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(EDITOR’S NOTE: This is
e second of five

dispatches on

how to ny—ud not overpay—

~your federal incol

me tax. To-

Joint Return Usual
Saving To Taxpayer

" husband-wife returns.)

WASHINGTON (UPI) —~ A hus-
band and wife usually can save
a tidy sum ‘on their federal in-

come taxes by liling a so-called
‘“‘joint return.”’

They can do this éven though
only one of themn actually re-
ceived taxable income during 1962,

The reason a joint return usual-
ly means s saving is that the
United States has what is called
a ‘‘progressive” income tax rate
structure. The higher your in-
come, the bigger percentage of it
you must pay in taxes.

The basic tax rate for single

taxpayers is 20 per cent of the

Single Person r‘

| Present on_Fond Dollar Percentage

Income Tax ax Reduction  Reduction
$ 3,000 422 $ 318 $ 104 24.6
5,000 818 642 176 215
g e g B
20,000 6,412 5,088 1 ,324 20.6

Joint Return With No Dependents
$ 3,000 $ 300 $ 210 $ % 30.0
5,000 660 488 172 26.1
7,500 1,41 879 262 230
10,000 1,636 1,284 352 215
20,000 4,532 * 3,606 926 204
Joint Return With Twe

* $ 3,000 $ 60 $S 2 $ 18 300
5,000 420 296 124 295
7,500 877 661 214 244
10,000 1372 1,068 304 22
20,000 4124 3,282 o 842 204

Treasury w m income cases &8 annual income

before exemptions and cases presume a standard deduction.

HOW A TAX CUT
OULD AFFECT YO

first $2,000 of taxabh income. Tln
next $2,000 is taxed at 22 per
cent, the next $2,000 at 28 per
cent, and so on until, for taxable
incomes above $200,000 the govern-
ment's bite is 91 cents out of each
dollar.

Under & joint retiifd, the total
income reported by a married
couple is in effect split in two,
and each half is taxed separately.
Thus the tax rate on each half is
lower than the rate om the total
would be.

A Savings of $84

For example, a married man
whose income was $7,000 might
find that he owed the government
$1,126 if he filed a separate return
just claiming his wife as an ex-
emption. But by having her sign
a joint return with him, his tax
bill is reduced to $1,042—a sav-
ings of $84.

Even when both husband and
wire ‘are wage-earners, it is usu-
ally cheaper to file joint returns.
But there ,are some cases in
which they’d come out better by
filing separate returns. The only
way to decide what to do is to
figure your taxes both ways on
scratch paper and take the cheap-
er way.

Even if you filed separate re-
turns last year, you may file a
joint return this year, or vice
versa. If you file separate re-
turns and later discovered you
should have filed a joint return
you may do so up to three years
after the April 15 filing deadline.
But, if you file a joint return, you
may not file separate ones after
April 15.

Joint filing is prohibited in some
circumstances. They are: If you
were divorced or legally separat-
ed on or before Dec. 31; if you
are married to a non-citizen who
does not live in this’ country; or
if you and your wife report your
income on the basis of different
tax years. For example, for busi-
ness reasons, you may report
your income-for a 12-month pe-
riod ending June 30 while your
wife uses the regular calendar

year.
Other Conditions
Even if you got married on
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__parts and labor

of Fabric

FREE PARKING FOR

o Backed by 2-Year Warranty covering

« Mugiaf a0d Gt Cch for ovry type

One touch of your

Touch ‘n Wash.

® 3-temp. water selection

offer a full 2-year service pohcy,

ger - Schafers

OUR CUSTOMERS
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finger gives you |
pofbdwmhmgfofpromllyw«y o
load. And, for your delicate or 3
lightly soiled fabriq, a finger flick {{ e |
correct washing spood and wour tcmpora-
fure—then one touch does it again. All washing is sim-
plified. There are no complicated dials fo set. Just

AND YOU GET THESE TOP QUALITY
NORGE CONVENIENCE FEATURES

® 2-speed wash-spin flexibility -

e Family size wash tub for better washing results
o Line-filter Agitator gets clothes cleaner
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2 YEAR PARTS & LABOR WARRATY
The NORGE Automatic Washer

has proved to be so dependable,
80 service-free that we are able to s

including all parts and labor for
a very small additional cost.
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New Year's Eve just before mid-
night, you are considered married
for the entire year for tax pur-
poses and may file a joint return:

If your spouse died in 1962 and
you did not remarry, you still
may file a joint return. Some-
times 4 spousé may
claim the income-splitting bene-
fits of a joint return for the two
years following death. For details
about this provision, ask your at-
torney, accountant or local office
of the Internal Revenue Service.

Suppose your wﬁe worked only
part time last year and earned
less than KA $600. A joint return
probably would be to your advan-
tage. She might get a refund for
taxes withheld if she filed sepa-
rately, but you would lose her as
an exemption.

Both husband and wife must
sign a joint return and each  be.
comes individually liable for any
tax owed the government. For ex-
ample, a woman could be legally
responsible for a tax debt even
if she did no work and received
no income during the year.

De The Same

Like an individual, a couple
filing jointly may take the stand-
ard 10 per cent deduction or item-
ized deducations. But if the man
and wife file separate returns and
one itemizes his deducations, the
other must, too.

You must attach to your joint
return both the husband's and the
wife’s forms W-2, the statement of
earnings provided by employers.

O ne other matter that concerns
quite a few couples each year is
buying and . selling of houses. In
some circumstances you can get
a break on taxation of the profit
you make on selling your house.
Ask the Internal Revenue Office
about this if you sold your
‘house in 1962.

(Next: Exemptions)

Snow, Bitter
Cold Envelop
Midwest Again

By United Press International

Heavy snow and bitter cold
crippled the Midwest again today.
The cold threateed Southern Cal-
ifornia’s crops for the ninth con-
secutive day, but Texas’ Rio
Grande Valley was out of danger.

claimed at Jeast 87 lives,
slammed the mercury fo 20 be-

{llow in Minnesota and 15 below

in North Dakota, and dumped up
to three inches of snow from
Montana to the Ohio Valley.

The Weather Bureau issued a
cold wave warning for ‘the high
plains area from Montana to New
Mexico. Blizzard warnings were
out for South Dakota.

The temperature was expected
to drop to 28 in Southern Califor-
nia’s citrus area. No relief was
in sight from either the cold snap
or the drought.

The drought has cost Southern
California farmers millions of dol-
lars in crop damage. Only .16
inches of rain has fallen since
July 1.

The temperatures were well
above freezing in Texas and the
Rio Grande Valley’s already dam-
aged vegetable and citrus crops
apparently were safe for the
night.

-In Georgia, civil defense au-
thorities estimated the damage
from the Sunday night tornadoes
and high winds at between $500,-
000 and $1 miillion. Thirteen coun—
ties were hit.

The death toll from. the latest
storm included Indiana 18, New
England 15, Illinois 11, Texas 10,
Oklahoma 8,  Michigan 7, Colora-
do 5, Iowa and Wisconsin 3 each,
Minnesota, Missouri and Montana
2 each, and New York 1.

m 'r’-m
mther in Des Moines,
Jowa-—seven below and three
inches of snow - brought
Drake Un!vemty junior Joan
Fausch, 20, out in what the °
ﬁ.‘i_"lfoié shywiire, amy

The storm, which. already has|

Tax Distribution

To Cities, Towns

INDIANAPOLIS (UPI) — The
Indiana state auditor’s office an-
nounced Monday the distribution of
$014,385 to cities and towns rep-
resenting .half of the revenue col-
lected during the last quarter of
1962 for alcoholic beverage gallon-
age taxes,

The total was about $29,000
greater than for the correspond-
ing period a year ago but about
$58,000 less than the collections
for the third quarter of 1962,

Amounts distributed included:

Decatur $2,542, Berne $807, Al-
bion $404, Angola $1,449, Auburn
$1,938, Bluffton $1,904, Columbia
City $1,466, Fort Wayne $49,398,
Garrett $1,332, Hartford City
$2,459, Huntington $4,942, Kendall-
ville $2,065, LaGrange $607, Li-
gonier $792, Montpelier $596, Port-
land $2,137, Warsaw $2,208, Win-
chester $1,758.

Clemson Prepares
For Negro Student

CLEMSON, S.C. (UPD) — Offi-
cials prepared today to admit a
20-year-old Negro architecture stu-
dent to Clemson College next
Monday.

Harvey Gantt would be the first
Negro to attend a white public
school in South Carolina, the only
state that never has broken its
rigid school segregation pattern.

South Carolina officials Monday
lost two last-ditch attempts to
stave off Gantt’s admission.

' Chief Justice Earl Warren re-
fused to issue a stay delaying en-
forcement of a ruling last week
by the U.S. 4th Circuit Court of
Appeals directing Clemson to ad-
mit Gantt in the new semester
beginning Jan. 28.

Less than three hours earlier,
the appeals court refused a simi-
lar plea. Clemson still has a right
to appeal from the circuit court’s
decision, but Gantt’'s admission
could not be delayed while attor-
neys drew up the appeal.

“I feel free to start making
plans to enter Clemson next Mon-
day,” Gantt said- shortly after
Warren’s ruling.

State officials have said private-
ly they feel there will be no dis-
turbance of the type that marred
the -enrollment of Negro James
Meredith at the University of Mis-
sissippi.’

In Washington, Atty. Gen. Rob-
ert Kennedy told a church group
‘‘the responsible leaders of South
Carolina have made it clear that
they’re not going to put up with
any violence or disorder.”

Local Couple Honored
In Magazine Photo

Mr. and Mrs. Elmo Smith, of
334 N. 1st street, werc honored in
this week’s edition of the Rexall
Clubs Reporter, a national maga-
zine for Rexall pharmacists and
salespeople, by having their pic-

tures taken in a 1803 Rexall sur-}

rey.

Smith’s father put the Rexall
sign out over his store in Decatur
in 1904, 59 years ago, and Smith is
continuing to operate as a part
of the Rexall organization. He
was honored as the oldest Rex-
allite to attend the convention held
last week in Chicago.

Rexall is celebrating its dia-
mond jubilee this year, 60 years
of business. The 1903 surrey an-
tique auto was given away as a
door prize. :

| 20 Years Ago ]
| Today

Jan 22, 1943 — C. E. Johnson,
food specialist division chief of
the OPA offices at Indianapolis,
will speak on fixed price markup
at a meeting at the Lincoln school
auditorium here Jan. 28.

Mrs. Giles Porter was hostess
to the Historical club at her home,
with Mrs. Homer Lower as the
leader.

The Indiana legislature is study-
ing a measure to provide four-
year terms for all:county officials.

The fall of Tripoli, Libyan capi-
tal, is reported imminent as
British- troops. have driven into
the city’s suburbs.

The Monroe Bearkatz defeated

| the Hartford Gorillas, 3631.

24 HOURS
SERVICE
On Developing
and Printing Films

Bring them in
before 4 p.m., pick
them up next day

at 4 p.n.

New Squabble

On Stevenson

NEW YORK (UPI)—+The possi-
bility. of a new squabble arose to-
day over the role of Adlai Ste-
venson in the Cuban crisis.

The latest developmeént was
triggered by an article in the cur-
rent Saturday Evening Post writ-
ten by the magazine’s Washington
editor, Stewart Alsop.

The article said that Stevenson
had advised the National Security
Council to consider the abandon-
ment of the Guantanamo naval
base if necessary in exchange for
Russian removal of its missiles
from Cuba.

Clayton Fritchey, Steveson’s
special assistant at the United
Nations, said Monday night, how-
ever, that the report was inaccu-
rate and contradictory.

Fritchey, one of Alsop’s *“‘sour-
ces,” said the report contradicted
a previous article published last
December which created a public
furor.

Alsop, who co-authored the
earlier article with Charles Bart-
lett, said the informatiom had
been elicited from Fritchey in
the course of three lengthy con-
versations.

Quoting from notes made by
Bartlett in an interview with
Fritchey, Alsop said:

“Stevenson’s general approach
was to avoid military action until
the peace-keeping machinery of
the U.N. had a chance to function.
He therefore opposed the air at-
tack and favored the blockade. ..
He wanted all nuclear capability

defused and the bases dismantled.
He said that if it wére necessary
to sweeten up our negotiating
position at this -point, we might
even consider yielding the Guan-
tanamo ' base.”

Fritchey’s denial said:

“As to Guantanamo, I said that
my understanding of Governor
Stevenson’s position was that if
there was to be any discussion of
bases, it should be only after the
Cuban military threat had been
neutralized. Further, the original
Saturday Evening Post article
said:

‘ ‘Stevenson was only w to
discuss Guantanamo and the
ropean bases with the Commu-
nists after a neutralization of the
Cuban missiles.’

“Now however, Stewart Alsop's
new footnote, plus a column on
the subject by his brother, Joseph
Alsop, insinuate that Mr. Steven.
son was willing to ‘yield® or
‘abandon’ Guantanamo in ex-
change for neutralization of the
missiles. Again, this is not only
inaccurate, but even contradicts
the original account in the Satur-
day Evening Post,

“Governor Stevenson has al-
ready given his views on the Satur
day Evening Post article. He has
nothing to add and, so far as he
is concerned, the matter is
closed’.”

If you have something to sell or
trade — use the Democrat Want
ads — they get BIG results.
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MOSCOW PATTERNS — Russian models exhibit current
fashions in Mescow’s Red Square. Photo is from a Soviet
source, £y . o 3 ; i
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1962 STEREO and TV
CLOSE

Motorola 19" det Console TV _.__
Motorola Early American Maple Stereo 249.95
“Motorola Walnut Stereo __________ 159.95

.OUTS

279.95
179.95

“12450
129.95
209.95
239.98
129.95
195.00
189.95
219.95

309.95

259.95

Decatur Music House

“Serving the Musical lnhrem af the Communhy”
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