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'SENATOR BECK ON SILVER.!

He Opens Fire on the Gold Bugs—
Hot Review of the Bondhold-
ers’ Policy.

A Conspiracy Alleged to Compel Govern-
ment to Pay Them Gold—Strong
Plea for Bimetallism.

‘The Entire Subject Discussed in All Its
Bearings Both Upon This Country
and Europe. :

From the Congressional Record.

The Senate proceeded to the consideration of
the following resolution submitted by Mr.
Beck:

WHEREAS, The laws of the United States re-
quire that all duties on imported goods shall be
paid in coin; and

WHEREAS, It is provided by Sec. 3694 of the
Revised B8tatutes that “the coin paid for duties
-on imported goods shall be set apart as a special
:fund, and shall be applied as follows: First, to
the payment, in coin, of the interest on the
bonds and notes of the United States; second,
“to the purchase or payment of 1 per cent. of the
entire debt of the United States, to be made
within each fiscal year, which is to be set apart
as & sinking fund, and the interest on which
shall in like manner be applied to the purchase
-or payment of the public debt, as the Secretary
~of the Treasury shall, from time to time, direct;
third, the residue to be paid into the Treasury”;

Resolvad, That the Committee on Finance be
‘instructed to inquire whether the laws above
:gtated now are or have heretofore baen obeyed;
and if they have not, to report by bill, or other-
wise, such measures as will secure their en-
‘forcement,

Mr. Beck—Mr. President, no man will deny
that the laws passed by Congress are as im-

rative on the highest executive official a8 on

e humblgst citizen, whether they approve
them or not. I venture to assert that no man
will contend that the laws recited in the pre-
amble to the foregoing resolution either are now
-or have for many years past been obeyed. All
:sorts of excuses may be and have been offered
for their violation, still the fact remains that
the laws of the land have been disregarded by
~our executive officers, and the legislative power
has been subordinated to the will of men whose
.duty it is to submit to them and to execute
them a8 they exist. They have no right to
.decide whether & law is good or bad, politic
or impolitic; so long as it islaw they must
be compelled to render im})limt obedience
toit. They have officially informed Congress
for years Jrast that they neither require coin
4o be paid for duties on imported goods
-nor do they set apart the cein or its equivalent
80 received as a special fund to pay the interest
on our public debt or to procure bonds for the
sinking ?und. On the contrary, they admit that
as the existing laws do not coincide with their
views of what is politic they disregard them. I
-deny their right to do so, because I believe many
-of the evils I'ﬁxe country is now afflicted with
grow out of the disregard of the plainest pro-
visions of law by our Treasury officials. I have
mo faith in the remedies which are now and
have for years past been proposed for the evils
they allege to esist. That the country is not as

rosperous as it ought to be I admit, but I insist
that the remedy is not to be found in striking
down our silver coinage or the currency based

*upon it, but rather in requiring our public
creditors to take it as the law and the contracts
they required us to make demand.
EQUALITY OF GOLD AND SILVER COIN.

I believe that it can be demonstrated that
.gold and silver coin, and the paper representa-
tives of both, stand on an absolute equality be-
fore the law, and that three-fourths of our
present troubles grow out of the refusal of our
-officials to pay the money received at our cus-
tom-houses to our public creditors in the mun-
ner and for the purposes prescribed by the laws
-of the United States. Therefore, I have recited
theso laws, which are plain and simple, in the
preamble; and- in the resolution have asked the
‘Committee on Finance to tell the Senate
whether they have been executed or not; and if
not, to report measures which will secure their
.enforcement. I admit that even when that is
done other combinations must be broken up be-
fore we can become a prosperous commercial
people ; but aslall measures for tariff and tax
reform must be originated at the other end of
the Capitol, I am content to await the action
taken there, being confident that the Executive
is in full sympathy with all proper efforts in that
regard.

There can be no dispute as to the fact that
there must be something wrong in the manage-
ment of public affairs when the ports of great
nations like Germany, France, Austria, and
-other countries are arbitrarily closed against
our cattle, hogs, and other food vroducts, with-
out, as the President tells us in his message,
“present prospect of reasonable change.” Itis
not a healthy condition of things when wheat,
hogs, and other farm products, debarred from
foreign markets in retaliation because of our
protective tariff, sell at home for prices which
will barely pay the cost of production. As to
‘them, certainly protection does not protect. The
great American agricultural industries, which
.give employment to more than half of the work-
-ors for wages, whose welfare is held up (properly
80) a8 the highest uim of legislation, and whose
products constitute at least eighty per cent. of
our exports, receive no real consideration here
and are not even ranked among the industries of

the country over which Congress is asked or ex-
pected to throw its protecting arm.
These great interests are the unorganized, un-

equipped, and, therefore, mneglected militia,
whose strength can not be brought to bear with
half the efficiency of a single regiment of thor-
-oughly armed veterans fighting for special in-
terest. This is illustrated here and now by the
zeal everywhere displayed by the combinations
of bankers and bondholders and their able and
well-paid press to maintain their bonds at a
premium of 24 per cent., or rather to increase
that premium to 30 or 40 per cent., at the ex-
pense of the already impoverished masses of
taxpayers. It seems as though it was thought
to be the duty of Congress to see to it that the
rich should be made richer by making the poor
poorer. Why should we be in hot haste to
strike down our silver currency for fear of a
fall in our outstanding bonds below 24 per cent
premium? Haye the representatives of the

eople any interest in maintaining, far less in
ncreasing, the ﬁpremium on bonds bearing 4
per cent. interest beyond 24 per cent. when we
must soon become the purchasers, of them at
any premium, or else contract our currency at
ruinous rates by locking up in the Treasury all

- “our surplus revenue, as reduction of taxation

seems to be impossible, by the passage of laws
which will still further depreciatp the prices of
farm products, now so low that producers can-
not raise them and pay wages to their laborers
-on which they canlive ? ;

When fat hogs sell at 3 cents a pound, and
other things in proportion—when all the world
is combined to exclude our agricultural prod-
ucts from their markets in retaliation against
-our protective system, which bits our
farmers from buying what they m have with
the proceeds of what they must sell, unless they
pay 46 per cent. on the average more than they
-are offered them for, in order to enrich a few or-
ganized combinations of manufacturers, who
soek no markets abroad and refuse to sell their
products in competition with so-called paupers
with whom the farmers must compete, our con-

-dition is not satisfactory.
THE CRUSADE AGAINST SILVER,

But I agree that the Senate cannot inaugurate
measures to relieve the country from oppres-
sions of that character; therefore I proypos: to
seek relief in the treatment of our cireulation,
not by destroving it, but by extending its useful-
ness. The present crusade aguinst silver is only
another evidence of the andacity of the organ-
ization of wealth ; they have always secured all

“they demanded, however unjust their demands;
they have succeeded in alarming the President
and the Secretary of the Treasury as they have

-done saveral preceding administrations; they
threaten to use the power which our laws give
them over our currency, of withdrawing from
circulation ameng the people, and, if nced be,
from tho country, the gold they control, and thus

- derange, even if ruin follows, the business of the
feople. Every concess1on increases their andac-

ty and adds to their power. - A stand must be
made somewhere by the representatives of the
taxpayers or an absolute surrender of all the
monetary interests of the country into their
bhands must follow. A mere reference to
~the past legislation of Congress
subject proves what I say. When it was
first asserted, in 1868, by the bondhold-
-ers, a8 the time approached when the
-United Btates could lawfully pay off the 5-20 6

cent. bonds, and when the outstanding -
Egd of the public debt exceeded nm.uf}.onb.
that the honor of the country demanded that the
princi as well as the interest on the bonds
should be paid in gold or silver coin, a cry of
indignation was raised all over the land against
such a demand by all honest, disinterested men.

They were told, and told truthfully, that all
the bonds they held had been purchased with
legal-tender notes at par; that for each $100 in
greenbacks they paid to the Government they
had received a bond for §100, bearing 6 per cent.
interest, payable in gold or silver coin; that the
greenbmcE when they exchanged it for the bond,
was only worth 50 cents on the dollar in coin,
and that it was an outrage in the face of the
contract they had made, with the privileges
given to many of them in addition as national
bankers to have currency issued for them to
loan out on the security of their bonds equal to
90 per cent. of the bonds deposited, to demand
that the principal of their bonds should be paid
in coin. They knew—everybody knew—that the
claim was false. The legal-tender notes have
and continue to have an indorsement on their
back that “This note shall be receivable at its
face value for all debts, public and private, ex-
cept interest on the public debt and customs
dues,” so that there could be neither doubt nor
dispute either as to the law or the fact. Nobody
denounced the impudent demand of the bond-
holders more emphatically than the present
presiding officer of the Senate (Mr. Sherman).

It seems to me that any set of men wh) would
deny .the fact that the legal-tender note, in-
dorsed as it was and is, which had purchased
the bonds at its face value, should be received
again by the bondholder in payment of the prin-
cipal of the obligation he held, would not hesi-
tate to deny the truth of the attraction of gravi-
ation.

PAYMENT OF BONDS IN COIN.

Yet these men not only denied it, but in 1869
procured the passage of an act of Congress,
azainst the vote and protest (I am happy tosay)
of every Demcerat in both houses, deelarin
that the principal of the bonds shoald be pai
in coin—in goll and silver coin, as both are
named. Legal-cenders were only worth 50 cents
on the dollar in coin when the bonds were
bought; they were worth from 66to70 cents
when this act was passed. The act was simply
legalized robbery. The bondholders and their
attorneys in and out of Congress knew it, and
knew that no court would sustain such a law.
The indorsement could neither be erased nor
sworn off the back of the legal-tender note, and
nobody could plead ignorance either of the law
or of tie fact thatit was to be received at par
in payment of the principal of all our bonds.

1'herefore they caused the act of July 14, 1870,
to be passed, extending the time of payment,
reducing the interest, and exempting the new
bonds in express terms from all taxation, State,
Federal, or municipal ;- and to prevent all mis-
take or misapprehension as to the character,
quality, and weight of the money in which pay-
ment of the new bonds should be made, they
caused to be printed on each bond as part of its
obligation “that it shall be paid in coin of the
standard value prescribed by law on the 14th of
July, 1870.” The present gold and silver coin
are both of the standard value prescribed by the
law of July 14, 1870, and were then as now both
full legal-tenders for all our obligations. All
the bonds that mature in 1892 and 1907, anount-
ing to about $1,000,000,000, stand to-day un-
changed, and payable as required by the act of
1870. The remnant .of those payable now have
been changed, the interest has been lowered,
and the time extended, but the same provisions
govern them and the same conditions are writ-
ten out as part of the contractin all of them.

In th face of thess facts it is s.mply absurd
for anybody to ass rt that they are payatle in
gold alon?, or that the taxpajers of the country
are under any o ligation, express or implied,
eitlier to demonetize or stop the coinage of the
s:lvoer dollar, wh ca is of the standard value re-
qguiraed by tue zct of July 14, 1570, or to increass
its weigit thirty, forty, or any other num:ers
of grains, because En:land, to whom we have
ignominiously surrendered the c&rrﬁing trade
of this country and the world, with her 200,000
gserfs in India and (lsewhere, and Germany,
aiter extorting §1,000,000,0 )}’ of goldirom France,
have combincd in the interest of their money-
changers to d pre-iate silver or put up the mar-
ket prics of golt 20 per cent. .

THE OONSTITUTIONAL UNIT OF VALUE.

If the gold mines of Californ’a and Australia
had ccntinued to preduce abundantly and the
Comstock lole and the Leadville min 8 had not
produced silver, so that the ma: ket value of the
two metais as bull on in Londcn had bzen re-
versed, the argument could be mede quite as
pla: sible that ths silver do.lar was the consti-
tuti: nal unit of value in 1870 which the bond-
holders have a right to demand. There is not
an outstunding obiiga‘icn of tae United States,
ntr o! any State, municipality, corporation, or
incividaal which cannot be legaliy and honor-
ably discharged by the pavment of the present
standard silver dollar. Whatright has Congress
to deprive the debtor of that right by
adding more silver to the coin than he agreed to
pay, or by stopping its coinage 8o that he cannot
obtain it? It is as palpable a violation of & con-
tract to increase the obligation of the debtor as
it is to impair or reduce the standard yalue of
the coin which the creditor stipulated in his con-
tract should be paid to him. When Congress has
once coined money and regulated the value
thereof, and contracts are based upon it, the
right to pay according to its terms cannot right-
fully or justly be taken from the people, and
Senators and Rti})resenta.tives who deprive them
of that right will have unpleasant explanations
to make to the men whose burdens are increased
by their vote. Itis simply an attempt to repeal
the legislation of 1869, and the same pretenses
are made now that were made then. An honest
dollar for the laboring man was then, as now,
held up as the patriotic object of those who re-
pudiated the greenback,as higher wages is claim-
ed to be the prime object of all the patriotic com-
binations of monopolists and machine-owners,
who tax us all 46 per cent. under the present
protective tariff and yet hire the cheapest pau-
per labor they can import. It is the wolf guard-
ing the lamb, the spider the fly, and the hawk
the gparrow.

I propose to test this question in the light of
the facts furnished us by our Treasury officials.
We are, of course, as good judges of the value
of the facts they furnish and as competent to
draw correct conclusions from them as they are.
The last report from the Treasury Bureau of
Statistics, relative to our foreign commerce
for the fiscal year 1885, proves that there is no
such condition either in our trade or exports of
metals, whether of coin or bullion, as to render
it necessary to strike down our silver coinage.
It shows (page 1) that our total exports for 1885
were $726,682,946, and for 18384, $§724,964,852,
while our total imports for 1835 were $577,527,329,
and for 1884, $667,697,693. .

It will thus be seen that while the value of
our exports in 1835 exceeded those of 1834, our
imports were more than $90,000,000 less. The
saihe report shows that for 1885 our exports of
gold were $8,477,802,and for 1834 §41,081,957, or over
$32,000,000 1ess for the fiscal year than for the
year before. Our exports of silver for 1885 were
$33,750,633, and for 1884 $26,051,426, or nearly
$8,000,000 more last year thun the year before,
while our imports of gold last year exceeded
those of the vear before nearly $4,000,000. These
facts falsify the ciamor that gold is fleeing
iYom our country, and proves that all the (pre-
tended) evils of a single depreciated silver
standard are myths.

Nor is it true that our silver coin has depre-
ciated since July, 1870, when tested by any other
standard than the market value of bullion in
London.

The report above referred to (pages 5 and 6)
gives the New York or export prices in currency
of the commodities which constituted over 80
per cent. of our exports, nearly all agricultural
products, in 1870 and 1885, from which it will be
seen that the silver dollar, which it has become
fashionable to malign and denounce in aristo-
cratic circles, will now purchase from 235 to 30
per cent. more of all that the toiling millions of
this country labor to produce, and of all that
men need money to obtain, than it would in
July, 1870. 'Tfo avoid -all dispute as to these
facts I quote the language of the report, as fol-
lows:

The following table shows the annual average
export price in currency of the articles of do-
mestic product named and for the years indi-
cated *

Articles.
Indian corn, per bushel......
Wheat, per bushel........

Year ending June 30,

1870 1885.
«+.80.92.5 $0.54.0
1.28.9 86.2

seesnsse

‘Wheat flour, per barrel.......... 6,11.2 4.89.7
Cotton,perpound........co00.. o 235 10.6
Leather, perpound.............. 28,5 19.8
Mineral oils, refined, per gallon. 30.5 08.7
Bacon, hams, per pound........ Al f 09.7
Laxa, porpoundi..os . iiessos. . 16,6 07.9
Pork, salted, per pound......... 13.3 06.3
' Beef, salted, per pound.......... 07.2 07.5
Butter, per pound........ce0000e0 203 16.8
Ch-zese, per pound........ PRUSHRGRAIE T 1 | 09.3
Eggs, perdozen.......... eseseves  59.3 21.5
Starch, per pound........ b Cawbay UB 04,0
Sugar, refined, per pound.. bon A0 06.4
Tobacco, leaf, per pound....... B 09.9

In the face of these official facts and figures
as to our trade, and exports and imports of gold
and silver, and the comparative purchasing

power of the silver dollar new and in 1870, I re-
peat: Why should it be stricken down, or its

urchasing power further increased 20 per cent.,

y adding 40, 50, or any other number of grains,
to its weight? In other words, why should
every producer and debtor have to give 20 per
cent. more of the products of his labor to ob-
tain either a new silver dollar or gold coim
with which to pay his debts than he does
now, when he is already paying his obligations
according to the terms of a contract in a coin
which will procure for its owner much more of
all he needs than it would in 18702 It is only
another phase of the constant struggle of the
ricii to grind the face of the poor, and of the
favored few to enrich themselves by class legis-

GOLD AT A PREMIUM.

‘While no one can deny that every obligation
of the United States and every contract within
our borders can be dincharge(f honorably with
the present silver dollar, we are told that our
foreign obligations and relatiens are such that
gold will be at a premium very sooxn, and we
will be on a basis of degraded silver at once if
we do not increase the weight or stop the coin-
age of silver; that all Eurepe is horrified at eur
stupidity or dishonesty, or Loth. Even England,
whose gold is said to be used so freely to buy
Senators and Representatives to vote for reve-
nue tariffs against protection to monopolies
called American industry, is held up now by
the gold monometallists as an example worthy
of all imitation; her financial policy is lauded
as the perfection of human wisdomn. Fortun-
ately the official reports overthrow all the reck-
less assertions of the gold worshipers. The
Register of the Treasury (see report for this year,
goa.ge 4) shows that out of $1,071,460,202 registered

nds of the United States outstanding omly
$11,927,900, or a little over ene-tenth of 1 per
cent., is held abroad, and of those which can be
paid before 1832 foreigners hold only $34,150,
which is less than the interest on the money
now lying idle in the Treasury for one day at 3
per cent, per annum.

I'hese facts, coupled with the fact that our ex-
ports of goods exceeded our imports $130,000,000
this year, and our imports of goods exceeded
our gold exports $18,213,804, an amount greatly
exceeding all our bonds held abroad, settle the
question. The falsity of the clumor about for-
eign complications or gold premiums is made
gmiappa.rent for any sensible man to be deceived

y it. :

The press is filled with articles day by day
which seek to make people believe that all
other nations have ceased to coin silver, and
that we alone are stubbornly persisting in forc-
ing it upon this country after it has been aban-
doned everywhere else.

I propose to disapprove these allegations by
officially stated facts. 'The Director of the Mint
in his last report shows (pages 131, 132) that for
the year 1884 the world’s production of gold was
$95,292,569 ; of silver, $115,147,878; and that $99,-
459,240 of gold was coined, while the coinage of
silver last year amounted.to $90,039,443, of which
the United States coined $23,991,756 of gold and
$28,534,806 of silver, Other nations, therefore,
coined in 1884 $61,504,577 of silver, shewing that
we are far from being alone in the coinage of
that metal. England coined §3,204,824 of silver
last year and %6,201,517 the year before, to add to
her stock, which has been accumulating for

enerations; while she has coined silver for

dris. igot(:)he last three years to the value of

" y .

FOREIGN BILVER COT

The workers for wages in Englahd to-day get
their pay in silver coin,*and the question is
never mooted by them as to the comparative
bullion value of the silver and gold coin of that
couniry, Even Germany, notwithstanding she
pretended to have demonotized silver twelve
Kem‘s ago, coined in 1882 46,407,157 of it to add to

or vast stock on hand ; her laborers are paid in
it now. No compluint is made anywkere, here
or in Eurcps, about silver coin, except by the
holders of our bonds, who seek to increase large-
lﬁ the purchasing power of gold, or, which is
the same thing, reduce the value of all our
property from 25 to 50 per cent. below its present
value when tested by the single standard of
gold, which they claim shall be paid by us to
them, and to them ‘alone. They do not seek to
establish the single gold standard, they say;
they are bimetallists. They agree that silver is
a legal-tender for all debts and obligations of
the Governmen’, exceptthose held by them.
It is good enongh to pay the laborer, the goldier,
the sailor—in short, all who work for the United
States—but they insist that it is dishonest in us
to pay it to them, although their bonds and ob-
ligations all show on their face that it is a legal-
tender in payment of them all 8o long as it is
coined of tne standard value tixed by law July
14, 1870, as itis now and always has been.

Our dollar is more valuable than that coined
in most of the other leading nations, France
included, theirs bearing the r.lation of 15} to
1 with gold, while ours is 16 to 1. I
need not repeat in detail what the official re-
ports show in regard to the gold, silver, and
paper currency of the several countries. It
is sufficient to prove by. them that while
the difference in the market value of gold and
silver in London operates to degrade their sil-
ver coin more than it does ours, France and
other countries maintain their silver and paper
in all transactions, public and private, at par
with gold under far greater difficulties than we
have to contend with, no matter from what
standpoint the comparison is made.

DUTY OF THE SECRETARY OF THE TREASURY.

No Seoretary of the Treasury can mistake his
duty under the law ; no public creditor can com-
plain when the interest on his bond is paid in
the coin which is set apart as a special fund,
first for the payment of the interest due to him.
Yet millions, hundreds of millions, have been
paid for duties on imported goods since 1878 in
silver coin and silver certificates, which is only
a convenient form of handling silver, as the
coin they represent is ours when the certificates
are paid to us; yet not one dollar, so far as I am
advised, has ever been paid in silver as interest
on the public debt or in the purchase
of a single bond for the sinking fund,
though it has been recognized as a coin which
constituted the special fund created by law by
its acceptance in payment of duties on import-
ed goods, The public ereditors have unju tly
demanded gold ior tne interest on their bonds
without any sem .1ince of right, and every Sec-
retary of the Trcasury has d:scegarded the law
and acceded to their demands. Our officials
h:ve thus aided and abetted the organization of
the most powerful body of capitalists in the’
United ftates azainst silver coinuge—men who
con.rol the currency of the country, and hold
the obligations of all its business ecncerns;
men who ean inflate or contruct the circulating
medium on which ail our eommereial transac-
tions depend ; men who hold $737,742,850 of bonds
of the United Stutes maturing in 1907, on which
they now demand & premium of 24 per cent.,
and scek, by striking down silver, still further
to increase their preiniums.

TLey hold also $:5,000,000 of our bonds pay-
able in 1892, which they seek to enhance the
vulue of even beyond the 12 per cent. premium
they now comm:nd. These men control boards
of trade, chambers of commerce, and the best
talent of the press ; they can orush all who ara
in deLt if they dare to dissent from or object t>
the demands tkey make; the reports of their
conventions and speechcs are laid before us
with a parade and semblance of authority
equal to the report of the S=cre'ary of the
Tx. asury or the mesiage of the President,

I shall not be surf)risud if thoy dominate this
Congress, but it will be after I have entered my
protest against it and have given to the country
mi'frea,sona for so protesting.

the managers of the finances of France had
treated her silver coinage as our officials have
ours, she would have been prostrated finan-
cially, at the feet of England and Germany
long ago.

Why have the holders of the dishonored trade-
dollar been importuning Congress for years to
give them in exchange for it a standard dollar
containing 4124 grains, while it contains 420?
Simply because one is a legal tender and will
pag' the debts of its owner, and the other will
not. Yet tested by the bullion value the trade-
dollar is worth the most. When our Treasury
officials yielded to the clamor of the bondholders
and violated the law by admitting their right to
refuse silver received at the Custom House in
payment of the interest or principal of their
bonds, they degraded our standard silver dollar
by depriving it of its most important function
as a legal tender; and now, having captured
the executive branch of the Government, the
bondholders and their attorneys are besieging
Congress to enforce their demand for gold alone
in the settlement of their claims, alllaw, justice,
and equity to the contrary notwithstanding, by
striking down the silver of the standard value
of July, 1870, which they then demanded and
inseried in the face of every bond they hold as
one of the coins in which the bonds should be
paid. Itis hard to do justice to their andacity
in temperate language; I hardly think I am
equal to the task and will not attsmpt it, I
can, however, get the facts before the people.

The lust report of the Treasurer, page 35,
shows that the receipts at the New York Cus-
tom-House for the fiscal year 1885 were paid as
follows *

United States legal- g

tender notes.......%36,161,000, or 28.9 per cent.

United BStates gold

i ing fund are purchased or redecimed.

.redemption, they really form a part of the active

SRR .. 3,544,000, or 1.2 per cent. ;
United States gold .
certificates ......... 42,779,000, or 34.1 per cent.

United States silver

certificates ......... 44,860,000, or 35.6 per cent.
United States silver

- el SRR AN T 158,000, or 0.1 per cent.

TN $125,302,000, or 100 per cent.

It is fair to assume that the pay-

ments at the other custom-houses were

made in substantially the same character

of money. It will be observed that more
of the customs dues were paid in silver
and silver certificates than were paid in gold and

fold certificates; all of it is by law a special |
und which cannot legally be paid or covered in-
to the Treasury till the iutereston the public
debt is paid out of it and the bends for the sink-

SILVER HELD IN THE TREASURY.

These, together, required about $108,000,000,
yet not a dollar of silver has been so applied ; it
18 paid into the Treasury and held there, and a
clamor is raised that it cannot be again got into
circulation. If the law was abeyed and the
bondholders required to take the same propor-
tion of silver dollars that the Government re-
ceives through its custom-houses, the bond-
holders would have no difficulty in getting
them all into circulation: and when it is
made their interest to maintain and support
the silver they own we would hear ne more
about its being dishonest money, The Secretary
says (page 14 of his report) that the balance in
the Troasury has been increased from the 4th of
March, 1885, to the 1st of November, 1885, §58,-
053,702.27, yet there has been:no reduction of the
interest-bearing debt (and that is the enly debt
that is a burden on taxpayers) since November,
1884, certainly not since March, 1885; The
monthly reports show $194,000,000 of 3 per cent.
bonds then outstanding and precisely the same
amount in November. %

How is the surplus silver coin to get out of the
Treasury if the Becretary refuses to pay it out
for interest and refuses to call in the bonds
which are now payable?

There is no more effectual or pernicious
method of contracting the currency than by cel-
lecting by taxation a large sum in excesséof the
needs of an economically administered Govern-
ment and locking it up in the Treasury. Every
dollar needlesly taken fromthe taxpayer wrong-
fully deprives him of that much capital, which
he needs and labored to obtain, and when it is
locked up the circulating medinm which all the
people want is wrongfully withheld from them.
The thief who steals and squanders an unneeded
surplus locked up in the Treasury vaults would
inflict less injury on the country and its busi-
ness if the money he stole was put in circula-
tion than a Becretary who holds and hides in
vaults currency which the people want, and
refuses to use it to pay the debts, especially
interest-bearing debts, which the men who own
this money owe., It is easy toraise a clamor
about a surplus, but it will be more difficult to
explain to the people why guch vast amounts of
money they have been so heavily taxed to fur-
nish is lying idle in the overloaded Treasury
vaults and they deprived of its use, while in-
terest. is running against them in bonds that
cannot be and ought to be paid. The idle
money, when paid out for interest on bonds,
would at once be released and restored to cir-
culation.

Speaking of circulation, we are constantly
told that there is now a great abundance of it
outstanding ; indeed, we are officially advised
that the legal-tender notos and the silver certifi-
cates should all be withdrawn—I presume, be-
cause of the superabundance of currency, Let
us look for a few minutes at the effect of these
recommendations, if carried out, and see how
far these certificates are now used as eurrency.

It was the avowed purpose of the advoeatas
of both gold and silver certificates, and I was
onse of them, to furnish a safe, convenient paper
currency; every dollar of it could be u:zed just
as the coin paid fdr it could be, and which would
Le secured by the dcpositof an equal amount
of coin in the Treasury. No better security
could be asked or given. It was not thought
desirable to have the coin of either me:al
exposed to the risk of loss or reduction
of value by the abrasion which necessari-
ly accompanies its active use. The transporta-
tion of both was known to be dangerous and ex-
pensive ; all the expense and risk, as well as the
deterioration of the coin, were avoided by the
use of the paper substitute, while the United
States was sure to be amply compensated for
all the expenses incurred for vaults, custodians,
and everything else.

WORN-OUT PAPER MONEY.

We—I mean by we all the people—received a
coin dollar for every paper dollar issued. We
only pay out the coin on the paper brotight back
to our agents. All of it that is lost or destroyed
by fire, flood, or the thousand accidents that all
transitory things are subject to is our gain. We
had experience in operations of that sort and
knew that they were profitable, Forty-five
millions of dollars of fractional currency was
issued. We afterward called it in for cancella-
tion, and we now know that $15,000,000, or one-
third of it, has been lost or destroyed. We
made $15,000,000 out of that issue, as we received
a full consideration for the whole amount is-
sued. We only redeem such national bank notes
as are returned, and the amount now known
to be lost is so great that the Comptroller is
devising all sorts of ingenions plans in his report
to get it away from us for the benefit of the
banks. None of them lost any of it. The people
who borrowed it or worked for it, after the banks
got value received for it, were the sufferers ; yet

he Comptroller wants if all for the banks. ex-
pectthey will get it. They have as much right
to it as to have their interest and Frincipul paid
in gold alone, or to have our silver stricken
down. I have no idea that $300,000,000 of the
$346,000,000 of greenbacks charged in ‘the report
as outstanding could be returned if they were
called in to-day. All lost is clear profit te the
Government. It is a sufficient answer to all the
clamor about expenses and vaults thatthe coin
is preserved from loss and from abrasion, and
that our gain from the loss of the outstanding
pafer. if it is kept in denominations in which it
will circulate, as it ought to be, will amply com-
pensate the United States for all expense of its
safe-keeping.

The object we all had in view by keeping in
actual use E)aper substitutes for gold coin to the
extent of the coin deposited has been grossly*
perverted. The coin is locked up and four-fifths
of the certificates issued are of such high de-
nominations that they are of no sort of use as
currency.

The Treasurer’s report, page 23, shows thaton
the 30th of June, 1885, the outata.ndmg gold cer-
tificates amounted to $137,760,860, of which all
but $33,360,000 were in denominations of $500 and
upward, more than $55,000,000 of them being for
$10,000 each, Itis obvious that the veople get
no benefit in the form of currency when bills or
certificates exceed $100.

The Director of the Mint, on page 29 of his re-
port, speaking of these. paper substitutes, says:
“As these certificates represent coin in the
Treasury, which e¢oin can only be used in their

coin circulation of the country.” The Director,
perhaps, did not know that $55,000,000 of them
were for $10,000 each, as it would be absurd to
speak of such notes or certificates as forming
part of our active circulation.

The Treasurer's report (page 24) shows that
June 30, 1885, silver certificates a.mountlng to
$139,901,646 were outsta.uding, and that $103,758,-
091 were in $10 and $20 bills, in about equal
gropor:ions. None were higher than $1,000; so
hat the only real currency furnished to the
people in the shape of certificates is that based
on the deposit of silver coin. Yet the dollars
80 deposited are held up as useless in-
cumbrances, performing no function of value,
and all our officials join in the crusade against
them and the certificates that réeprescnt them,
and urge Congress to witadraw the one and stop
the coinage of the other. I do not propose to do
either unless boatter reasons are given why it
should be done than any I have yet secn or
heard. I would, however, amend the law so
that no certificate should be of a higher denom-
ina‘ion than $5J0, and not more than 25 per cent.
of the amount outstanding at any time should
be cf denominations highcr than $50. The legal
tonder notes, too, are atiacked. Itseems as
though every form of currency which costs
nothing and enriches nobody is condemned.

GOVERNMENT CREDIT.

It is assumed that the Government has no
right to use its own credit or to furnish wigurt.
of the currency the people need. gal

tender notes are denounced a8 &
forced loan, as rag-babies, shin-plas-
ters, indeed eve opprobrious epithet has

been hurled against them by those who insist
that they must be vested with the sole right to
issue currency to loan at a profit to themselves,
and to dictate through their organization how
much or how little it is most profitable to them
to keep in circulation. But the people and their
representativ: s have so far sustained the green-
bucks, and while they have always been repudi-
ated to the extent that they could not be legally
paid at the custom-houses for duties on imports,
and that is the law now, over $47,000,00) of them
was received for duties last year in New York
alone by executive orders, in plain violation of
law. The majority of the SBenate refused last
year to make them receivable for duties, and

yet we'permit §47,000,000 of them to be s0 re=
ceived. Thave a bill now before the Finance
Committee making it legal to receive them for
customs dues, as I believe they ought to be ; yet
I insist that no executive officer ought te be al-
lowed to sho anything in violation of law, or to be
placed in & position in which he feels suthorized
or compelled to disregard it.

Congress, by the aot of May 31, 1878 (see
ftatutes s& Large, vol. 20, page 87), made an
effort to wetain what was then left of the

legal-tender mnotes and to preserve them
in such shape that they would be cur.
rency in the hands of the prople. We

provided, in substance, that whenever legal-
tender notes are received at the Treasury from
any source they shall not be retired, but shall
be reissued and paid out again and kept in cire
culation, and that new notes of the same de-
nomination of those returned, because too muely
mutilated for use, shall be issued in their stead,
It is obvious that Congress did not intend te ale
low any increase of the denomination of the
legal-tender notes above what existed when the
act was passed ; yet the table on page 20 of the
“Treasurer's report shows that bills of the dee
nomination of $500 have increased in the las$
vear nearly $10,000,000, while those of smalley
denominations have been proportionally de-
creased.

There can be but one purpose in this attack
all along the line on everything except gold and
national bank notes, and that is to transferte
the holders of eur bonds absolute power over
the currency, which means over the business of
the country.

NOT WARRING ON BANKS AND BONDS.

I desire to state with great distinctness
that I am not making war on bondholders
or national banks or bankers. I voted
to renew their charters, to repenl
taxes on their capital and deposits; and
will cheerfully vote for any and all measures
necessary to add to their usefulness, either by
increasing their circulation to par with the
bonds deposited, or, if it can be done with jus-
tice to their competitors in business, reduce or
repeal the tax on their circulation. But I would
require them to take the same coing, both gold
and silver, that all other creditors of the 6ov-
ernment receive. I shall always oppose the
grant or recognition of any superior rights opr
privileges in them or in the obligations the
hold over those of other citizens. I would d{-
vorce them from polities and deprive them off
power to control or influence legisiation by con-
tracting or expanding or by threatening to ine
terfore with our currency, as was done when
t.hei\)' obtained President Hayes’ veto on a meme
orable occasion. I would require them to obey
the law and receive the coin which we take ab
the custom-house and set apart as a special
fund for their security and payment, When we
say by law, as we have done, “that no national
banking association shall be A member of any
clearing-house in which such (silver) certificates
shall not be receivable in the settlement of
clearing-house balances,” I would forfeit the
charter of any bank that dared to disobey the
law, as I would fine and imprison any oflicer of
any of them who would certity checks when the
funds were not actually in the bank at the time.

In short no set of men should be allowed to ex-
ercise privileges prohibited by law, nor have
rights given to them in regard to the churacter
and quality of the coin in which thcir debts
shall be paid which are denied to all othew
equally. meritorious creditors ; and no set of men
should ever have power to regulate or control, as
their private interests may be affectod, the cur-
rency or the business of the people. If that
power is yielded or conceded to them, with legal
tender notes and silver certificates withdrawn
and gold peid to them, and to them alone, fox
their interest and bonds, Congress would be
powerless to rosist any demands our bondhold-
ers and bankers might make, I know their
power and appreciats the adroitness with which
they can have their claims presented. Even
the President in his message has been induced
to say that up to the present uime only about
50,000,000 of the silver dollars we have coined
have found their way into cireulution. He modi~
fled that statement by showing that a large
amount of silver certificates was outstanding.

But the press of tho country have taken up
the first statement, lewving out all the qualifica~
tions, and parade it before the country as con-
clusive evidence that too much silver has al-
ready been coined, and that all of it i{s an in-
cumbrance except about $50,00,000.  They ut-
terly igncre the fact, which the official reports
show, that at the close of the last fiscal year,
June 30, 1885, out of a total coinage of #203,000,-
000, ¥140,000,000 in round numbers was in aotive
circulation in the form of silver cer!ificutes, im
addition to the coin in the hands of the pcople,
of which certificates §44,600,000 was paid to the
Governiment’ for customs dues during the last
fiscal year at the port of New York alone—more
than was paid in gold and coin certificates com-
bined. hy is not the coin represented by
these certificates as much in active circulation
as if it was passed from hand to hand us often
as the certiticates are? I ask, is it fair to com-
plein of the silver held in the Treasary as -being
expensive and useless under such circum-
stances, and yet not utter one word of com-
plaint in regard to over $137,000,000 of gold eoim
lecked up at the same time and in the same
way, represented by the saine sort of certifi-
cates, most of them in a far less useful form ?
If our officials would unlock the Treasury vaults
and pay our interest-bearing debt with. the
money the{ are complaining of baing over-
whelmed with they would be doing their duty
more gatisfactorily than by the course they are
now pursuing.

ADMINISTRATIVE EFFORTS.

The President says: -

“A special effort has been made by the Secre-
tary of the Troasury to increase the amount of
our silver coin in eirculation.”

Let him make one more effort and pay out the
$60,000,000 or §75,000,000 hs rcecived for customs
dues, and which he has no use for, in payment
of interest and in redemption of the bonds now
redeemable, and the ordinary expenses of the
Government will keep the vaults reasonably
clear of all nov represented by certificatcs or
bills, which the people have a right by law to
demand on making & deposit of coin. No publio
creditor other than the bondhLolder has ever
complained when payment is made to him in
silver or silver certificates., All other creditors
are entitled to the same consideration as tae
holders of our bonds. We, as a taxpaying peo-
ple, are not interested in keeping our bonds 24
per cent, above par when we must soon buy
them with our surplus revenues.

It must not be forgotten that all the gold coin
deposited for silver certificates became at once
the property of the United States; it was not
held in the Treasury for their redemption. An
equal amount of silver coin took its place for
that purpose atouce. Men who owned gold all
over the South and West, in Louisville,
Indianapolis, Nashville, and other places,
a8 well as those cities named in the ree
port, sent their coin at their own expense to the
Asgistant Treasurer in New York in order io
have silver certificates delivered to them for
use as currency at home. Yct during all this
time the bullion value of gold in London was at
lenst 15 per cent. more than silver, and the
country was bain% periodically alarmed and
Coengress advised by our officials that gold was
leaving the country, that silver was a degraded
standard of value, and that its coinage must be
stopped or its weight increased, or ruin would
be £p2edily upon us because of its depreciation
in tue London market.

The facts I have stated overthrow all the spec-
ulations of the theorists. Our businecss men
gladly excha.x:fed their gold coin for silver cer-
tificates, and did not ask better security for the

aper than the silver dollar deposited in the
Ii‘reu.aury. 8o far from hoarding gold because of
its greater bullion value in a foreign market,
they sent it to a distant depository to get the
paper we are advised is dishonest money be-
cause it is degreciated fifteen to twenty Poz
cent. below gold in London. I have thus- im-
perfectly outlined the reasons why I can not
sustain at this time a policy which seeks to
withdraw either our legal-tender notes, the sil-
ver certificate, or stop the silver coinage; and I
see no propriety in increasing the weight of our
silver coin beyond the standard value fixed b
law July, 1870, under and by which all our ou
standing bonded indebtedness is regulated. I
am convinced that we can no longer look with
safoty to the national bunks to furnish the
eountry with a stable currency.

I insist that every creditor of the Government
is by law entitled to be puid in the same coin,
and that our Treasury officianls should be re-
quired to pay silver as well a8 gold when re.
ceived for customs dues to our bondholders, as
thoy do to all others who have legul demands
upon the Treasury; that done there will be no
need, at least for yvears to come, to strike down
silver in any form. 7The country is now rallyin,
from & long period of depression, All railro
seourities reccntly fell er cent, on the aver-
age in eighteen months, heat, cotton, cattle,
hogs, all farm é:roducts, are even now $0 de-
pressed that they leave mno profit to the pro-
ducer, even after he pays the lowest wages for
which he can obtain iabor in their. production.
Foreign nations are closing their ports against
our leading exports and throwing all obstaclea
possible in way of our commerce,




