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“The Coming American Boom™
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presentation of Major L. L. B. Angas’ “Coming American Boom.”

(Continued From Page One)

in prices and also in in- |
|
2 8 = |
EANWHILE the three phases of

the new monetary attack on
depression are: ;
1. Threats of inflation. |
2. Bank credit inflation and cheap |
money.
3. The inflationary printing of
)

Phase 3, I think, will not be neces-
sary. |
Immediately after Mr. Roosevelt'’s |
inauguration speech in March, 1933, |

I argued that since there existed
in America at the time of the March
panic just as much gold and fa-
cilities for creating bank credit as
in the 1929 boom, when prices and
trade were nearly 100 per cent high-
er, Mr. Roosevelt’s threat of infla-
tion would probably, without any in-
flation itself, cause a revival in
trade and prices, and a boomlet in
the stock market. The Dow Jones
share index, in fact, rose from 58
to 110, i. e., 90 per cent, by the end
of July.

From July, 1933, however, until
December, there was a sharp reac-
tion in both production and share
prices; a recovery occurred until the

A Reader’s Glossary for

Angas’ ‘American Boom’

C

invest

nt in order to meet regular

sh Reserves—Sums of money in possession of banks withheld from

or emergency demands,

Deflation—The contraction of currency or credit, or both. The re-

sult
Demand-deposit—A checking ac-
count, money which may be wxlh-g
drawn on demand. |
Gold content — Amount of gold
backing for a specified unit of cur-
rency.
Inflation, credit — Abnormal
amount of credit available through |
of bank dr}mcns or cash
resulting from loans to
banks either by other banks or gov- |
ernment, or through purchase by
ks or government of se-
i by banks. |
money—Abnormal issue |
of currency not backed by bullion, |
or increased issue through decrease |
of bullion backing of unit of cur-

reserves

curities nei

ation,

is a decrease in prices—more goods for a specified unit of money.

CITY CONTROLLER OF
LA PORTE QUITS POST

Official's Resignation Requested as
Andit Starts.
By United Press
LA PORTE, Ind., Sept. 11.—With
state examiners auditing his books
in search of discrepancies, City Con-
troller William F. Krueger resigned
vesterday. Elmer H. Wilhelm,
school board member and former
councilman, was named by Mayor
A. J. Miller to fill the vacancy.
Krueger's resignation was re-
quested by Mayor Miller after he

side the walls of Michigan City : | learned the state board of accounts
s had ordered udit of the city

prison. nterest — Payment on a per-| ad oraen AR ¥
| books. Krueger's accounts are al-

BLIND SCHOOL EMPLOYE
FOUND BEATEN. ROBBED

Yictim Rushed to Hosiptal With

Severe Head Injuries.

hington street out-
ts late yesterday
m head and

lood. Taken to Meth-

h repeating,
hio and Clermont.”
ities, deputy
I Mr. Ax had
1 in the morning with
intended to put in

injuries

he kept

U. S. JOBS ARE OPEN
Examinations Soon to Be Held,
Boatman Announces.
Several federal job openings were
suneed today by Frank J. Boat-
, civil service board secretary,
ith offices at 421 Federal building
Examinations will be held soon
for extension agriculturists for
county agent, 4-H Club and ex-
tension research work and for as-|
ciate chemist for duty in the)

bureau of entomology and plant
quarantne,

centage basis for use of money. The
rate rises when money is scarce or
holders are hoarding; it falls when
money becomes more plentiful and
holders regain confidence in lend-
ing.

Pyramid of credit—The so-called |
credit pyramid is an inverted pyra- |
Its narrow base is the gold |
ich can be expanded |
t This in turn may be
used to build up reserve bank credit,

for every dollar of the latter | S8 level; temperatur, 72; general
1al credit use can be expanded conditions, high, thin, .overcast.
at least ten times lower scattered clouds; ceiling, un-
. | limited; visibility, ten miles.
Rec dancy of currency—Denotes

excess money beyond normal needs |

—idle money wh must seek em-
ployment to make profit, thus mak-
ing credit available, hence contri-
buti nding and creation of
business activity.

Reflation — A comparatively new |
word, coined to express act of con-
trolled expansion of currency or
credit to restore prices after defla-
tion has decreased them.

$10,000 ACTION FILED|

Father Brings Suit Against Motor-
ist in Death of Youth.

Damages of $10.000 are sought by |
Paul Yerrick, father of James Yer-
rick, 18, fatally injured Aug. 1 when
struck by an auto on U. S. Road 40 |
near South Bend. Lawrence Gross, |
driver of a car which is said to have |
struck the youth as he started to|
walk across the highway after |
alighting from a car driven by Ml
Lord, is named defendant.

-

leged to be short between $4,000 and |

$8,000, the majority if which is said

to be payments on Barrett law as-|

sessments.

In the Air

Weather conditions at 9 a. m.:
Southwest win® 12 miles an
hour; barometric pressure, 30.08 at

Chew Your

Way to Better

Health!

«
Vitamin “D” Gum

Everybody needs the important
food element Vitamin “D”—and
now you can get it in this delicious
chewing gum! Fights tooth decay
—helps children build strong
bones. 5c a package everywhere.

end of March; and since then a new
reaction has occurred. This has set
public confidence on edge and an-
other new slump is now widely ex-
pected. Many think that Roosevelt
has failed, and the optimism of a
year ago has completély evaporated.
= » -]

ND yet, if people only knew it,

the " economic forces favoring
and fostering economic recovery are
stronger and more powerful than
ever.

Indeed the curious thing is that,
although most people, think that his
monetary plan already has been
tried out and failed, and that he has
now exhausted every monetary ruse
at his disposal, the fact is that un-
til the beginning of 1934, although
there was much talk about inflation,
the total quantity of notes and bank
deposits was not inflated at all. All
the previous results of 1933 were ob-
tained, dare we say, by cunning
psychological ballyhoo.

Since January, 1934, however, the
actual inflation of bank deposits has
begun; and this gradual warming up
of the credit machine certainly will
soon bring trade, prices and shares
to higher levels in America.

To understand Roosevelt, how-
ever, it is necessary to know some-
thing of the theory of money and
the business cycle, for it is on a
theory of money that his plan is
really based.

In England, trade revival was
brought about by the creation of the
following economic conditions:—

1. Exchange devaluation (— 40
per cent).

2. Inflation of bank deposits (+
18 per cent).

3. The creation of cheap long-term
money (3'2 per cent as against 5
per cent).

All these factors recreated confi-
dence, and trade very soon began to
revive.

= = =

N America, Roosevelt i producing
| exactly similar conditions, al-
though his technique in producing
{them has been somewhat different;
land if they succeeded in England,

where the cotton trade and shipping
are dying out, and where prosperity
depends as to 30 per cent on foreign
trade, how much more easily will
they succeed in America, with her
unbounded resources, her masses of
gold, her lack of dependence on for-
eign trade (only 10 per cent), and
her population of 125 millions which
can trade with each other without
the impediment of tariffs.

At the moment of writing, how-
ever, July, 1934, the American po-
sition is frightening most of her
well-wishers. Some trades have re-
acted more than the normal season-
al amount since the spring peak;
government debt is rapidly increas-

ing; the budget is unbalanced; the |
employers |
complain of the confusion caused |

wheat crop has failed;

by codes and of their higher costs |

brought about by shorter hours
Workers complain of rising retail
prices; and stockbrokers are dis-
mayed by the policy of control.

The securities act is preventing |
revival in the capital industries; and |
many observers are beginning to|
think that the New Deal already |
has failed. They jeer at the failure |
and |
there are even whisperings of new |

of the President’s inflation,

panic and collapse. The public are

stunned and completely perplexed. |

Indeed, a kind of paralysis is creep-

ing into the minds of economic, |

financial and industrial circles.

It ought, however to be possible |
for the economistwhen surface indi- |
cations are confusing, to look right |
through the surface of things and |

X-ray the major economic currents
below. Let us attempt this tagk
and try to see precisely what Roose-
velt is aiming at and what his
various actions will lead to.

Some persons, it is true, say Mr.
Roosevelt has no plan, but that he
merely takes the haphazard advice
of the last person he happens to
meet. This, however, would appear
a wrong view. His series of actions
as a whole seem inter-related and
sound, although of course tHere are
bound to be jolts inseparably from
a policy of relief, recovery and re-
form.

|

‘ What a difference there is in
men! Some of them are full of
pep, energy, ability. They think

| straight and they think fast. They

get there ahead of the other fellow.

What’s the difference?

Usually a man eats success or
failure at thebreakfast table. Often
he makes or loses a contract ac-
cording to what he eats for lunch.
Wise eating is the smartest thing a
business man can do. At least one
| meal a day, especiallyin this warm

|
|
|
|

!
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SHREDDED
=P WHEAT

NATIQONAL BISCUIT COMPANY l
“Uneeda, Balers”

Why Some Men Succeed

weather, eat Shredded Wheat, milk,
and fruit.

If you didn’t have any other food
you could live on this combination,
and be mighty well on it, too. It
gives your body all it needs for
energy, tissue building, and disease
resistance, and it gives you bran to
keep you regular.

The right food has a great deal
to do with saccess. Try

your |
Shredded Wheat for one meal a’|
day, and see what happens! |

.

—Photo by Ted A. Green, Indianapolis Camera Club.

Indianapolis moves ahead . . . Strong, steel teeth of gears mesh with those of other gears ... Machinery moves . .. Factories hum with it and with the voices of workers . ..
Here, in the plant of the Metal Auto Parts Company, 1428 West Henry street, where Cameraman Green is superintendent, beauty is found in the source of power ... as it was
in the searing flame of a welder’s torch in the same factory, shown in yesterday's Indianapolis Times . . . These pictures are presented by The Times in conjunction with its

Tomorrow—Why Roosevelt's re-
covery program was based on
monetary problems and adminis-
tration directed energies toward

restoring confidence and raising

prices of goods.

(Copyright,

Inc.;

Syndicate,

The Times regrets having credited yesterday’s picture erroneously to the American Bearing Corporation.

1934, by Simon and BSchuster,
distributed by United Feature

Inc.)

‘LI'L ARTHUR' IS
'THE LAST HOPE

He Admits It Himself at
| G.0.P. Meeting in

’ Irvington.

| (Continued From Page One)
| e
proceeded to take apart the admine i
istration of Governor Paul V. Mce 15
Nutt.
!

Calls Him “Emperor Paul”

1e Governor “Emperor

| Paul,” Senator Robinson spoke of
| what he said are the Governor's
| presidential ambitio

| “Down Wash n,” said the
senator, is an open secret that
the President doesn't like the Gov=
ernor of Indiana very much, because
Paul tried to get the nomination at
and the President and his

¢ he is after the presi-
1936, Roose=

natior

velt or

no Roosev

The remarks of the senator, as
well as thos of State Chairman
Don B. Irwin and Gavin L. Payne
| forecast a sharp legislative fight on
| any adm ation attempt to enact
|a state NRA statute

Laughter followed the senator's
reference to breaks and walkaways
from the state prison at Michigan
city. “It's getting so prisoners walk
away at short notice or with no
notice at all,” the senator said.

Lashes 2 Per Cent Club

He attributed all of the state ad=
ministration’'s prison difficulties to
what he termed playing politics with
prison patronage and applying the
spoils system without judgment to
the guard and official jobs there.

Lashing the “2 Per Cent Club,”
the statehouse organization that
raises campaign funds among state
workers, the senator said the sum
in the treasurer now amounts to
“hundreds of thousands of dollars.”

“Perhaps the most widely known
—certainly the most notorious—
club in the state is the “2 Per Cent
Club,” he said. Funds squeezed out
of the pay of employes in public
service estimated to aggregate hun-
dreds of thousands of dollars have
been collected and placed in the
hands of administration henchmen,

“Of course, this fund will be used
in one of two ways: It will either be
divided among a few insiders in the
court of the emperor or it will be
used to control elections. In either
case the effect is vicious, indefensi=
ble and demoralizing.”

Bold for Enforcement

Senator Robinson did not refer by
name to Sherman Minton, his Dem=-
ocratic opponent, but he declared
“Governor McNutt and his clique
of henchmen have captured the
Democratic party and literally
thrown it out the window.”

“After ditching the orthodox
Democratic party, the McNutt clique
established its own machine in the
house of democracy,” the senator
said. “Of course, a vote for the
Governor’'s hand-picked state ticket
is a vote to strengthen and perpetu=
ate the McNutt political machine.”

City, state and county Republican
candidates were introduced and
Walter Pritchard, Republican nomi=
nee for mayor, spoke.

The candidate of “Boss” Coffin
came out boldly for law enforce=
| ment,

What a break! Forall Indiana_polis.’

IT RAINED LAST THURSDAY

Thousands did not get to share in the THRILLER values therefore we will
again present them THURSDAY, SEPT. 13TH.
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THURSDAY-THURSDAY-THURSDAY |

Harvest Thriller Day

S-ALE

A Great One-Day Event of Super Values

~Tell Your Friends!

~Tell Your Wife!

—Tell Your Neighbor!

—Teli Your Relatives!

-COME Yourself!

SEE TOMORROW'S TIMES
for the BARGAINS

Store Open Thursday Night Until 9 o’Clock
Sears, Roebuck and Co. §
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