tionate refund of interest for the
prepayment of his loan or any in-
stalment.

Earnings to Be Limited

These unlicensed lenders make a
particularly serious problem when
selling investment certificates for
investment, the department believes.
Investors usually consider them as
a savings account and look upon the
company as a bank.

If recommended legislation is
adopted, these loan and investment
companies, in addition to being
placed under state regulation, would
be limited to I’.- pr cent per month
interest and interest would be com-
puted only for the number of days
the money is at risk.

The regulatory code also should
define the investments which these
companies may make, the report
suggests. Co-maker loans would be
limited to SIOOO and should mature
in a year or less. Mortage loans
would be limited to residential prop-
erty. Organization of new compa-
nies would rarniire departmental ap-
proval and officers and employes
would be placed under suitable
bond.

Effective supervision of pawn-
brokers and their separation from
the small loan business would bene-
fit borrowers by protecting them
against disadvantageous contracts,
th e report claims. Legitimate
brokers would be aided by clearing
up legal questions as to rights of
sale of pledged articles.

Regulation of finance companies
and limiting their finance charges
is strongly recommended.

“Finance companies occasionally
make direct loans under the pre-
tense of a purchase followed by a
conditional sale.” the report charges.
“As an illustration, the finance com-
pany may buy an automobile for
S3OO. then sell the automobile back
for $360. to be paid in monthly in-
stallments. The S6O charge is of
course hidden in the sale price and
the transaction appears to be law-
ful.

This type of transaction now is
declared unlawful by the small loan
law if the amount of the loan is less
than S3OO. The department, however,
does not have authority to investi-
gate when the amount exceeds S3OO.

Legislation is recommeded making
all such transactions unlawful and
giving the department powers of in-
vestigation

Other small loan lenders, includ-
ing salary buyers and loan sharks
should regulated, the report says.
Loans for S3OO or less made foj a
consideration in excess of that al-
lowed by law would be declared void.

A PERMANENT
WAVE

As You Like It!
By competent operators ‘‘at
cost of materials only.” It’s
smart to be thrifty.

WHY PAY MORE?
CENTRAL

209 Odd Fellow Bid*.
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TAKE STEPS TO CORRECT 35-YEAR-OLD TRAFFIC HAZARD GIVAN DENIES
WEISS CHARGE

AT GASJ’ROBE
Talk Was •Misunderstood,'

Insists Attorney for
Users Firm.
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although the franchise said gas
never was to sell for more than 60
cents a thousand cubic feet.

Still on the offensive, he charged
that Citizens had further violated
its franchise since it had not since
then had the city comptroller audit
its books yearly and publish the
results, as provided in the franchise.

Industries in Indianapolis would
use between two-thirds and three-
fourths more gas then they do now
if the rate were lower and the
quality better, said Mr. Givan. ex-
plaining that, “if you want to get a
choice picture of the Citizens
finances, read the order of the Pub-
lic Service Commission of 1931.”

Inquiry Is Adjourned

He said he knew- nothing of the
alleged division of the Middle West
into monopolistic sections by large
natural gas operators; that he be-
lieved the pipe line about six or
seven miles east of Indianapolis
was owned by a subsidiary of CCo-
lumbia; and that he had frequently
talked with former State Senator
Perry Easton, Monroe County, about
the gas situation.

Mr. Easton is known in the State-
house as a lobbyist.

The committee adjourned until
8 tomorrow after getting Mr.
Givan's promise to ask the nominal
incorporators of Users to appear for
questioning.

Meantime, the committee was ex-
horted from Columbus by John W.
Smith, president of the Detroit City
Council, to include in its investi-
gation all natural gas operations in
Indiana and not to stop with those
in Marion County.

Secret Agreement Charged

“The Columbia Gas and Electric
Corp. and the United Light and
Power C0.,” Mr. Smith charged,
“have entered into an agreement to
form a dummy company for the
purpose of building a natural gas

Detention Home Issue
to Be Topic at Parley

Policy to Be Decided Tomorrow at Conference of
j Committee and Commissioners.

-
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A policy to be pursued in the Marion County Detention Home prob-
lem will be decided tomorrow when a special committee meets with the
Board of County Commissioners.

Chief Mike Morrissey and the
Indiana Railroad System today
moved to correct a 35-year-old
traffic hazard at 63rd-st and Col-

lege-av where College-av jogs de-
ceptively to the left across a
bridge. Following College-av di-
rectly northward the motorist
would find himself on an inter-
urban trolley bridge owned by the
Indiana Railroad System.

How easily a motorist might be
deceived is illustrated in a long

view north on College-av < upper).
The bridge for motor traffic is in-
conspicuously to the left.

At the intersection itself < low-
er *, warning signs, warning light

and two automatic traffic signals

confuse motorists. The bridges of
the Indiana Railroad System and
the city are side by side, the road
jogging to the left while the in-
terurban tracks go straight ahead.

Capt. Lewis Johnson of the city
accident prevention bureau said
today that the city and the rail-
road were considering construct-
ing either a gate in front of the
traction oridge or. a series of
warning lights. As soon as it is
decided which method will be
used, the situation, which has ex-
isted since 1900, will be remedied.

$3,321,700 GIVEN
TO RILEY HOSPITAL

Donations to Date Listed;

Officers Named.
Subscriptions up to Jan. 1 to the

James Whitcomb Riley Hospital for
Children totaled $3,321,700.22, ac-
cording to the report submitted yes-

Mv'
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terday by James W. Carr, secretary
of the James Whitcomb Riley Me-
morial Association.

All officers of the association were
re-elected. The are Hugh McK.
Landon, president; James W. Fesler,
vice president; Arthur V. Brown,
treasurer, and Mr. Carr.

Directors are Mr. Landon, Frank
C. Ball, Muncie; Dr. William Lowe
Bryan, Indiana University presi-
dent; Evans Woollen Sr., Fletcher
Trust Cos. board chairman; P. C.
Reilly, Republic Creosoting Cos.
president, and Arthur R. Baxter,
Keyless Lock Cos. president.

MEXICAN PAINTINGS TO
BE SHOWN AT HERRON

Exhibit to Be in Connection With

Lecture by Blanche Stillson.

An exhibit of lithographs by con-
temporary Mexican artists will open
tonight at the John Herron Art In-

stitute in connection with the lec-
ture to be given by Miss Blanche
Stillson at 8 at the Herron Galler-
ies.

Dow Vorhies, president of the
commissioners, recently named a
new committee to consider the de-

tention home setup. Commissioner
John Newhouse is president of the

committee and the Rev. Lewis
Brown, former pastor of St. Paul's
Episcopal Church; J. Russell New-
gent, Juvenile Court referee; Wil-

liam A. Brown, County Councilman;
Edward C. Boren, insurance and
bond ralesman, and Mrs. Marie
WesYfr.il, 1416 Carrollton-av, are
member. Commissioner Ernest
Marker also will serve.

pipe line through Northern Indiana

and Michigan to Detroit, but con-

struction nas been delayed until in-

dependent competition is elimi-

nated and a high gas rate has been

established at the terminus and
along the route of the proposed line.

“Cities directly affected by the
secret agreement are all those larger
communities within 50 miles of a
line extending from about Rockville,
Ind.. to Detroit, including South
Bend, Ft. Wayne, Logansport. Peru,
Wabash, Huntington, Warsaw, Au-

burn, Kendallville and others.
“Ifthe Indiana Legislature is de-

termined .o confine its natural gas

inquiry to negotiations affecting

Marion County and Indianapolis,
then it miglit as well inform the
citizens of northern Indiana that it
has no concern over the threatened
invasion of its counties by the most
unscrupulous monopoly that has

ever stalked over the land.”
Mr. Smith charged that Columbia

has wrested control of the $50,-
000,000 Panhandle Eastern Pipe
Line Corp. from the Missouri-
Kansas Pipe Line Cos., an inde-
pendent operator, while United
controls the Detroit City Gas Cos.

T. R. Is Now Grandfather
By United Press

BALTIMORE, Jan. 30.—C01. and
Mrs. Theodore Roosevelt Jr., became
grandparents yesterday with the
birth of a son to their daughter, Mrs.
Grace Roosevelt McMillen, at Union
Memorial Hospital here.

Retention of the present site at
225 E. Michigan-st. purchase of a
new site from the 24 proposals of-
fered to the board, purchase of
ground and erection of anew home,

or lease of another building loom as
alternates for the board in the
problem.

Opposition to purchase of any old
building is expressed by the Countv
Board of Charities and Corrections
in a'report filed in Circuit Court b>
James Marlowe, secretary.

BANDIT SUSPECT
HELDiWOUNBED

Arrested With Young Wife
at Home; Faces Grilling

on Speedway Raid.
Ernest Tait, 24-year-old wounded

bandit suspect, faces a severe grilling
by police today in connection with
the attempted burglary of the
Speedway State Bank.

Tait, who was arrested with his
wife, Doris Tait, 21, on a raid on
their home at 839 S. Rybolt-av last
night, is believed by police to have

been one of three bandits who
escaped from a prematurely sprung
police trap at the Speedway bank
Friday night. One of the thugs was
believed then to have been wounded
in the flight.

The suspect was lying on a couch
suffering from shotgun and rifle
bullet ’wounds. He told police he
had been shot by hijackers in St.
Louis.

In a thorough search of the house
and grounds, police found what they
described as a complete set of
burglar tools, S6O in 50-cent pieces,
$259 in bills, road maps, folders giv-
ing descriptive matter of shotguns.

The selection , buying and preparation of
the right kinds of Turkish tobaccos

for making Chesterfield Cigarettes
is a business in itself . . .
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BRUNO WEEPS
AS WIFE BACKS
ALIBION STAND

Mate Was With Her Night
of Lindbergh Murder,

She Testifies.
(Continued From Page One)

prosecution failed to break down in
any essential his own version of the
tangled maze of finances that
brought him from comparative pov-

jrrty early in 1932, to a man of sub-
| stance In 1934.

For four days the Bronx carpen-
ter beat back against one of the
most biting examinations in the
history of American criminal trials.

I Sometimes brought to raging out-
bursts by the maddening questions
thrown at him by the fiery Mr. Wi-
ientz. he nevertheless had resisted
every attempt of the prosecutor to
condemn him out of his own mouth.

He had denied, with shouts, every
insinuation of the state that he was
associated either in the kidnaping,
the murder, or the Lindbergh ex-
tortion. and clung to his story that
Isodrr Fisch left the ransom money
witn him in a shoe box—and that
he never Knew he had it until a
month before his arrest.

His coolness under fire was re-
markable. Although he came close
to the breaking point on more than
one occasion, and charged the At-
torney General with lying to him,
he never lost the natural cunning
that enabled him to escape the
traps that were being set for him.

There were times when he had

I to have recourse to falling back on
j the time-honored method of say-

ing “I can’t recall, I don’t remem-
ber, I don’t know.” But never once
did he let any overwhelmingly dam-

jaging admission pass his tight lips.

Once in a while'he would smile

that crooked smile of his when he
| realized the obvious attempts of Mr.

Wilentz to trip him up.
In the final moments of the vig-

; orous drum-fire sent against him.
he appeared to become even more

; at ease in the witness chair than on
previous days. He sat back as

i though he knew the end was in

i sight, and he was pleased about it.
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