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CORRUPT GUARDS ‘PAID OFF
IN DELIVERY OF DILLINGER
MOBSTERS, PROBER IS TOLD

Officials, Inmates Differ Only on Amount Paid, Ranging
From $5,000 to $10,000; Battle Between Old, |

New Regimes Blamed. ?
BY BASIL GALLAGHER |

Times Staff Writer

No one at the Indiana state prison—officials, guards or
ate eriously doubts that a large sum of money was|
sed to loose the Dillinger gangsters on a shocked populace. |
Or e amount paid to; —
rupt guards, officials and | ter t to have the first two pis- |

livered in order to “cover
ip” on the delivery to the jail of
the twelve pistols with which Pier-

fers. Reported

§

from $5,000 to
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| and in its expected future value as

| sion?
| created

| credit to an extent that would per-
| mit, were is fully used, a level of

The Coming American Boom
By Major Lawrence L. B. Angas

(Continued From Page One)

as if money is expected to depre-
~iate, owing, say, -o credit expan-
sion. holders of money balances
tend to spend them more rapidly on
goods and industrial securities. In|

| this way factors relating to money

itself, and to changes in its quantity

compared wth goods, may largbly
influence its short-run flow and thus |
affect general business. |
s = = |
THE crucial question with which
this book deals is whether a |
government, can, by deliberately
fostering changes in the supply of
money, hasten the end of dopres-‘
Can, in fact, an artificially
redundancy of spending|
power in the pockets and pass books i
of the public terminate the present |

industrial stagnation? i

Such a policy is, I am convinced, |

[the consistent underiying theme of |

the Roosevelt recovery plan. BY|

| devoluing and then revaluing the]

dollar he has widened the basis of |

prices and a volume of business
many times that even of the boom
period of the late 1920’s.

The significance of his enormous
scheme of public works financed
mainly by heavy borrowing from the
banks, is that it meets the need
not only for expanding the bank
credit currency, but also for forcing
it rapidly into active circulation.

Many claim that in America “in-
flation” has already failed; the truth
is that it has only just begun. It
has, in fact, taken a year to prepare
the groundwork for the great and
necessary expansion of credit which
is now being maneuvered. Though a
rise of say 10 per cent in the money
balances held by the public may
not immediately prove effective, a
rise of 25 per cent may, and of 50
per cent almost certainly will have
the desired effect of forcing the
possessors of idle balances tc spend
them and thus start the virtuous
circle of rising prices, rising wages
and rising profit margins, which
constitute recovery.

MISSION’S HOSPITAL
DRIVE IS LAUNCHED

Dr. Benson Asserts City Can
Finance New Tuberculosis Unit.

“Indianapolis has the ability to
finance not only industrial enter-
prise, but philanthropic and moral
enterprise as well,” Dr. John G.
Benson, generai superintendent of
the Methodist hospital, declared to-
day at a luncheon at the Columbia
Club at which the Flower Mission
tuberculosis hospital campaign was
launched.

Frank B. Flanner, campaign
chairman, presided. Others speak-
ing were Mrs. David Ross, Flower
Mission president; Mayor Reginald
H. Sullivan and William J. Mooney
Sr., campaign vice-chairman.

SIX GO TO MEETING

Indianapolis Florists in Denver for
Conventiorn.

Six Indianapolis people are at-
tending the annual convention of
the International Florists Telegraph
Delivery Association, meeting in
Denver. They are C. R. Greene, Ir-
win Bertermann, Clara Aulvach, A.
G. Aulvach and Mr. and Mrs. C. E.

Steinkamp.

HE experiment may be compared ,

to the boiling of a liquid. For |
some time the observer can detect no
change as he gazes upon the sur- |
face of the water. Just as he is
beginning to discredit the efficacy
of the fire, the pot begins to bubble
and boil. |
This is what I venture to fore-

expansion in America. |

The chief economic feature of
Roosevelt's recovery policy— even
though some people venture to say

| that he personally does not realize |

it—is that since his government |
borrowing gives rise to bank credit |

| currency expansion it will set in |

moticn the irresistible economic |
force of the so-called redundand |
money balance; namely, that people |
whe have more and more money |
pumped into their passbooks gradu- |
ally begin to feel richer, become |
more confident, spend money more
freely and thus revive trade.

The various phases of this mon-
etary action are as follows:

1. Roosevelt has devalued the dol-
lar and thus widened the gold basis
for bank credit.

2. This enables the banks to in- |
crease their investments and also
their loans to industry.

3. Since, however, lack of confi-
dence may delay investment by the
banks and also borrowing by indus-
try, Mr. Roosevelt is hastening the
whole process on by arranging that
the government shall borrow from the
banks (either on short term or by
getting them to subscribe to long
term loans) for the purpose of pub-
lic works, etc.

4. The expenditure among con-
tractors, etc., of this borrowed bank
money is itself a direct improvement
to certain industries. But of even
greater importance is the indirect
effect, namely, that such borrowing
increases the bank money in the
passbooks of the public and creates
the important conditich of mone-
tary redundancy.

5. To start with, the public, al-
though they hold extra money, may
not increase the speed of their ex-
penditure. But if the procedure is
progréssively continued, the policy
will at last reach flash-point and
begin to take effect; especially as the
cheapening of money, which results
from the banks having surplus re-
serves and consequently buying
more investments, gradually makes
all securities rise and makes people
in general feel richer on paper—and,
therefore, more willing to spend
their surplus bank balances.

g 8 =
T is true that lately there has
been a temporary lull in trade

after the recent sharp increase since
March, 1933, wut it is economically
certain that the continuance of gov-
ernment borrowing and expenditure
will, by further increasing the bal-
ances of the public with the banks,
lead to an increase in the volume

HAY FEVER AND
ASTHMA TREATMENT
ON FREE TRIAL

ST. MARY'S, Kan.—D. J. Lane, a
druggist at 1413 Lane Building, St.
Mary’s, Kan., manufactures a treat-
ment for Asthma and Hay Fever in
which he has so much confidence
that he sends a $1.25 bottle by mail
to any one who will write him for
it. His offer is that he is to be paid
for this bottle after you are com-
pletely satisfied and the one taking
the treatment to be the judge. Send
your name and address today, stat-
ing which trouble you have.—Ad-
vertisement.

Real Estate Loans

We solicit applications for mortgage loans
on well-located Indianapolis real estate.

Fletcher Trust Company '
I N. W. COR. PENNSYLVANIA & MARKET STREETS

210.000. pont and the band of ten felons
made their escape

ol gu YINZ 1 He said the twelve pistols were de- |

H A e livered to the jail the night before

; the “break” by the same trusty

i vho had delivered the pistols which

€ were found

 '1 ' On the night of the break,” The

- Times' informant said, “the trusty |

gl gave me two boxes of cartridges

- srapped in a newspaper to deliver

0 to an official. I gave them to the

ficial and he said ‘all right, if you |

want me I'll be down in the shirt |

A por hop.” It had not been the om-‘

) I cial’s custom. In my years in the|

n on I never had seen him go to|

. he shirt shop at night before.” |

o e “Some of the men who escaped‘
gan ’ had been assigned to the shirt shop
o SPR- a few days before the break.”

H . I’ False, Coy Claims
I i on Wayne Coy, state official who
o | investigated the break of the Dillin-
s were pound gangsters, termed The Times’
warring factions rmant’s story false. He did not
and officials,” |deny, however, that there was evi-
n il expert I dence of a pay-off and collusion of
igated prisor ANy | guards
dt teps to clean A fierce resentment burned in the
re the trouble started. { eyes of the dark young man who sat
Battle Between Old, New icross from me at the long table in
fundamental cause of the prison reception room.
Sept. 26, 1933, is g “I've been a liar and a thief al-
penal experts as a per- | most all my life, but now I'm a kill-
between the old order | er, I'm afraid,” he said.
nd the new when the pres- “Maybe you think I shouldn’t be
ent administration took office. That | resentful,” the convict says. “I've
ipplied through John | g0t a soft job here clerking and I'll
probably get a parole when my time
point out that had | comes around. I was ‘rapped’ for
vstem of selecti grand larceny
ng competent officials Steal for Starving Families
in Indiana, such as “But when you live in a“place like
mes proposes for adoption, |ihis” he continued, “you see things
such conditions | that make you hate the law and
been reduced substan-|everything about organized society.
ke a1 e “You see men brought in here for
il V .1‘ Nutt repeal-|stealing a few dollars. Perhaps the
1 speeches that offi- Yprisoner has been on county relief.
) prove a pa) -0ff In | He steals to help his starving family,
tl break. 3 it | and there are lots of cases like that
no sausiac-|in here. And then you see the poor
explanat ever has been|gyy turned down by the parole
‘ board for violation of some slight
] | 4 technicality.
n “And while the parole board is
turning him down,” the prisoner
i amazing | continued, “you see another prisoner
E bec are stole- | who has some political pull or some
! may h"'”.mr‘.nm'. suddenly released, although
e ! ites 10 place | ho has broken every rule in the
Y edence in the affidavits. | piace »

Former Guard Involved | The Times withholds the name of
il b 5y this prisoner fearing he may be sub-
. e er prisoners | jected to dlscxpli_ne which he doesn't
“biz break.” He also deserve for giving this newspaper

aske s about their version. information.

D ped up in the | The concluding installment of
¢ *WS CONCerning | this series will be published to-
t { guards who received | morrow and will deal with smug-
t “No, he didnt figure in | gling of contraband through the
! * or “I don’t ‘Rtmk he got | co-operation of guards. :

were the ufual Answers
ons the guit ot NRA PARLEY IS TONIGHT
- a Ifh" r ““‘frf Roosevelt and Johnson to Confer on
a0t . s :{ 11;:: ::SAx‘x‘c: Reorganization.
By United Press
He f other prisoners HYDE PARK, N. Y, Sept. 10.—|
nd g nstitution. knew Complex problems of NRA reorgan-
was coming off,” | ization and legislation will be put
ve up to President Roosevelt tonight.
These matters, which already
Officials Knew of Plot have provoked sharp cleavage in
no question that certain | New Deal ranks, are to be projected
off in the prison also knew | When Mr. Roosevelt meets with Gen.
e »d escape, The | Hugh S. Johnson, his fiery recovery

o formed | administrator, at the summer White

B story ends so far | House.

s officia] tion is concerned.!”

A vict who told The |

» had been working in
f the prison for several | =
to the delivery of the
Dillix TS, gave a new ver-
1 of the s ational escape.
fe stated he was sitting at his
k ne the warden's office one

ght se weeks before the break,
vhen a y came in and handed
a icial of the prison a packagd
wT ed in newspaper. The official,

a g to the affidavit of the
: convict, opened the package
i t of him and produced two
pistols, a 45 and a 32.
Guns Near Shirt Shop } ‘
made no effort to
former prisoner | ah.
attempted to stuff | \
coat pocket, but ihe,\"‘
bulged |
Nex to The Times'
i i found the .,
g shop. He .
s } as the|
had seen the 1 beforej

N
ien’s office, beca
und v

e they |
car-
$28 in cash was tied to
of one gun.
] ter did touch the |
pistols, he stated, but told an offi-|
e prison, since dLsmLsced.i
|

not

er prison employe is al-
ave told the prisoner to
ut if he wanted |

soner stated that the plot- |

Most Foods
Lack It

USE
ICY TALC
,". after shaving
¢ after exercise
@ after bathing

R e
Vitamin “D’’ Gum

Diet experts say to keep fit you
must have a daily supply of Vita-
min “D"”. But this valuable food |
element is not found in our every |
day diet. Therefore, it must be ob- ‘
tained from other sources. ORBIT |
Gum contains Vitamin “D”. Try
it! You'll like it! 5¢c everywhere.

@ before retiring

@ inthesickroom

@ asa deodorant

@ in the shoes, to
ease tired swol
len feet.

~a (AN of

The odor? . . . that
clean, delicate scent
of French Fougere.

SOLID COMFORT
ICY TALC

- ) @ ”DOCS

things" that

Talcum never did before

A NEW DISCOVERY in Talcum powder . . . the first sim:oI
talcum was discovered . . . ICY TALC combines talcum in
its softest, finest form with a scientific combination of

soothing, healing properties
(talc for every purpose.

that make it the MODERN

{t's borated . . . to make it suave and healing . . . it's
MENTHOLATED, by a new and secret process to protect

your skin in any temperature

. . . that's why ICY TALC is

more than just a talcum. Hs clean, delicate scent of the
finest French Fougere is delightfully refreshing . . . always

in good taste for the "he-est” he man . .. for mother . ..

or the debutante. You'll find it now at almost every store
that recognizes good taste in toiletries. Get a can today

and keep it handy. It's the talcum of a thousand uses ... -
you'll never use another once you've tried it.

MIAM! BEACH PRODUCTS. INC)

THE HOUSE

OF CRANE

INDIANAPOLIS

(AMERICAN

AGENTS

and velocity of private expenditure
also, and this will terminate

he
present seasonal reaction and lead

in trade.
confi-

to another new upswing
When this occurs general

dence will revive and the movement |

will gather momentum, for there
will then come into general opera-
tion all the virtuous-circle

| cast is about to happen with credit of the business cycle: larger pur-|

chases; a fall in retail stocks; in-
creased orders to manufacturers;
increased manufacture and larger

industrial incomes paid out in the |

course of production; larger expen-
diture by workers before the new

production is completed; a further |
decline in inventories and the pros- |
of still higher prices; increased |
stock |

pec
manufacture by makers for
in the hope of a rise; hurried buying
by consumers in the fear of it; in-

creased borrowing from the bankS$ |

by middlemen, manufacturers and
speculators, and a further increase
in the bank credit currency. A
“virtuous” upward spiral will thus
have begun;
be forgotten. Boom psychology will
add fuel to the flames.

Keep a curve of demand-deposits.

| Its increase can spell only one thing

—a boom

TOMORROW—How the admin-
istration’s policy of credit inflation
through government borrowing is
now getting under way through
delayed circulation of money for
public works.

(Copyright 1934 by Simon and Schuster,
Inc.; distributed by United Feature
Syndicate, Inc.)

factors |

the vicious circle will |

SCHOOL DAYS
RECALL 70,000
CITY CHILDREN

Pupils End Vacations When
New Terms Start;
| Classes Tomorrow.

City househblds were in a jitter
| today.

Seventy thousand Toms and
Marys got a last ear inspection, a
final clothes-brushing and a part-
ing reminder of “No monkey-shines.

|

city schools swung their doors wide
open for the beginning of the first
term.

Enrollment in elementary grades
and high schools was expgcted to
| reach 62,000 with parochial school
Pegistration bringing the registra-
tiore toll to 70,000.

The grade schools opened at 8:30
with recesses at noon, following a
morning of registration. Formal
classwork will begin tomorrow.

High school pupils registered and

were dismissed at noon. New pu-
pils registered in the afternoon,

All-day sessions begin tomorrow
in all schools. Half-day sessions will
| be in order if the weather becomes
too warm,

Parochial grade school pupils at-
tended mass at 8 today and began
school work at 8:30.

l “Registration in its entirety will
not end in the city schools for two

| the new pupils. < :

| At Technical upper classmen re- Prisoners Flee From Work
| ported at 9 while freshmen and i

| new students registered at 1 with Deta”' 'S REDOI‘t.

! e
convocation at 2:15.

|

day. Ladvwood academy will not work detai] at the Indiana state

| open until Sept. 18. : farm were sought by guards and

\op?:::?n{idagf’mml ey a‘m‘;)m;ro throughout the state today.
They agre William Deaton, 18,

Do as your teacher Ttells you!” as|

had short classes. Their schools also |

s © " = TWO YOUTHS ESCAPE
FROM STATE FARM

exception of Technical high school,i
held registration for upper classes at |
8:30, with freshmen and new stu-|
dents reporting at 1:30. |

High school principals addressed

By United Press

Cathedral high schoc¢l, St. John's
| academy, St. Agnes’ academy, St.
| Mary's acedemy and Sacred Heart
| academy held morning sessions to-

PUTNAMVILLE, Ind., Sept. 10—

Two prisoners who escaped from &

London, Ky., sentenced from Hare
{ rison county, and Taylor Brewer,
i 19, Manchester, Ky., sentenced from
Dearborn county.

. In the Air

Weather conditions at 9 a. m.:
| South southwest wind, 8 miles an
| hour; barometric pressure, 30.22 at
{ > . Ste ar fficials said they
sea level; temperature, 68; general | o h‘rm officials said they es=
conditions, clear; ceiling, unlimited; | caped W hile working on construction

| visibility, four miles, SmoKy. | of a corn crib near the institution.

What a Break!

FOR ALL INDIANAPOLIS
IT RAINED

LAST THURSDAY

for further announcements
see tomorrow’s papers

|
|
|
|
|

|
|
|
|
|
|
[

|

|

|
|

UNIONS

55¢

Men's Short Sleeve,
Ankle Length Unions.
Sizes 36 to 46.

Children’s Long Ribbed

SchoolHose

STORE-WIDE CLEARANCE SALE

Now! Misses’

The

Store of Gneater Valuea

HE FAI

311-325 WEST WASHINGTON ST.

RAYON
HOSE

19

Misses’ shaped rayon
hose in service
weight, new fall col-
ors in all sizes.

< SAMPLE
COATS

REDUCED

Sport coats that

styles are being worn by
women.

are absolutely uncompar-
able at this unusual price.
fabrics. These are the season’s hits and the

Girls’ Smart Wash

FROGKS

Sizes 7 to 161/,

17

Plaids, Checks, Stripes

Girls’ new fall wash dresses p
in a wide assortment of ador- |
able styles. Gay new piaids, (e
pretty dots and smart checks
and stripes. Sizes 7 to 16%3.
SWAN

GIRLS’ <ve JACKETS

SIZES 7 TO 16 YEARS s l
1

Plaid lined jackets in red, blue,
green or brown; sizes 7 to 16 yrs.

Second Floor
Girls’ Winter |

COATS

BLACK, TAN

} AND T"ROWN

8 A sacrifice group that
4 we can sell at an un-
heard of low price.

$

WOMEN’S $25 LAPIN

Fur Jackets

Note the beautiful WP 15
New York's smartest i 1
s : : { ’
f ’
r f )
FUR TRIMMED q
r “
AND TAILORED
*
Warmly lined and inter- .
lined coats, Fleeces, Tweeds, |
l 675 Diagonals and Chinchilla | - U
for dress or sport in red, .
wine, blue, brown or green. ” é
Sizes 7 to 14 years. ¢ st

Sport

ALL SIZES ALL ‘S'IZES Girls’ pink or white princess slips.
Sizes 6 to 14 years.
Childrens’ fine or wide Boys’ new fall pattern > . s i
English ribbed hose in c sport hose. A good heavy c Glrls New wea ers
new fall colors. All sizes. weight for winter wear. Girls' long sleeve red. blue, brown c
Buy them now for the Ideal for school and in or uzreen sweaters. Sizes 6 to 14
coming school year. all sizes. Tuesday only. | years.

BOYS’ NEW FALL

Girls’ 98¢ Gym Suits

Girls' blue or green gym suits in
sizes 12 to 20

Girls’ Princess Slips

Hose

SPREAD

Attractive de -
sign, rayon bed-
spreads in all of
the leading col-
ors. Sizes 80x105.

Suits
$

Smart pattern,

Boys’ School

A Timely Sale Women’s Warm

KNIT UNION SUITS

Sizes 36 to 41
[

Women’s good qual-
ity tight or loose knee
Boys’ Light Weight “U” Suits
SIZES 6 TO 16
29

Balbriggan

style union

quality
-on  shoulder
n sizes 6 to 16 years,

Sizes 8 to
16 Years

school - suits,

serviceable
either long pants or knit cuff knickers in

knit union suits in
sizes 36 to 44.
good
, ']
Men’s Zipper
Blue Melton

Lumberjack

Men's heavy blue Melton cloth lum-
ber jacket with two large muff
pockets and full zipper. Cossack

sizes 8 to 16.
Boys’ Blue Corduroy Boys’ Blue
KNICKERS OVERALLS
Knit cuff. Blue den-
Sizes 8 to 88c im. Sizes 44c
16 years S to 16 yrs.
Jr. Boys' Corduroy Boys' Tweed
OVERALLS |SCHOOL CAPS
\ Cagidi s l Browr, tan
' or grnyll
> pur s 8P 19 Jor & ¢

style. Sizes 36 to 48.



