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PANIC

1907 Came in Wake of ‘Prattle

‘A LEADER HAS
COME,' IS VIEW

VAGRANT CAMP | Market Hysteria of

General's Site to Be Refuge
for Homeless Boys;
Opens April 1.
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“Fears—the Mother of Panics,” cartoon by Macauley from the World

of October 25, 1907,

development
A development project will be

prepared for each site acquired.
Wants Healthy Boys |

“Contributors
bership cex

will receive

tificate

a mem-
denoting one

membership for each $20 llﬂ.r'r«vf‘d.
Upon final liquidation each h lrlx-:']
of certificates will receive p!'upm‘-‘
tionate shares of funds derived|
from sale of improved lands, live- |
stock and all other property. [

‘All boys accepted must be of
good character, healthy, industrious
and bona fide victims of the de-|
pression ‘

“They will be trained in accord- |

ance with modern scientific meth-|
ods under the most competent in-i
structors available

“Instruction will include the arts|
and crafts, music and other cultural|
subjects, zenship, athletics and |
physical developmen?.” |

POLK TO FURNISH MILK
Dairy (‘4»1!1|:;|;|j\" ¥ lnﬁ Provide for
Tuberculosis Patients.

One hundred thirteen indigent
tuberculosis families will be sup-
plied with milk by the Polk Sanitary
Milk Company, the board of health
announced Wednesday. The Flower
Mission Society became unable to
meet the cur~
tailment of funds and the board
took over the emergency project.

The Polk company has been sup-
plying the milk to the Flower Mis-
sion Society, and volunteered to con-
tinue the service without cost dur-
ing March and April.

BANKS INSTALL RADIOS

Officials Will Listen to Address by
Roosevelt Today.

Radios were installed in several
Indianapoli. Lanks this morning to|
enable ba officials to listen to

President Franklin D. Roosevelt's
address to congress today, to obtain

first hand information which may
help them in plans for reopening. |
The local situation hinges on

action nationally and bankers here |
wish to keep step with events fur;
their own gudance,

WOMAN'S DEATH

PROBED |

Deputy Coroner Opens Investigation
in City Case.

Investigation to determine cause
of death of Miss Gertrude George,
55, who was found in her room at a
rooming ho . 1336 Bellefontaine |
street, early today, will be conducted
by Dr. John Salb, deputy coroner. |

The body was found by Mrs. / [
drey Covert, operator of the room-
ing house. Dr. Salb said Miss George
had been dead only a short time.!
Mrs. Covert said the woman had|
been ill with uenza
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| Heinze, mining engineer, pro-
moter and gadfly of H. H. Rogers
and the Standard Oil magnates,
quietly had worked up his corner.

present diffi- On Tuesday, Oct. 15, he ran
tiek  todasy A ha | United Copper up a dozen points.
events leadin of 1907, When the Curb market—then,

BY FORREST DAVIS
Times Staff Writer
HE artless gossip of a girl who
couldn't keep a secret helped
set in train the events leading

to the money terror of 1907

Her name is lost to history
scant record merely identifie:
as a woman from Butte, Mont.,
residing in West Thirty-third
street, New York City.

Doubtless she was somely, in the
well-nourished mode of the period;
attractive enough to wring indis-
creet, confidence from the hand-
some, yvouthiul swashbuckler of
Wall street and of Butte—F.
Augustus Heinze.

The light-hearted offense with
which the girl is charged was
merely circulating Heinzes confi-
dence.

in accordance with its name, an
open air trading place in Broad
street— opened on Wednesday the
Heinze crowd continued to bid up
United Copper. The price ran in
| a swift flurry up to $60 a share.
But it held that peak only for a
moment,

United Copper appeared from
nowhere. It came on the market
in a wave. Within an hour the
price was hammered down 26
boints.

With United Copper went half
a en other Heinze mining
stocks which had shared the rise:
Butte Coalition, Davis-Daly, etc.

Some one, it was fairly obvious,
had broken the pool. The broker-
age firm of Heinze's Brother, Otto
C., declined to honor an order
placed with Gross & Kleeberg,
who failed. United Copper dropped
to 11.

She told persons who should, ! U
perhaps, not have known that TOTTQTTT -
Heinze, copper king, banker, F AUGUSEUS - HEINGE, . %8,

plunger, a terror to the intrenched
nabobs in the Street, meditated a
corner in United Copper.

Whereupon hell promptly be-
came to pay in the Curb exchange.
The corner in United Copper dis-
solved. For one week, the six
business days just prior to the
currency panic week, Wall Street
danced a frenzied rigadoon, brok-
ers failed, prices fluctuated wide-
ly on a swiftly descending scale
and banks that had been specula-
ing with the people's funds got
shakier with each sundown.

It was November, 1929, in minia-
ture.

Unlike the current money crisis,
the hoarding hysteria of 1907 was
preceded by a stock market panic.

Jaunty, a rising man in Wall
street, faced ruin. The ruin was
not slow in reaching its climax.
The Street believed he had been
betrayed.

The rumor spread that the girl's
babbling had informed rivals or
enemies. It generally was be-
lieved that Rogers, forced months
earlier to declare a truce with
Heinze in the costly war between
United Copper and Amalgamated
Copper, had been able to revenge
himself upon the youngster.

Charles W. Morse, the ice and
steamship king, and an associate

of Heinze, was blamed for selling
him out,
But Heinze, receiving a reporter

Our present stringency follows A :
a similar market convulsion only | in his office, refused with a show
after an interval of three and a of irony to confirm the reports.
Asked if he had been double-

quartey years. The connection
between the two upheavals in con-
fidence can nat clearly be traced—

crossed, the dethroned copper king
replied that the term implied dis-
honorable dealing.

so many other factors have in- g ) ; Tl o=
R W'(" are all honovx;_lblo men down
PR here,” he said, smiling out of the
side of his mouth.

UT a quarter century ago, The failure of Heinze and his
when New Yorkers last lost brother drew immediate attention
confidence in bank balances and to their banking interests. Heinze
checks, the relationship between had captured the Mercantile Na-

securities and currency panics
immediately could be observed.

It gave rise to excoriations. of
speculators by editorial writers;
it served to arm Thomas W. Law-
son with a new weapon in his war
on frenzied finance; it vindicated,
in a measure, President Roosevelt's
charges that powerful plunderers
played fast and loose with the
people’s equities.

|
i
\

tional bank from the Gould inter-
ests by purchase, in December,
1906. The scttlement with Rogers
furnished the cash. In January
he had been elected president.
On the night of Oct. 16 the New
York Clearing House Association,
which again has taken the lead in
the current crisis, held a secret
meeting to inquire into the af-
fairs of the Heinze and Morse

The money panic got under way banks. Both financiers had
actually on Tuesday, Oct. 22. Six stretched out smail “chains” of
days previously the pre-panic | small banks, using the credit of
started. |

one to buy another.
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F. Auvgustus Heinze

N Thursday Heinze resigned

the presidency of the Mer-
cantile. It was discovered that
the bank’'s $5,000,000 surplus had
been impaired by improper loans
of $2,000,000 presumably made to
sustain Uni.ed Copper.

The deposits had fallen away
from $19,000,000 to $11,000,000 un-
der the Heinze control.

Proceeding vigorously, the clear-
ing house attacked other banks
within the Heinze-Morse sphere
of influsnce. E. R. Thomas, an-
other rising man, drew the clear-
ing house's displeasure. He was
associated with Heinze and Morse,
and served as vice-president of
the Mercantile.

On Saturaay Morse, who later
would be pardoned from federal
prison on the plea of illness, re-
signed from all directorates, bank-
ing and otherwise. He controlled
the Nationa] Bank of North
America, the New Amsterdam Na-
tional and shared control of
others.

The clearing house on that
day cleaned house in four banks.

By Monday the first business
day of money panic week, Wall
Street breathed easy. The affect-
ed banks, it was said, were sound.

Hope was expressed that the
stock markets presently would ab-
sorb the disasters of the last week.

The people, refusing to be
diverted, demanded their money
back and the streets soon were 10
be blackened with depositors on
the march. The events set into
motion by the prattle of a girl
from Butte were running their
dangerous course.

Meanwhile, the stock markets
knew no let-up. Heinze's abortive
corner had, indeed, brought to a
climax a long-sustained pressure
on the securities exchanges.

In the preceding march a so-

called rich man’s panic had
shaken out hundreds of millions
in values. Periodically there-

after the market had keen con-
vulsed by bear raids.
E-3 = £

N five continents times def-

initely were turning out bad

and the effects spread to New

York. This country had expanded

at a prodigious rate after the
minor credit recession of 1903.

Commodity prices were tending

¢

(AND SEND ME THREE CAKES
|OF FLEISCHMANN'S VEAST

AU

EVERY DAY @

YES, MAAM.
PEOPLE ARE ORDERING (i3
FLEISCHMANN'S YEAST | §:d

MORE ¥

A

i
I\

MAY 1 ? IT'S
CAN EAT ANYTHING NOW THAT
MY STOMACH DOESN'T BOTHER

ME ANY MORE ! z

NOTHER PIECE OF
CAKE,HAZEL ?

SO GOOD.AND |

HAZEL 1S SWEET, BUT SHE
CAN'T EAT THIS , AND SHE
CAN'T EAT THAT. YOU NEVER
KNOW WHAT TO SERVE

{INVITED OFTENER.WHY

ING YEAST ? IT STOPPED

NT
DOESN'T SHE TRY EAT-

MY INDIGESTION
Hi1
l] _

Famous Doctors
now say——

NDIGESTION, poor appetite,

headaches, etc., are usually
caused by sluggish intestines...
constipation.

Fresh yeast almost always
brings relief from this tmuhle';
It isa food that actually ‘‘tones
and strengtkens the intestines
.. .softens the food masses. ..
rids you gently of the poisons
that are upsetting you. i

Try eating Fleischmann's
Yeast yourself—three cakes a
day! Directions areon the label.

|

E. H. Harriman

upward, the volume of business
enlarging. But the signs indicated
threcughout 1907 a sharp reaction.

Varied prophets warned of a
reckoning. Schiff foresaw a “panic
such as will make all previous
panics look like child's play.” Hetty
Green and Andrew Carnegie, both
in their fashion, prophesied doom.

The market never had recovered
equilibrium since E. H. Harriman,
the visionary one time $2 broker,
raided it in the fall and early
winter of 1906.

Harriman poured a total of
$131,970,000 into the market with-
in five months, buying New York
Central, B. & O. and Atchison.
Union Pacific rose thirty-five
points within a fortnight after
Harriman unexpectedly increased
the dividend rate from 6 to 10
per cent. :

Bank credits, thrown out of bal-
ance, then had not been shaken
down by March of 1907,

And so, in October, 1907, with
London suddenly withholding
funds from New York, with crises
current in Hamburg, Japan, Hol-
land, Chile and elsewhere, the New
York money market was ripe for
trouble. It lost no time in com-
ing.

The story of bank runs and de-
moralization during the early days
of the 1907 money panic will be
related next.
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Roosevelt Has Gone
to Work.

(Continued From Page One)

OF WASHINGTON

| Capital Is Amazed by Way

|

Poor Rich | AMERICANS ARE
|| Michigan Boulevard Child ATTACKED BY .

Tells Taxi Driver ?
Mother Is ‘Broke.’ HlTLER S NAZIS
‘ ,}flf‘{ﬁ\..‘f.‘,_ . Germian Government Ex-
s A gt S presses Official Regret

|  for Terroristic Acts.

manner that
people outside
realize. It was
sed

a question

|has hara
led to some
heart of the government,
munists should be
the White House.
too late to prevent

hurt, it is law for the future.

As he alighted from
House elevator on his return
the Walsh funeral in the
|Steve Early, his press
| stepped up.

! Cops Are Called Off
| 9
{

sioners—the same who certified

eting in the executive offices,

“Take this, Steve,” replied
chief executive.
not interfere with normal

they should not parade.”

After this laboratory lesson
law and disorder, the

met thirty-six Governors
assembled in the East room.
shook hands
with them and softened
tthat “I
once.V

Sitting in their midst,
plained the steps that
taken in the banking situation,

he

They
resolution
support of his administration.

Seen in Two Moods

unanimously adopted

and the resilience of his spirit.

bowed down.

movement of his thumbs.

Mr. Roosevelt,
White House for
tions,

returning to
more

seemed comforted by

| response to his energetic moves.
| He discussed the budget

army economies
Dern, secretary of war.

As a somewhat ironic aftermath

may mean more than
of Washington now |

s predecessors and
disturbing scenes at the

The question was whether Com-“ 3
permitted [o‘thl'OUE:‘. the out
parade their grievances in tront oi‘lfll‘lt Mr
Though it came |the resignation of
a clash witl
police in which twenty people were | first leads in the

the White
from
senate,
secretary, | value

The District of Columbia commis-
to | found the answer
Herbert Hover the grave need for
sending tanks, bayonets and bombs
against the bonus army—were fidg-

the
“If the marchers do ‘
traffic | George W. Davison, president of the
arrangements, I see no reason why | Central Hanover

The cops then were called off.
in
President
already
He |
with them, gossiped |
their |
grimness with the joshing rcminder suit, tie and spats ‘o match; Davi- |
was a Governor myself

Byl %
| WASHINGTON, March 9.-T1
s —_— ok | German governn h ress
which | to the afternoon, he conferred with regret olicialiy 10t Ul S
James H. P i1 the new t b N
chairman o p b g
{of New Yo Frederick ¢ )

The sight of

the state

er office
R(w‘,\“.l“' 1

1| Charles E. Mitchell,
“new

no res

There was
ident ey
the exper

the difTict

d bumped
problem of me
p a medium of national
nge that would not have
in one city and a low
in another. Mr. Woodin and
aids, including bankers, had

S

ni
not

So at 7 o'clock there filed into the
President's office, only to discover
that he had for the mansion,
Mr. Woodin and Arthur A. Ballan-
tine, assistant treasury secretary
under Mr. Hoover. With them was

left

ssler
was invaded
jected to

The

Central Bank of
| New York and reputed author of|
| the 1907 clearing house scrip plan. |

Woodin Remains Serene

end
was

They were so dapper at the
that it
check

E . intimidation by Nazi troopers
so wearing a it il e

{ comical.

day

Woodin, in gray | By United Press
BERLIN, M:
| sersmith, con
United Stat ¢
handed the Prus

son,
| and

a distinguished, snappy figure,
Ballantine arrayed in a black

ex-
had been|"
and |
discussed other questions involvin
both state and federal governments
With a wave of the hand he left|
with the invitation that they drop|
|in to say goodby before adjouming.‘
al
pledging bipartisan

The senate saw the chief execu-
tive in two moods, and both reflec-
tive of the heaviness of his troubles

During the deeply moving serv-
ices for his old friend, the good gray
fighter from Montana, Mr. Roose-
velt sat in the senate well with head
He might have been
a graven statue but for the ceaseless
He raised
his head once to gaze at Archbishop
Curley, and once so as to hear bet- | ning in work.
ter the low strains of “Lead, Kindly | phone for hours as he got lale re-|; way w
Light” sung by the surpliced choir. |
the | ing
consulta-
the
spirit with which those around him |
;followed on, and by the nation-wide

with
| young Lewis Douglas, good-looking | breakfast of a
that can be broken off easily an(libudger, director from Arizona, and | orange juice, ham and eggs, toast
with George H. | and coffec for 8 o'clock.

suit and tie and shoes.
It was from ti
| there came the regulation

withdrawal of recent

| ting

and
mand basis. More 1mportant
the ruling, possibly a
one, that some banks
simply a depository

securities.
The day just
| Woodin,

was beginning
however. After a

of Governor Herbert

s conference *hat
permit-
iu-
ture deposits on a 100 per cent de- |
was

permanent
shall become |
for funds to be
retained or invested in government

for
hurried
dinner he returned to the treasury
to discuss the scrip plan's effect on
lf\'ow York, and the need for new
legislation with two representatives |
Lehman. That
conference lasted until almost mid- |
night, and only a few sleepy guards | Sent F:"ee to
ed

M

dum

1C

on

|

A

|
|
|
{

| were at the door as he softly walked |

| out.
Much Better on Potomac!

The President also spent the eve- | the rup

ports of legislative planning,
developments
country,
his

throughout

order that the first

| is to the folks at home.

He was abed shortly before mid-i

| night, but he had a call in
double

1 And all seems much better along

the Potomac!
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Try This Free

ppiy It to Any Rupture, Old or
Recent, Large or Small and You
Are on the Road That Has
Convinced Theousands.
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