their borrowed capital, are barely suflicient to pay l
the interest and to subsist themselves. ‘

If, as is usual, the supply is less than the demand,
the lenders can exact a higher interest. o

The lowest class just named, cannot pay the in-
creased rate, and of necessity thus cease to be bor-
rowers.

T'he next higher class in the seale of profits, take
their place with profits diminished, in like manner, |
Ito a bare subsistence. The additional rate of inter-
‘est occasions other less profitable investments to be |

disengaged into capital for loans. The increased |

‘supply diminishes somewhat the rate of interest, |
'enlarges the lowest class of borrowers, and brings |
'about an equilibrium between the profits of these

1 wish I could discern its operation upon our com- and other investments, raising somewhat the gener- |
mercial interests, (mentioned in the two first UbJ‘BC'- al average. L =x | o of
tions,) as clearly as I perceive its const:tumonn‘lll_t) v h;:p;lur changes are caused by every incrcase ol
T have thought for many years that some controlling the disproportion. wrEpEnTn
power was necessary to check excessive issues of I'he same remarks apply to every in ividual case.
credit by the local banks. Qur credit system, rest- Circumstances of position or necessity 1may limit
ing upon the narrow basis of our sinall metallic cur- the supply available to the borrower, sud the lender
rency, and supported alone by public confidence, may therefore exact the highest rate, le:v.-_s]ng to
fluctuates with every causc that affects it—whether the borrower only as much of the profits as will sub-
that cause be the excessive issue of fictitious notes, sist him. :
by ill-conducted banks—or the cxcessive issue of| These may vary from the general average of in-
fictitious alarms, by heated partisans in Congress. 'terest, as well as those which are made uunder the
T'o these evils no adequate remedy has ever been spur of soine cspecial necessity, in which the usuri-
applied. The United States Bank has served indi- ous rate is only limited by the satiated covetousness
rectly as a fly-whecl to moderate these fluctuations, 'of the lender, or the extreme ability ofthe borrower. |
although it has been by gathering to itself the pow-| This analysis exhibits the true sources of eredi,
erto produce at any mowent fluctuations far more which enables one man to borrow the value which
disastrous. One of these we have just experienced. may be held by another. - :
But under the organization which T hoped to have! 1In every country containing intelligent, industri-
seen adopted, this would not probably have been in- ' ous, and
tentionally repeated. Yet, however perfect may  exist,
have been the organization, the evils could only have
been palliated. They are iuseparable from the sys-
tem. Until the proportion of specie to the paper
currency is greatly changed, we cannot be exempt  be capital to loan.
from occasional and sometimes ruinous fluctuations. |  T'his capital consists of value accumulated in the

Qur credit system is a great good, converted by '.’;oun:ry by laber, or accumulated by labor ¢lsewhere
excess into an alarming evil. {and brought thither.

Mr. Speaker, 1 will take the present moment to: This value should be easily transferable, and uni-
notice the amendment presented by the honorable | versally receivable. It shonld also retain permna-
wentleman from Illinois, (Mr. Duncan,) which is,in  nently the worth assigaed to it when loaned, that
fact, a re-charter of the preseut United States Bank; the borrower might (if possible) return to the lender
in which there is much to approve, and more to con- ' the identical value loaned.
demn. To its adoption, I have insuperable objec-  The metallie coins fulfil all these conditions, and
tions. ‘they constitute the transferable eapital actually accu-

First. Should Congress present such a re-char- uulated by labor.
ter of that audacious institution, it would be spurned . Any fluctuation in the value of this transferable
from the Bank as impudent on the part of thie Gov- capital, will occasion embarrassment and logs—as
ernment. the borrowers will, in the one ecase, have to repay

Second. T would never serve or court that insti- | more, and the lenders in the other case, to receive
tution while she stands in contempt of the House, less, than in right bound to do.
the People, the Nation; setting the laws and the' A country possessing a metallic currency, will
censtitution at defiance. Let her open her doors, ' not be liable to anv extrinsic fluctuations, except
her books, her vaults, to the inspection of our Comn- | such as may arise from aterial changes in the re-
mittee; then, and not till then, will it become the lative prices ofthe mnass of its staple produets, com-
Representatives of the People to wccept or ofier teras | pared withi those of the countries with which it is
to the Bank. ' . | connected by commerce; and these fluctuations will

To the amendment offered by the honorable gen- ' be slower and slighter as the metallic curreney is
tleman fromn Virginia, (Mr. Gordon,) and the pro- greater in amount, the staple products more numer-
position of the honorable and eloquent gentleman | ous, various, aud valuable, and foreign and domes-
from Pennsylvania, (Mr. Coulter,) I have an objec- | tic commerce more rapid and extensive.
tion equally conclusive to my mind. 'They propose! The sum of the accidenta! and personal capitals

each other than is essential to the performance of
these duties.

So far as our legislatio
ly as if a United States
which should merely re

n is coneerned, it is precise-
Bank had been proposed,
ceive the public deposites,
. bills of exchange, distribute them
ﬁﬁ,ﬂ:ﬁ’ e:;rlzhe Government. Was it practica-
ble to have such a United States Bank, without the
addition of any powers or immunities, every one
who pretends to regard the constitution would be
bound to support it. No objection could be raised
to the powers, either by rcference to the constitu-
tion or to the consequences of exercising them. The
proposed bill is identical with this in principle, and
experience has shown it to be practicable.

That they should be available, there must

‘afford opportunities for the profitable employment
of the capital borrowed; and 2d, that there should

that the Treasury of the Nation shall be kept by the | of individuals to the national capital, and the trans- |

Treasurer and Lis agents, until disbursed. “I'his’ ferable capital or currency, coming in contact with
proposition adopted, and the miliions of the money |every species of property, diffuses among the whole
of the People, from the time of collection to the pe- | an impulse upon every part, and diminishing it as it
riod of disbursement, would be drawn from circula- spreads it into an average effeet upon all. This
tion, and rest as useless asif out of existence. This' currency, or transferable cupital should perform two
could but produce fluctuations, and pericdical ruin | impportant ofiices:
and distress. i lIst. Serving as the means of estimating and ex-
In reading an ingenious pamphlet, by a gentle- changing all other values.
man of Philadelphia, aiming to prove that paper _ 2d. As the medium for correcting and preventing
notes were better than metallic coin, I could not the fluctuations arising from sudden changes of re-
help noticing the inapplicability of the reasoning lative value.
used in the exact sciences, to political subjects. 1t, Itisevident that the agent for performing these
all the causes which operate upon the result could ofiices must be in itself’ uniform, permanent, and
be condensed in a syllogism, or stated in an equa- Sufficiently plentiful and widely diffused to reach
tion, the conclusion would be infallible. DBut moral  every kind of property.
influences, in their countless varicties, admitno| Ifsuch a currency exist, and co-existent, a eredit
euch easy estimates or abridgments; and Le who  system, resting on a well ascertained basis of ““acci-
relies on having mastered them, will often discover dental,” and especially **personal’”’ capital public
that his ma_th‘emauca! truihs are mqrnl absurdities. | coufidence cannot be destroyed, unless some great
In examining credit, the first point presented is, national calamity annihilates existing capital.
th? lenders and btgrro“'prs. . : Ewven if, ina particular district, such causeless dis-
Fhe le:g lent is -mn‘n-resied value, which the len- | trust should exist, the metallic currency, unaffected
ders think 1t niore pronta_ble to loan to the borrow-  itself, would furnish the means of checking it at
ers than to keep it in their own hands. | once—perhaps in some instances at slight sacrifices
1'he u'n!uccmcnls to lenders are, : | by individual debtors. The credit system in itself,
1st. The sup_poscd certainty or sccurity that the s, as I have already said, a great good, when rest-
!n:![n w:]'l‘bc repaid. . : ing upon the basis of accidental and particularly
,’"f" I'he interest to be paid for its use. _ | personal capital, and supported by a uniform and
T'he security, or certainty, consists n the a.rfu’d_f_j ' permanent currency.

of the borrower to fulfil his engagements. The case | -
A b . “5C 1 Inthis country we have every eleme ;
of a loan on endorsement is no exception; the en- y have every element that I have

. ; o = .| mentioned; we have personal capital in a hicher de
dorsement is merely a certificate of this ability, fi > : I o -
: y abiily, 107 | areq than in any other country, and are only

the truth of which the endorser is responsible. In 5.a . - . i se¥ etp
ihn cihieene e, hien the endorseiiont 35 thousht | deficient in a permau%nt und uniform currency.
to constitute the sole security, the loan is in effcet| OUr Banks have coined eredit into transferable
first made to the endorser, snd by him handed over €2Pital. Anadventurousand beardlessnephew of a
to the borrower. - Bank Director, with no ““personal capital,” obtains
‘I'he actual ability of the borrower comprises the & loanof “Bank credit,” in the shape of notes, “of
following items: | promise to pay,” and gives them hkis own nofe in-
Ist. His property when the loan is asked. | stead. : :
2d. His opportunity of investing profitably his! 1he farmer who sclls his corn and pork to this
labor and capital, both owned and borrowed. | youngster, and receives these “Bank eredits™ in ex-
These may be termed his “accidental capital.” 'change,_ little thinks that the eventual means for
3d. Mis physical ability, including health, redeeming these notes, are really the note of the
strength, and mechanical skill. young man placed in the Bank—a note for which
4th. His intellectual capacity, including indus- | the farmer would not give him an armful of Lnsks.
try, judgment, talents, education, and professional But all this would be corrected by clear-sighted
kil scl}-mtercst, if the means of doing it were supplied.
oth. His moral character, the indispensable re- {:alstl;:?tﬁg I::]lg:!:ﬁ'hebsg%ess.lql ;’l‘fmT& uﬁ 8 13.,t'1 ie
quisite which eunsures the preservation of his capital | it supported it PRSI AN SRt SR s vy diie
from waste, by expensive habits and guaranties the | = ProFeca
punctual and honest fulfilment of his engagements. | 1t I8 worse than nonsense to talk of diminishing
These threelast may be termed his }-vrasonal worth, | credits. Fhey will always, in an enterprising coun-
or *‘personzl capital”—althoush the 5th item de- | Y like this, be kept to the highest point to which
serves a separate place by the name of “moral capi- | the borrowers can carry it. Create a bank in every
tal.” It may be possessed by all, and the young | village, and you will find persons eager to borrow
farmer and mechanic way rely on it with perfect | €VerY cent. and with personal capital as security.
certainty for the attainment, with vroper exertions. | B_ut these b:lllk?,‘ll!nlk'd in the real value at their
of fortune and reputation. It is the basis of conf- | disgposal, are unlimited in the fictitious values, the
dence between individuals, and the aggregate of | ank notes—their own eredits—far beyond the pro-
these ind.vidual “moral capitals” is the **moral ca- | PCT ratio to their means—these they can iss

| . sue to any
pital” of the community—the basis of public con-
fidence.

These components are combined
perﬂnlons i different individuals
(l;t ’) property, may be entirely wanting, but all the !
others wust be possessed in a greater or less degree,

and their sum is the ability of
: of the borrow .
- actual security to the y ¢ borrower or the

lender. A ¢ i }
r. ueficiency in anv
‘one of these comporents diminishes the security.

which is one of the inducements to 1o lender and
renders it necessary to izcrease the other iuduccz:;crt
—the interest to be paid for its use. 1

The better the lender knows the borrower, the
nearer will the supposed security approach tie acty.
al security, and the interest asked, to the interest
which should be paid.

Assuming the aggregate of personal capitals such
8§ to render loans liable to no extraordinary risk
- the investment of capital in loans will be rog'ulate;f

s : ‘ obvious and disastrous.
pvery _d.im‘rcnt; The first effect is to drive away their rival, metal- !
« One of them, ' lic carrency, and evidences of credit receivable else- |
-pass abread. The bank notes will pass only at
' home, and therefore they will stay at home. A pa- |
per currency is immediately created as unstable as |
the varying opimions of men. A bank which will

tand from the public confidence in its notes, or other
| causes, can maintain them in circulation, has the |
1 control cfthe currency, and necessarily, in a degree,
of the commerce of the country. )
| This the United States Bank has done, and has
'lnade. most wicked use of the power. It is what.
1}10 State Banks did from a fancied necessity, during |
. ;1’:’1 “t[;:f ﬂ:l‘_tll k-ll' cagerness of gain ata later period.
by the same laws that govern ordinary investments. ' Bayke: T laf*: ¥ is net to d‘lm.illlbll the number of
The lenders will not loan their capital at less pro- | the \':;'::uuml?alt: {,O’mm_n_mg will issue more to supply |
fit thanthey canobtain at the same risk and with the | L eit by theirnotes.
fame trouble, by investing it in any other way—al- | b s th‘e Banks Le
lowing for the greater or less facility with which jse “?eb_lt they
the investment may b disengaged and converted in- | “_B'°¥‘t'bjlf5i‘0C1ull}‘ our State Banks—between the |
(capitalists and the honest and

to money. _
The average profit upon c - whese only wealth is their ‘““personal capital.”
b lowest rate of intersat . ' No, the re'medy must reach the currenc "f{/ s
ceive and they w net the eredits founded on it. =
| Make the currency good and t]

can get.
The i o2 B tgood. AsI have said already,
. 1€ nterest aclually paid de | benefit is to be obtained by iIJl'

lation between the supply of capi

pital for s | of coin
demand for them. When these are equienior L | OC0 in
the lewvest rrcst actually paid will coincide with ¢
the lowest rate of interest just mentioned.
lowest class of borrowers will be those, whose
fits derived from their accidental, their personal

43 numerous as the leaves on
are called for—they are useful

industrious men
apital, fixes, therefure,
_ t that the lenders will re-
ill obtain as much more as they

1@ eredits will be
the only permanent
; creasing the quantity
_ proportion to the quantity of paper. |
ill not now weary you with an analytical attempt |
o to ascertain the exact proportion that should exist
prcl:f !- Sgtr:ligg tl::n;} tAll that it ;s Now necessary to un-
st and, 1s, ihat our currency is composed of too
, much paper and too little coin,

pends upon the re-

J

 tire commerce of the country.
'of the money is necessary, the metallic coins would
‘answer, even though the amounts were larger than
they ordinarily are.

honest citizens, these sources of credit |

be two other requisites: 1st, that the country should |

i extent that a gambling calculation of chances may |
{ permit. Here is the evil; and its consequences are «

- where. These are taken away, because they will |

throw into circulation a large quantity of these bills, |

| must be, at least, enongh paper money, or bills of

I commerce.

thus ensbling us to diminish the quantity of bauk
notes more than we could otherwise do.
By carrving it still farther, und with
bank notes uuder twenty gollars,
would soon fill their places,

We must change the proportion. There is nn'
{ear that we shall have too much coin or too little _
paper. Every change will make the currency more |
stable, will dimish the evil influence of the Banks, | 9

g 57 ; s TF Neees cy
while it increases their salutary agency, and will | Pitec 5 - ¢ e —the danger ig in
preserve our farmers, mechanics, and erchants. 1 .“ C ncm: m;l. h,mt;l;um:.': tun; far “}iu;wv fiu' Hait
7y g T : ay 114 ittle—not too much. > BOU ”
foc e .l losses which they have hereto- | doing too it - oo far ahea
IE‘L;:;:EJII;:,rgtirlodu..11 y fixed by the wants of general commerce, I.ul'..x.a “.!i
G ered. : ‘ ‘el S ccible f = each it. wen

How. Jr. Speaker, is this object to Le accom- of us. Itis impossible for us to reach
plished? ; lany apprelien:
l;a? . i e e i » . .l 'I..(._.--. a ] e 11 W

(.n:_“n!erce cump‘l‘lses two dl‘.'télUHS- t__ud LaucC l:.td = nl\lllll ll‘ []"”‘n l; 1

1:t. Loeal commerce s to be eftfected, will remove them,

ad. Gj ioh 1'0‘-; merc:"‘ | we shall have full epportunity for exaunnation

O 4 shoal exnerience, which will, if impartially acted upon,

It is necessary that the eurrency shonld, by the €Xperielice, 1 6o It :) A ]
division of its value, be adapted to both of these. iurgc iy q .ar‘t .lrl-Jl Lxu c":"‘.l L ‘.Ue -'Iu already too long

Local commerce comprises all traffic which does! 1 will not lengthc “t'n’:l bosi s ‘rli n which sheuid

1 2 . . e . ‘esticraliorf . 0 hi vl
not require the transpertutjon to a distance of either | by an La7esHERiion OV S PROportion \ the metallic
of the values exchanged. All ordinary purcliases exist b""t“'?““ ”“"_ 1'.‘-""."‘_"‘."""%" : ‘;‘i‘ “"‘b‘lt.' _‘: tl
and sales which are o:currinu' every moment in eve- COill, and the proportion “1h'-urd»-“ d provably exis

e . < E : syste ITOPGSCU.
ry part of the Union, incalculable in number and in ‘under the g | ro}p‘j wnarnliv. that the panes
amount, come under thizs head—including all the | It may be REEEAE ge "f aitly, ° 'L' u“tu i
ordinary transactionsof the farmer, the mechanic, | noney \'.';m!d be in far g.z_':mtt_r‘ l.',m‘]mr. 10 ® 50
the lm\:vcr, the doctor, indeed of eyery cilizen €x- business done b}‘ it, to wit—gencral cominer

24U

cent the merchant | than the metallic coins to the business performed by
‘i! - . 3
'These constitute at least three-fourths of the en-

'it, to wit—the loecal commerce. .
As no transportation | 'T'he wetallic coins, great in number and small in

hich the change
In its progress
and

comueree.
fow in number, and large in amount, change hands
'ar less frequently, requiring in many instances con-

(iold pieces of §20, 10, and
¢5, and silver dollars, and halves, with quarters,
tenths, twentieths, (5 cent pieces,) and cents, for
chanee, would answer every purpose. The propo-
sition is too plain for doubt. I proceed to the se-
cond branch; general commerce. In which oue or |
both of the values exchanged is transported to a dis-
tance.

I will first remark, as a general principle, that
when any articie of value is transported from the
place of production, to the place of transportation, SO ERN
a corresponding vulue is returned from the pl:ur_c of to e-\‘“ﬂ“}‘; H
consumption to the place of original production. | U“"_“ to tae e
. When spplied to local commerce, this merely means down,
| that every article which is bought, is, in general, |
| paid for. .
' To take an example. _
| buy, on credit, goods in New York, st _
| produce in the west, ship this to New York to pay |
| for their goods.

' 'T'his is the simplest pos
| dves not very often occur. OQurown farmers are

frequently their own merchants—take their produce
| to New UOrleans, sell it for money, purchase groce-
| ries with a part, return with the rest, and pay cash
tothe mercheat for his dry goods. 'This cuash the

'commerce.

|dictory of the principles 1 have stated.

'would in like wanner be explained away or convert-
ced into confirmations. I wish much that I had tine
gome of the most common, by bringing

LS

k, sell tiem for !'L‘t'}"urcd for each, : : -
Ihe merchiant engaged in general commerce sees
plainly that coins will not do his l:11:~1:w.-~.-'. and there-
sible case, and one whicli | fore thinks a wetallic currency, the dream of a vis-
ionary. .
Financiers and writers upon the subjeet, deceiv-
ed by the apparently hirge amounts of the busi-
'ness of general connnerce, aad not noting the infi-
2. 'mite rills which coustitute loesl commerce, have
morchant must now transmit to New York, to pay 'strengthened the erioncous opinions by ingenious
for his goods. Tt would be as tedious &s it is unne- | yents,
cessary, totrace out this principle in the infinite and |y . 1ot aware that the distinetion
complicated varieties of its application.

It is evident that, asthe products of one country
eannot, in most intstances, be exchanged directly
for those of another, that the rcturning or paying
value must be currency, or transterable capitul.

If there were no currcney but mctallie coins, a
large portion of the coins of one place would be tra-
velling to another, at the same instant that a like
portion of the coin of the second place was travel-
| ling to the first place. For instance: New Orleans
| sends groceries to Uincinnati, and Cineinnati sends

produce to New OUrleaus. Supposing no curreuncy
but coins, the money to pay for the groceries would
be on its way from Cincinnati to New Urleans at
the same time that the money to pay for the pro-
duce would be on its way from New Urleaus to Cin-
cinnati,

S8l

has evar
| before been clearly taken.
'will ot wrevent the truth ficin being sekuowl-
edeed and acted upon,
| Itis true that the effeet will be to diminish the
ceirculation and ithe corresponding prolits of the
found in the perfoet currency which would ensure
| to personal worth its due credit, and to honest in-
~dusiry its proper reward.

Bank and the removal of the deposites, subordinate
‘to this great question.

the coin, although small in the instance mentioned, | gijtnente.
would be, in most cases, an oppressive tax upon the |
People. T'his would not be the only L.e\'il:‘ the coin, !l('l‘ the party fecling which will |
while on its way, would be a dead loss of commer- | e o e & Those who ¢ v

cial eapital, and  its removal from local commerce | M8 som H,"""M”'.': i ara e :““““' ““f“
would be deeply felt.  The withdrawals and sudden | the cities, who bave been as;*-'u-.r:n_-d with the stock-
"arrivals of considerable amounts of specie, would | holders and stock Lrokers, for them there may
occasion i?‘._illriclls ﬂLIL‘[ilf‘lli(lllr‘, “'h'u-h, l!lt)li_’_‘,}l small he S0 excuse, Lhowever w cak and insuflicient.
indegree, and limited in extent, in each instance, ' But we of the westy, who are not saddled with such
would be deeply injurious in the aggregate. {a moneyed power, nor yet cursed with the system

I will not 13)”}"-" the inquiry “”‘”_“'Y-_ It isevi- in gll its complicated and injunous excess—we,
dent that metallic currency is ns “l”“t for general | whose constituents are industiious farmers sid
comuerce 2s it is necessary for local commerce. | oot jics, whase prosperity depends upon a stable
I'he question at once arisas, what is the propereur-| "~ Lo® Wb s 3 A0 . el
rency! It must be transterable, and such as, when .Lu“f'm y ‘_.‘U“ W L OPPAaS LHa MORSUIC, PRaS
used, will not withdraw any pertion of productive | Y knowledge,
capital from the community. ' S A

Tlie interchange of commodities, effected b}' com- | the Government as now existing, !;::‘_\' should vote
merce, suroests at once the means. { for this bill to place it en a better footing.,

He who owes the New Oulcans mierchant for his|  Iagree with thew, that itisinexpedient to leave
21'00"1”;'-‘5,“'-1[!’!1195‘-‘ to the l'*-‘l']i_ merchant, to whom | the temporary arrangement made by the Treasury
the commission merchant at New Orleans is indebt-1 a9 jt | Hiclly as 1 esteem the alility and in-
ed for his produce, and pays him in mouey for an |, 8 5
order on the commission merchant. This is sent to
the grocer, who, on application to the commission
merchant, obtains the money. ‘T'lie same is done
in New Orleans, and the debts, all round, are dis-
charged without sending a dollar out of either neirh-
{ borlicod.

S,

rare, unlcss an imperious necessity required it,
But, as those who owe debts in distant places ean- ( MOVe on calmly cad impartially in the discussion

not easily find the persons who have debts owing | and adoption of this mcusure,

to them in the same places, an agency is necessary |

-

] : ! essary | I the distressed gentlemen are veally desirous
to do !”“-“3 business. As a matter of course, it [alls of applying a corrcetive to our fluctuating currency ;
into the hands of banks or bankers. Pt o cosil consn swhils fiet PR e B o i

T'hose who owe debts abroad, pay the amount in| = . Y Pl < ]' i .-l,( ““‘ ]"“'“‘I' pacahedy 'm{l
| IIIO'.IO}-' Lo t!i'\'.‘. nearest b:lll]i, {lllll !'L'l'Ul'\'.‘-. il]:“tt‘-'ll]. an | ]lll}.:l ':xlk.‘l.‘-, n;.l-‘- furn Hl"llt)'..!?l'\ to the llll:n“l“rﬂ? Ui
lorder or bill of exchange on the bauk near which | legislation, an opportunity is now affurded of ap-
'the debt is to be paid. Meanwhile, those abroad Pl¥ing that carvection,  Grant that the mode of ap-
i who ¢cwe debts in this conotry, have in like manner | plying it be not the one they would prefer—yet

purchased bills of exchange of’ their own banks on | they should lend their aid in rendering irus cfivetu-
Banks in this country, and forwarded them to their | al as possible. 1 donot mvselfhelieve that the svs-

creditors here. : bill, will effeet the PUIPOSE ¥S

|

I
|
| tem proposed in th
All the debts are thus paid without the transpor- easily andas rapidly as a properly constituted Uni-
tation of a dollar; the bank receiving a small pre- | ted States Bank would do.
mium cn each bill, as a compensation for its services. | ¢

As the debts mutually owed do not exactly bal-

But for two years we

: : Ak y P41 we were all aorced 2s to the restrictio enuire
ance each other in point of time, the banks find it ! ) - 0 the restrictions required

y H ' "t

expedient to extend their business on their own | by ths g ik _l‘!m teasure proposed is the
capital, and to ensure greater confidence by becom- | U"Iy one which is practicable. It has been shown
ing responsible for the punctual payment of their |10 @nswer the parposesfol the Government—it ean-
bills of exchange. : ' not operate mjuriously until the United States Bank

This is the system of exchange now in aperation. ' notes are withdrawn from eirculation—and by that
A more admirable or importaut one cannot be found | time, if we join heartily in applying the corrective
in the whole frame-work of society. { t
merce what printing is to knowledge.

It was by deranging this, that the United States
Bank produced embarrassment among the mer-

 any, or all the Banks, to seriously effect our curren-
cy. Meauwhile it leaves us perfectly free 1o modi-
chants, far more than by the direct operation of di- | ¥ ovabalish ity e expenence may direct, “.\ dc-.
minishing its discounts. Had it mercly ceased to | SCHt respect for our coustituents should of itscll
issue_domestic bills of exchange, the State Banks | Bduce us to support this measure, that we may
would have supplied the void. But its operations | learn the opinions to which the events of the lust six
were artfuily directed to prevent, or at least delay  monihs have given rise, instead of forestalling their
the application of this remedy. The attempt has | influence Ly binding them down to wn iu:t::ulum,
lzul.cd,_aml its effect has passed, or at least only re- | which they may utterly reject.
mains m memory, that justice may be doneto those . .
who advised and aided it.

From what has been said, it is evident that there

But the liUllt.‘ of their m.‘qu]t geonce i!', ;!"Ill"l'rﬁl.
\'fsiulml‘_\'. It 15 the RECESsIry cousequence of
high excitement, that men, acting in mass, nre, by
their own momentum, forced farther than any one

exchange, for general commerce. There are bran- . Lo . Y
(individual weuld lave gone.

ches of general commerce for which paper money, - : : Party animosity
in the form of ordinary bank bills, of a high denom- SYoWs iuto a habit; and those who are tainted with
ill.:ilit'!l‘!. would 51;{}5&3, and }.'I‘Ullab]}' another increase it l'l}(llj.. Fp(’{ik, and lllilik, ol but one side. | is far
of notes, for larger amounts, might be made without  more probable, that they will do s gome of them
risk, to be used in the largest payments of local lave done beluve. ]
But every such increase takes the
place of the corresponding quantity of metallic coins
and by so much diminishies the stability of the cur-
rency, and when carried farther, converts it into a |
power fluctuating at every impulse, and ruinous in
every fluctuation.

If, then, any paper money is issued, beside bona
fide bills of exchange, the notes must be for such .
amounts that they will not come immediately in  FENCW the bank charter of 1791, made in Con-
competition with the metallic coins. gress, Pebruary 10, 151 l.—History of Bank, P

Withdraw all bank notes, under five dollars. and Hdod, ‘
silver doilars and halves will rapidly fill their place. | “I shall not stop to examine Low far a Repre-

\\’itlu_lraw _ul! notes, um’ic_'r ten dollars, and the :se_muti\-e is bound by the instructions of his con-
gaine eifect will be preduced in & higher degree. | Blituents, That is a question between the eiver
(fofni:‘,-e zﬁ']‘!elilt‘:':_t P'_'“l?os""”; of the Committce on |and receiver of the instructions. "

e » 11 passed into a faw, greatly aid this ope- | permitted to express my
ration, by causing gold to circulate with silver, and | differe :

The same influences were
brouglit to bear when the lust United States Bank
»  approached the expiration of its cliarter. A Go-
tation from a speech of the same distinguishied
gentleman from whom 1 have ulresdy «
will show an identity as remarkable as it is
' hensible. '

Extract from Mr. Clay’s speech on the bill to

juoted,

. surprise at the pointed
nee whiclh has been made between the opin-

drawing oll | we Jave been |
gold and sldver \whitst e resolutions of these 1.
| legations from gell-created

gons were entertained ol our doing |

their several amounts, change hands rapidly and in- |
cessantly, making by each change an item of local |
While the notes and bills of exchange, |
siderable time to perform o single act of general

This will account for the disproportion at present 'that could thus be ruined!
] - . " « . e ? an - ! . ' " . . 1 P e
C.‘\:l-‘:;iln"_: between thoen, \".'I.H(.'Il HES -'1“].33“.‘;11!} contra- man {rom woom l hu\-‘f t;..':“‘l ‘i. 1L 11‘11!_" r sudyvocales

| Many of the errors in opinion upon this subject withstanding this and other chang

st of the principles which 1 have laid |1
T'hese errors have arisen almost entirely from the at another.

want of a clear understanding of the differences be- foremost in the domocratic cause, s
| = - y CHTrODeVY : . vilh | 1 ™ 1y 1 \ [l=
']‘hp western nler‘-hu[;trs | tween ]ill':ll lll'ul gu‘“crﬂl colueree, dllll l!lb currency | :““U[l;; ua;’ to ‘.\id us 1w nh their counsc I and 2 y. I

1 hope that the novelty | OTIOUS.

bauks, but a thousand fold indemumitication will be |

I nced not say thatl censider the United States W

Thoroughly convineed »s
1 am of its necessity and importance to the nation,
' cannot regard without deep regret the obstacles

which party polities may piesent to the passage of NOW to
The inconvenicnce and expense of transperting + a bill esseniial to tie interests of our commeon con- | kY :

egrity of the Secretary of the Treasury, and the
pure patriotism and enlightened judgment of the Nhhind :
| President, 1 would not wish the State Bauks to re- cal moneyedinstitution with abhorrence | would not
main connected with the Government as they now

Yor once letus thrust aside party bawisters, and

aunot bring into operation a new Bank, even if

Itis to cow- provided by the Lill, it will be out of the power of

YEPre- the safe keeping of the revenue.
1

Bat 1 must be

ions and instructions of State Legistaturcs, and tLi
opinions and derails of the deputatiors with whick
?'\III'UHII(I"(! f]t"“ i lade “‘. i .
gl oMoy =—
known, legitimate, constitutional, snd deliliciate
bodies—have been thivown in the back ground, aud
their interference vegurded as officions, these de
! . J ot
whom nobody knows, have boen recoived by 1l
commitice with  the utimost n»]uI,:'l‘-.mi-
communications have been tressured up with e
greatest diligence.  Nover did the Delphic pricsts
collect with more 1:1-1_\’ care the fraptie exprossions
of the sgitated Pythia, or expound them w ith more
solemuity to the astonished Greciaug, than lias the
commnitiee ;:a‘.il:ﬁ‘rt'd the npﬁfbﬂ.& and 1 ~"mu-1:j. nf
these deputies, and through the gentleman fium
Muassachusetta pompon Wy ditailed them to the sen-
ate!  Philadelphia his her wnmediate Represons
talives, capabls of expressing her wishes upon the
floor ol the other House. It it be mprupey {fur
States to obtrude upon Congress their sentiments,
itis much more highly so fur the unauthorized de-
puties of fortuitous congregations.” |
1 leave to others the application of the quotation,
Prophecies of ruin were then made and the proph
cts worked anxiously [or their fullilment, "The
same who prophecied that the eleetion of Jellvrson,
‘the repeal of the scdition law, the war, noy, our
(vany  victories, would rum us. Hippy country,
Althongh the gentle-

OCICLCE, Comp

]
!

the principles for which lie then contended, not-
cod 10 us the
Lumiliating lesson, that while events sweep onward
inone unvarying cliin of cause und conscquence,

1

led

|
ot &

he wen who pavriotically and ably
Lagaiust thicm at one time
Yl.‘l l'ihvl'v_f‘il inl' llhl.\ )

, beeome thed
who were

i

1
b

remain

ence.

A speech made against the recharter of the U7,
'States Bank in 1811, by my honorable tricad from
entucky (Col. Johnson) then, as now, a Gl
cuished member of this House, furnishes un ex-
' planation of the present and a gmide to the future

"T'his contest is 1o him but a repetition of the baules
of Liis youth, and will but increase the many obliga-
(ions which this country gratefully acknowledge to
be due to him.

“Phe influence of this Bank is palpable and not-

We liave the evidence from the long roll
ions now imploring Cungress to rencw the
If, in twenty years this Bauk is to be the
idol of some and the elavin of others—il'the solven-

(]
.

of peti
charter.,

. ey of so many individuals depend on it—ifruin uud

devastation will in the event of’its dissclution gpread
wide in the country-—then, sir, it will only vequire
twenty years more (o make it stronger than the gov-
cernment. o induce us to vote for tias nstitution
e have been persusded, flaittered, alarmed, petis
goned and tnestened, and we have been amused
with the rise and hisiory of the banking system.”
How lrlil-\.' this presonls the prosgeut power ol'the
Bapk, and the succeeding pavagraph wmay apply
the catire West as it thea applicd 1o hen

-
-

| Again: “My colleague, (Mr. McKee) wlhose

1 - . . ) . int . ol - ! » 1y e o 1 » { "
Strovg indeed must be the prejodices, and bit- opinions ll-l.tl lln" b the Lubit of consid ring o8
revent o western Y own, until this unfortonate guestion whoch di-

vides us, has stated, that in Lis opinion the dissolu-
tion of this iustitution would be feit by the citizens
of the western country, und that our surplas hemp
would not command as good a price. I dulvy in
opinion from my colleague, if he suppogces the wes-
tern country will foel any great pressumie from the
dissolution of this bank., 1 graot the people of
hentucky may not Le entirely exempt from somo
inconveuniences common it guch an event.  HNut
our produce will Edl trom other very ditll rent canses,

Interraptions in conumerce—slignution in trade—

I the Bank party dislike the financial system of bankiupteics throughout the commercial partol ihe

United States, urising from Lankrupteies in Eng-
land, which have occasioned the return of wauy
Lills from Eaglind protested.  These are the
causes which produce distress, and will continne 1o
produce ity until we are a people less dependent
on foreign commerce.  Duat believine us 1 do on
this suljeet—viewing the efleets of this great politi-

vote for ity let the temporay distress be what it
tmay. 1 would rather see the present erop of hemp
breuzht to one deposite which would make a bulk
larger than this eapitoly and consumed with a ligh-
ted toreh, and ascond 1o the Heavens in :

noke us
a sucrifice, than vote for the passage of tiis Jaw;
and giry the people Lrepresent would justify my vote.
They would benr the losi without a murmur

% l!.:-}' would uct the purt of frecmen worthy of frec-

dow—1hey would wagnanimously bear the calami-
ty withont complaint, it their patriotism required
the saerifice, i T Voare a4 maost \\'-nli{\' puu!': }—
a virtuous people—an enlightencd [:--::1-11'--- a glo
rions people-—descendants of this great American
fmily, inheriting that spivit of independence whicl
equally sustained our cause underdeteat apu victo

v, upon all the battle grounds of our revolution
l “"H not be h! irncd ol i*l.“'..\ vote biv el LIROY, 1
matter from \\!’i.'.!“!'llt r il ) HEN 1l “‘,’-_ l never
will be diiven from my daty by alavis and  fear
I will stand firin to thie causc | conceive 10 be just,
and the 1% n;al.: will sApport we; "
\‘L‘l'f!lg and temporiz b

L ¥ despise wa-
§ You continoe this e Lt
ey 1\\.\'!:1_\' VOUrsinulc, Yol Catiaovuer jut at down.'
Sce p, 2008,

“No sir; instead of awving petitions which wonld
resch from lll.‘.—i- aker to the suais of the
You \\Uull! ll:l\lt 1 “II'H':.I d Uhoh Your La! ! 110
they would intereept wy view in pddressng vour.
Yes, siv, they would vise up Wigher, and “:'i-"’“-‘
I!;:ﬂ (illl!‘ll a5 ﬁl‘ l 1!1'”.’0' wihio s dos
liberations of this llouse,
Bank is neeessary

and the transmiss

RIS |

]
s 14

s OV U {1
We wre told 1!

to the colleetion,

y

s ity
on of thie wevenue to d :..le i.!l
paris « [ the Ugi J It is stated that the
State Banks strangers 1o us, and cannot b
Lrustc ll ‘\\..ill the d I sile UI. l vl
sorty to hear such asentimen, naled
from a panie, an alarm, an ides 1'hat
great and good mang the 2o ST
hus told you otherwise Ly 15 1 port i ¢ fi '
me, of date 12th January, in wlich it appears tha
“of about 2,100,000 tI-.-il;-3'.-',111-\'.1:.1,~ ol SOO000 (.
lars are deposited in the Niute Banks—75 000 dol
l-{lsul'\\'hiuh are deposited in the State Dank of
l\(::mu-l\;.', and 1 ghiould be sorry il it was not us
sufe thore as in the hands of the U, States Bank
in the possession of foreigners.  If State Banks
will not do let the United States build vaul

-
.

‘::\‘[' -
ure
1)1
: ]\J. LY
I

I'.‘p|||'\
TJ IS O

tI il

Wity ll|i.-'

|
T

4

té fu

."But, siry the alarming conscquences whicl tmust
uiise from a dissolation of this titll'llUl'dlllml. It will
deprive us ol a circulating medium ; it will interyuy
commerce and produce bankrupteies: It isto P
duce the distress of farmers and the ruin of mer-
rh;.:_:_!a; IListo prevent emigration, and it isto stiile
the foundations of the Government,  I'Lis picture
gives me no ala,  Iis the picture of a wild and
distempered imagination.  If serious injury  will
be felt by raany i the power of this moneyed ar-

(Concluded on serond Page.)
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