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United States Bank.

Llrtrac ts frem the report made by Mr. Clay-
tony, tn the House of Re pre sentatives,

Apri 50, on be! m{] of the meajority of the ‘cause of

T YOI AL “‘"t‘mﬁ' __‘--"‘ tm"!"m

ties to whom it relates, it will not be denied |
tiat if they obtain more favors than the rest | in relation to the manner in which this Joan | made to'T. Biddle 1

of their fi-llow citizens, it is, at least, a just | has been dl:-ilf)bldui. first pre wising that the | without the knowle 11
complaint :J"'un.:t the bank, dlul H::»ulutmn for

( w-mut!u- appointed to inspect the bools, | however they may be innecent of any Hll'

and eramine the proceedings of the Banl: |

i

|md have been intended to operate

of the Ugniled Stales.

'The committee approach the last ground, |
which is the building houses to rent or sell,
and ereeting other siructures in 'ud of thai |
ohject. They will meraly - prese nt the fact |
and the ]u.., and leave the House t0|
piace tleir own constructivn upon the
cuse,

Byanextract from the minutes of the I-okml‘
nfd:r:‘{"(; ¢, communicited to the Senate |
on the 12th duy of March last, the following |
fufrls:npln. ar, viz: |

The commnittee on the offices, to whou

vas this day, referred a letter to !}I(.. prc*i
dent, fromn George W. Jones, agent, d&: ited |
.‘vI:i_\r 23d, rm.ummf‘udmfr 10 t‘; , bank the |
consiruction of two canal basins, and |
the erection of warehouses around one
them, according to the ]:I i submitted by |
h.m, recommended to the bo‘: d the adop-
tion of the following resclution :

.l.u

ol

Ivnh.t ly on the other

proper or sinister connection with that lu-
stitution, it does not, by any means, dis- !
prove the fact, that seme other influcnce
U
un'_ i I.m..._, \\11()11} unsns=pect r-tl In them at
the time. If, therefore, it should appear,

that these individuals received larger loans
than those who are its usual customers, that
they receive these loans without the sceuri-
ty usnally required under cirenmstanees not
known in any other case, it would seem to
the committee, that instead of a complaint
from those whose transactions with the bank
have thus been investi: nm-d the grievance ':‘.
side. -——-:\ hc ther such
casecs do exist, the committee will leave to
the bette I‘_]ud'rlm nt of the IHouse to decide,

upon the facts which they have collected,

¢~ and now respectiully submit.

It had been repeatedly alledged that the |
y ' Webb, obtained at the United States

 Bank at New-York, accompanicd with the

bank ll'l(l(ll]'h.l)\ud its funds for the purpose

julalxlm dmn” tlu- press, and the charge was

“Resolved, That the board approve of’ reiterated during the debate npon the reso- |

the lu‘iuall(m of two canal basins at Cin- | lution authorizing this inquiry.  The atten-
t:mmui, propesed by Mr. Jones; one of| (tion of your committec was particularly
them to be on saquarc numbe rl}ﬂ\' five ; (55 ) drawn 1(; llh ‘-ll!;It ¢ty at an (.‘.a.ll\' per tod Ul
and the other to be on the s squure of "Ioldld their exami ll 1tion, !a\ a communication i[‘u.ll
Letween Walnut and Vine streets, and Ca- | 2n editor ofa New York paper; who h ad |

al and St. Clair on Court streets; and that | beenaccused, toamember of' the committee,
e be authorized to erect forthwith ware- | through the president of the bank. The evi-
houses on the margin of this last mention-
ed basin, not exceeding six in number, either
imone block or separately, as he may deem |8
most expedient for the interest of the
Lank.”

These six warchouses were built. It is|
also understood, says the same extract, that
several nt!r-rhuuw'b have been built ln, the
agent ut Cincinnati; but, as they were erec-
ted in p:Lrt by eontributions in labor and ma-
teriuls, by debtors to the bank, who had no
other means of payment, and in part, by di-
rect disbursements, no accurate statement
of either their number or cost is on file.
The agent has been instructed to 9pf‘uf\
these details s, in order to complete this re-
turn.

In reference to the foregoing, the com-
mittee believe it enough, merely to quote
the following provision of the charter, to wit :
“The land, tencments, and hereditaments,
which it shall be lawful for the szid corpora-
tion to hold, shall be only such as shall be
requisite for ils inunediate cccommodation,
in relation to the conrenient transaction of its
Lusiness, and such as shall have been bona
Jide mortgaged to it by way of security, or

!

papers marked 8 and 9, and in whichare pre-
sented e following ficts
of March, 1831, a Mr. Silas E. Burrows ap-
plied 10 the president of the bank., and in-

of a share in a newspaper; and he asked if the |
bank would discount the notes of these par-
tics, adding that, although as a merchant he
did not wish t@appear as a borrower, or to put
his name on a paper not mercantile, yet

might be necessary to secure the bank. |
do not recolleet, (says the witness,) whether
he then mentioned the time which the notes
would have to run.  The committee being
authorized to discount any paper the sccuri-
ty of which they might approve, agreed to do
them. As Mr. Burrows was going out of
town, I, (the president and witness,) gave
him the money out of my own funds, und the

sion. They remained with me a long timne,
as 1 had no occasion to the funds, nor

1se

viously contracted in the course of its deal-
ings, or purchased at sales upon judements
which shall have been obtained for such
debts.”?

stance that a new Loard of directors and
new unmmlu ¢ of exchange would be ap-
pointed: the same committee which
the loan should consummmmate it.
it is possible that the improvements were [alzo in the public I'ri“’"- many reproaciics
m the ne |r.]lu()r“00d of ‘{’h(- real es<tate of !‘l”llllﬂ the bank for lendi l‘l” money to pr 13-
the lh”,]\‘ dlltl are made llpOIl the ground ;It rs and editors, and I was IIII\U“IH" it
that said donations would increase the value
ol that real estate,
This closes the view of the committee on
the subjeet of the violations of the charter.
In considering the second weneral head
as 1o any circuinstances nl'lni:svm:mngnmeut
ol the bank, vour committee lave fully ap-
preciated the delicate character of some of
the dutics assigned them, and the high re-
sponsibility of the office of inspecting the
i uu‘m, and examining into the proceedings
oi the Bank of the U m[ud States,

wi
-

be a private loan, from one of its oflicers.
Having no use for the money, it would have

remain as it was, but I thouolit it rioht
every thing done by '
be distinctly known and avowed, and there-
fore cave the notes to the cliairman of the
committee, Mr. Thomas P, Cope, who en-
tercd them on the books.” This is the ae-
count given by the president himself of the
transaction inits origin.  The money, $15,-
In discharging that trust, they have not | 000, was advanced on the 26th of Mare h,
folt themselves at liberty to inquire into the | the notes bear date on the 1st of -\l'“l-
private concerns of any individuals, of any | thereafl and were ten in number for fil-
denomination, unless the publici um rest was ! teen hundred dollars each, with the interest
involved i their transactions with the pres i- |added on as they respectively camc dm-
dent and directors of the bank. The inves-  which was on the 1st of ‘\]u | and Oectolie
tigition was ordered by the House, under pe- L of the years 1832, °33 "34° 35, °
cullar cireumstances, “and in antic ipation of | ¢ rmonnte «d, with !'u- mterest thus added., to
a aebate on the renewal of a charter of a| At the tune the 'V were ¢ ntered
nationz! bank, whese annual operations | on the books of the bank, on the 2d of Jun-
amount to two or three hundred millions of | nary last, the president rceeived the money
money, whose influence extends to the re-| for them. 'These notes were placed on the
iolest parts of ithe Union, and whoese con-| books of the bank at this time, and it will
nection with the Foederal Government gives | be seen on the 2d of Mareh they were with-
it a public character. lmprcsq(.d with the | drawn as will appear hereatter.  On the 9t

:mpmt mce of the great variety of ]nILlL:Ib1U[ Augcust last, after the foregoing trans-
involved. your committee have executed the | action had taken place, J. W. Webb and M,
ol fice ass: UllLd them, Ly inguiring, generally | M. Noah, made an application to the bank
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formed hiin, to use the lunguage of the pres- |
i ident, that “he was desirous of befriending |

Mr. .'\u‘xh, and assisting him in the ])lll‘('.l\mt, ; i
' our desire,

he would, at any time, do so. whenever it |

by the bank should alwavs !
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'xmm notes of citizens of Philadelphia were | that en the

| 48 Ihv\' state.

Noah for §13,600 loaned them on the 16th |
| of December prnm., sly, and mot due till

dence relatine to this case will be found in

—On the 20th |

|

| subjeet, will be

notes were alterwards put into My Posscs-

was it till the close of the year that my at- | oo bad his Bt o
| : . = 1 rese:] vh !
conveyed toit in safz.fmtmn of debts pre- h ntion was called to them by the circum- : that he had his father present to caoy on

made |
I had seen |

any loan made by the bank should seem 1o !
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The commiitee will now submit the ficts | pledge of stock, and the l?.-'-'w,-':
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:f:';ll seem to re
Sinee this pe Ti-
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1Y iivct ) :
WIS Mgy

to the
Htion

alfd

: T 2
tinrofnotes Hands

a2l e

118

o have

';lh.“_
ad
[ ‘lll:l]'? into the : g““..] ot . plrt t-i lall ni, l;.t '?11 oo --l‘ stoclz, \'.'E':.n!h .l i:;‘ is Ii-i'-'t:]h't‘u st 1!'“:\.1-_:[!,.13 per trienni \l
hie bank was ammduud into the House on | interest. Thec committee would refer for the report of 1831, These opinions of Mr.
L)r dh()u[‘[“c ”h UI { o hr|| 1]\ 3 1'1!‘ lU AN U { I“- tl‘fl('lll\]r‘\ (ll 'llL Y twWo \.':11'_:'_:_ 4 lu. Vs, I.I \‘.::;{ :I fE:‘._‘ '..“Ilil|ii=:\_ o !i'i\'l' COIl~
August was reduced $2,0 00 at its maturity "u r- marked No. 13,
the 10th of Feb uary last. On the 2 T'he third suliject
of March] Mr. Silas 1. Burrows obmmm counts made T'. l!tLh.m, and in-
from the exch anze committee disconnts to | terest, The document marked No. 14 will |
the amoun: of ::-:y -two thousand four 'r show the amount on the 15th of cach mouth
hundred and forty-six dollars, being the from the 15th day of September, INGD, 10
largest sum loane  on that dn\' and while | the 15th of Feb. 1832, By this, it appears,
15th of Oectober, IN30, he had
.ur,\li,-ll 5 paya- | discounted u pwards of 81, l"“' OO, and has
at no time since been less than §100,000.
The committce doubt the policy t-l'
iy
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$*to the pa-
feurred, were approv 7 the stockholders,
as \-\'Il aj Ly the owing extract from
' F SAIme rey imn They say,
ke ”'n::al I-Ia-::.s.n';* in unanimoasly declar-
:f:u circumstances of the bank fully
their a ....up ttivns, as expressed at
last regard to the presi-
(‘\i!" (‘lieves,) whe, L_‘. Lis talents, dis-
sg, and assiduity, has placed its
dluirs inan attitude so safe and prosperous
such | a5 that the burthen of ti!ll}' lI-.'\tJl\ill‘_{
or i3 successor will be comparatively light.
'he con nnittee cannot lu.t tl..u.\. that, had

18 the amount of dis- VOuT
] the rate of s “they
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{ dont,

ntervatedi

1=“| cted. 'Thiat the notes
blt‘ i:l,l‘ﬂ-f..?. 33, 34, °35, and "348, were paid |
and withdrawn by him on the 2d of March, |
without the knowledge of Webb and Noal, | large
On the 14th of the sume ! firtas, at any time, 23 it deprives
month, Burrows obtained another discount ! the power of fuliilling one of the sneceeding divection of the lrml\ been
from the bank of §14,150, and on the 15th | jects ol its mstitution, wiic 4 is to facilitate | guided m.u.-. L. the opinions and wishes ol
O l the same mo “111 the note Ui Wel Lb an d trade ll\. loaus 1 time of pressure, and the steck! m,.h l"*. as then l"\]llt-m d, and
it may be proper to add, that thesc large | gone on gr: ilu..n' mrowing with the growtly,
loans, at a low rate of intercst, in thnes when I increasing with the nitural wants of the
moncy is plenty, are usually fullowed by  country, great sulivrings to the cogumunity
overtradiz ng, which pro duru; pecuniary em- would have Leen avorded.

barrassment aud general dis tress, In the year 1814, preat abuses existed in
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June next, was paid off’ by two drafis from |

Branch |

iy

Hfollowing remarks, contained ina letter tothe

president of the bank, dated New-York,
March 11th, 1832, and found in No. Y, viz:
“Although the loans to us by the Buank of
the United States are purc‘.\' of a business
character, and made upon statements show-
' ing the nccessity of the accommodation to
our establishment, and of our ability tomeet
our payments, there ean be no doubt but
that the enewmies of’ the bank, as also our
political opponents, will endeavor to give a
fulse coloring to the whole
is @

lurge one, and the winount may give risz 10

 the charge of indiseretion on the part of the |

|
|

divectors.  This, it is not only our duty, but

to prevent, if possible; and,
f therefore, }

Udl“-(l\(‘ﬂ we have made arrangements to

t pay the note of 815,000 in the course of a

tew days)’

"he evidence of the president of the bank |

explains the character of these various loans,
and the circumstances which induced himn
to be satisfied with the sccurity, and to make
these advances; whichy together with all |
the testimony and ¢ unw-'n..u["nu- on this

found in the papers marked !

No. V.
lu 1’1-1 evidence it is stated, by the testi-
of Webb and Nouh, that they knew
o of the first 15,000 dollar loan mude
1||'r_-:i¢l:~111 of 1 bank to Burrows:
11:" Burrows made Ihrm believe the 815,
GO0 were loaned 1o Noah | by Lis father, :::uj

]
| .
i L

for whicli loan
allowed Durrows por
receive it all for some months after giving |
his notes; that the notes were discounted |
by the bank, in their nmnes, witheut their |
knowledge, and ;nutl oflf in the same way.
It will appear by the testunony of Mr, Webb,

that the paper of which he is the editor,

that transaetion, and
-);

-~

cent.

wl

LA

!made two publications in the latter part of

that |

Vissued for

into the proceedings of the by ik, not only | for a loan of 20,000 dollars, dv('om[um:'d -

fur the purpose of ascertaining whether its | by a letter from a gentleman formerly a di-

jury of the private and public interests of | the president of the bank, in the followine
llu? country, but, with a view to obtain infor- | words: “I cheerfully forward the eneclosed |
mnation for the use of the House, and tosuy- | asrequested. I see no r("usml against this
rest, should Congre ~1-ut teimnine to continue | application being treated as a fuir business
a national bank, such moditications as the | transaction.
proceodings of the existing institution would | This was accompanied with sundry let-
scem 1o have rendered necessary. ters of Webb and Noaly, and the d::,pn-xtxum

.‘n.!;r ring to these rales, the con umhocwl persons in their service as to their sol-
Lelieved it entirely within their province tol vency and ability to pay the loun requested,
inguire whether the influence of the bank.!all of which will be found marked No. 9. !
acknowledged by all to be of vast control, | This loan, at six months, was granted, with |
and, if unproperly directed, of dangerous
tendeney, had insinuated iself” either into |
thie management of the press or the direction |
of the Government. 'I'kis could only be|
done by an examination of the transactions
of the bank with edstors and public functien-
And here the committee wish to
be distinetly understood, that they do not
pretend toset up the absurd idea that L‘dl-l
tors or oflicers are excluded from the right |

tioned ; the Iurruat loan made on that day.
1 On thie 16th of December following, another |
'm')l,t_ ation was made, by these same parties,
iul a loan of $135,! 100, “which was granted,
| for six umml.“ by the exchange committee
without any additional security or rccom
mendation. At this time, there wasa con-
sidcrable pressure in the money market, and
many notes of the citizens of Phils :delphia
common to the rest of the citizens, of hm- were 1r|¢,ucd It was onc among the
rowing maney when and where they plcam.'l largest loans of the day. Thesc loans, to-
from bauks or individuals, without being | ge ther with the loan made in March, to Bur-
newerable, in the slichtest degree, to h;-\11||\\~. amounted to the sum of S§52,975,
L!ll while this edmission
hits of the par

~ 1y
als AL

]N‘f"lr.l wh I!!‘l"‘l’.
1by lhc ¢

lear right by tlie editors only,

1S hu. u&-i‘lmlv

no other security but that w hich is just men-

ed themselves

been pertectly convenient to let the 1‘_.;;n';"‘*“““""'

J!
- .

cstablishient  of)
reatier it com-

» bank, and was.

fivorable to the
- that “hnr!‘l\.‘
menced its o [unn.u J1 1o
for sixtcen wmonths warmly opposed to it; )
and thatyon or about the Sth of April, 1821,
it changed its course in favor of the bunlk. |
Connected with lin- fact, 1s an admissicn on
the part of cne of the editors, that before |
the first loan was neootiated he
versation with a gentleman, through whoimn |
the loan was then ne _;_'u!i.i'\illf_'. (\\’r ‘!
‘committee knew to be Burrows,) in which
he, Burrows, wged the editors, (one of
vhom, Webb, had xpressed himsellin fa-
vor ol & modified rechar! 1) i e an
runconditional renewal, #*but expressed sreat
tisfaction at leaming that in {aver
of'a charter under any circumstances.”™
The committee will state the v
anxious to obtain the testimony of Burrows,
but were unable to do it. A ;SIE}IIM-H:I wuas
lhim and sent to New-York, t
which the marshal returned le
be found. It was then sent to Washington
city, and the Sergeant-at-Anms made the
same return. The marshal of Pennsylva-
nia was directed. by the ehizirman, to make
and continue a secarch fi

j‘\
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were

&

vas not to

for the witiess in

Philadelphia, having heard (-l' hi:c expected
arrival in that place; that thie marshal report-

] 1 | T, . o of ety
: : | . . - : d te » chairman that lu'a.w- tatned that
]u--.'.'i-ra' liad been violated or abused, to the | rector of the Bank of the United States, to 1 d'to the cimimon Ly AT -

the witness had arrived in that plice, on
Thursday, the 5th instant; but he was not
able to serve the process because Lie could
not be found.

To un inquiry whether there were any
otlier instances of notes L I.:;{ discounte tl
for the accommeoedation of any merchant and
trader, at 1,2, 3, 4 and O \.-u-‘ credit, vn-
less to secure a debt in je o wrddy, there was
presented to the committee h.-ur other
cases. ® * »

The various reports which have, f-nr a long
| period past, charged the bank with too fic- |
quent intercourse with brokers, and also of
| undue favoritism to certain ms.lm.,!u:tl.za. as
well as the large transactions which exhibit-
s upon many documents called
for by the committee, induced them to ex- |
|amine particularly the accounts of the firms |
of wlich Mr. Thomas Eiddle was and is the
clief partner with the bank, asa broker. [

igation present |

- -

[

Lis
Four subjects of invest
themselves 1n relation to their transections
with the bank.
1st. The allowing and paying interest to

which unm-,h d of notes drawn and cndersed | them on deposites.

.1

-

Relates to certain loans upon l.c‘

: transaction. |
| The loan, though strietly defensible,

vith some little juconvenience to !

' ‘IJ at the bank purclased, between !h-_:.
ol (}Lllihll

I ":I;:I..

Noah !
and did not !

{ than S’I;.i!i ('.'_,IIUTI were In

| teenth part
L committee lvive alrea dy

: and 18,

| OVer

“4
Lot the

have been exlied tor b N 1T
Ly

I il

Laccord with the

‘mented in proportion to the ncreas
{ branches.

E W 1:!1 it?:
| 10 recommnic

ore
Dy a statemen t entitle -.l “Remittances the branches, of which Mr. Cheves speaks
}-.mup:-,' marked No. 16, appears that the without res: e, in hLis last report to the
| purchase of foreign Lills were made of |stockholders, as well as ia his correspon:
Thomas Biddle & Co. diwwn by th tdence with Mr. Crawford, and upen casting
T | the eye over the monthly statements, it is re-
'Oct. 14, 1 bill 60 days sicht, and at a pre- | (maikiible to observe what losses have taken
1 mlllm of 102 per cont. - ":'J.-::""*" OS TR ics compared with lm.: no-
|Oct. 14, 3 billa at 75 ta 00 and I'or instance: on the 1stof Jan.
105 days, and at a premigin J AR ‘1 53 of the mother bank, on “‘C:-‘l“

of 104 per cent. 1 'th:.l of ll'.nu:l,!ll}li‘ was in round numbers,
LQet. 22, 13 bills at 40 to 125 | ‘--"‘:“““.' that ol l:u'j _lir.h!:;mnf I_n_raucin\'n-_s
days, and at a pramiumof 11 (S, f,*:\.’,l!\.lf, on a capitul of one letlhuu ;lml.l
¢ half, so tiat it lost more than its capital.

|

|  per cent. 3 - SR

'Dee. 10, 9 bills at }U io 110 | That of the Norfulk brarnch was _\"-I-.".' OO,
[on a eapital of 500,000,

days, and at a preasivm of 10 losing nearly one
]ILI." cent. li; ‘[‘ of itz ¢ l]'lT ll, HEIT l s0o with uil I].r- 1( st of

I N3 ; lht branches, theirlosscsare mltumllprnpm-
Feb. 11 bills | tion to their ¢ apital, & ten times greaterthan
' the mother IJI.‘n\.. according to the amount
days, and at a pren of the spective capitals.  These losses
per eent. (0,6C0 l*l’.;‘ R S T T Al et
b, 14, 3 bills at 50 to PRNENET TCes pavi !p:l.l} incurred prior to
- o {1819, The proper infirence to be drawn
tlLt}--, and at o premium ol “ YT e R ¢ ¢l st ofmic
’ romn these fietsis, that the worst of misman
pcl aerent | visted i the branches
The coimmiitee feel it their duty now to
| Zive ther views as to the causes of the pre-
sent distress a the trading u:mun_mil_\', and
. v areatly increase. It i4
an acknowledzed prine Ipl-‘ that like cause:
{in all e ‘,-’M-u wee like f“.r,t(f-.\, ..ll\l ds lnl
. IS1U conteaciion followed the expansion of
ST 136 so by the same rule must
!”:;\"" 'z-a:n!z'.l_ | !:-3?:-\.\‘ the .ll‘-'lllll!_‘ll.:"-'; exXpansion
: vob InGa and 1831, and like elivets and con-
ol K To illustrate more
position, and bring 1t home to
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